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Hal. XVIII. 
AWAKENING OF THE PUBLIC CONSCIENCE 


WHITE ray of light, like the first streak of dawn, is slowly filtering 
through that congealed mass of gloom and misgivings which President 
Wilson fluently dismisses as “psychological depression.” It is a beacon 

light, borne aloft by courageous, plain-spoken men, beckoning the scattered 
hosts of right-minded American citizens to throw off the cowering spirit of 
submission to false and baneful political nostrums. It means the birth of 
another and mere virile brand of “New Freedom” which will make common 
front against the profanation of constitutional rights and put an end to the 
debauch of legislative authority by irresponsible politicians and misguided 
dreamers. 

These symptoms of reaction are not of the feeble, flickering kind which 
are spent in formal sets of resolutions and bursts of eloquence. They are not 
confined to those who have been the direct object of venomous attack and 
hostile legislation. They are grounded in the love of “fair-play” which dwells 
in the bosom of every red-blooded, true American who has the courage to stand 
by his honest convictions. They are indicative of an aroused public conscience 
which has been goaded to the fighting point because of blind insistence at Wash- 
ington upon legislative formulas, which destroy the equality of the individual in 
the eves of the law and create class prejudice where no classes exist. They 
represent natural resentment against the indiscriminate assaults and false in- 
terpretation of the motives of that great body of our citizenship which is engaged 
in building up mstead of trying to tear down the fabric of business and trade. 

The intelligent citizen, who thinks for himself, is beginning to realize that 
the chastening rod has become a wand with which the cheap politician conjures 
votes. He is beginning to doubt the self-willed executive who uses every means 
at his command to cultivate sentiment for his own policies but denies that same 
right to those who may not be in harmony with the administrative program. Is 
it possible that the boards of trade, chambers of commerce, manufacturing, mer- 
cantile and other representative business associations are engaged in a gigantic 
conspiracy to influence legislation by creating “psychological’ depression ?” 
Should the business-man, the manufacturer or the banker be intimidated by the 
cry of “lobbyist” when he asserts his honest views, while Congress cringingly 
takes its orders from a labor lobby which invades the legislative chambers in 
order to keep tab on the “ayes” and “noes?” 

The bankers as well as business-men are beginning to realize that they 
have no voice in Congress and that they are largely to blame. It was refresh- 


SESS RE 





470 TRUST COMPANIES 


ing to sense a new spirit of patriotic resolve and of independence at the recent 
annual meeting of the New York State Bankers’ Association when a movement 
was started which promises to become nationwide. The fearless and forceful 
addresses by Mr. Frank A. Vanderlip and Superintendent Eugene Lamb 
Richards, calling upon bankers to assert their sovereign rights and “get into 
the game” literally brought the delegates to their feet. A publicity committee 
was formed to take up the work of enlightening the public as to the motives 
and untruth of attacks which are being directed against New York particularly. 

It is also significant that several days later a special meeting of the New 
Jersey State Chamber of Commerce was called by President William C. Heppen- 
heimer to inaugurate a similar movement in behalf of business-men. Anyone 
who has attended bankers’ conventions recently must be strongly impressed 
with the new spirit which has asserted itself and which will mean a 
broadening of the bankers’ activities in formulating public sentiment and in 
demonstrating that there is a close kinship between the welfare of banks and 
the communities in which they are located. 

In his splendidly patriotic address on “Business and Politics’ Mr. Vanderlip 
said: ‘Today business is practically unrepresented in Congress. Wealth, even 
success, is felt so to militate against a man in public life as practically to exclude 
him from preferment. While I would urge business men more and more to 
recognize the rights of others, I would urge them quite as strongly to justly 
appreciate their own rights and to see that others recognize them. We have no 
reason to be ashamed of being business men; we have great reason to be proud of 
it. Although business-men, we still have political rights, and it will be far 
better for this country as a whole if we exercise those rights by demanding intel- 
ligent and able representation of business interests in Congress. I believe that 
business men should insist upon that: should organize to accomplish it.” 

Said Superintendent Eugene Lamb Richards, of the New York Banking 
Department, in his address before the New York bankers: 

“T believe that such bodies as this can successfully undertake a campaign 
iwainst radical and revolutionary principles, and, if you with others would 
organize what might be called ‘Prosperity Committees,’ committees which would 
year after year impress reasonable views upon our representatives in the State 
and National legislatures, and would give the real facts and methods of finance 
to intelligent and patriotic journalists, we shall meet with success beyond our 
fondest hopes; and in the end we shall have checked the march of radicalism 
and socialism, and we shall swing the thinking people of this country into the 
broad path of reason, so that there may be restored to this country, and to this 
Empire State, public credit, public confidence and public sanity.” 

The American Bankers’ Association, at the forthcoming convention at 
Richmond, should take steps to enlist the army of 100,000 bankers in this 
country in the movement which started at New London, Conn. It is in line 
with the “new business conscience.” *’ The f pm ay passages from a communi- 
cation sent to Trust CoMpANIES by McLane Tilton, Jr., of Pell City., Ala., is to 
the point: “As long as politics is left to the tender mercies of the profession 1] 
politician, just that long may we expect to mark time, when we should be going 
forward on a full head of steam. The spectacle of the banker complaining about 
inefficient government with its attending evils, while himself unwilling to put his 
shoulder to the wheel in the attempt to correct the better conditions, is incon- 
sistent, not to say humiliating and unpatriotic.” 
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FOLLY OF PROPOSED LEGISLATION TO PROHIBIT 
INTERLOCKING DIRECTORATES 
WILL AFFECT BOTH LARGE AND SMALL COMMUNITIES 


MARK D. STILES 
Vice-President The Mount Vernon Trust Company, Mount Vernon, N. Y. 


(Norte: 


The writer of the following article presented a resolution at the recent annual 


convention of the New York State Bankers’ Association protesting against the enactment 
of the interlocking directorate provisions of the anti-trust bills pending before Congress. 
The discussion which followed showed clearly that the effort to break up the integrity of 
existing directorates and violate the principle of wholesome co-operation is repugnant to 
bankers located in small towns as well as in the larger cities.) 


Perhaps the most conspicuous addition 
to the overdose of undigested legislation 
that has been placed in the congressional 
mill at this session, is Mr. Clayton’s pro- 
posed act entitled: “A Bill, To supple- 
ment existing against unlawful re- 
straint and monopolies, and for other pur- 
poses.” 

This measure involves questions of 
fundamental importance to all the people 
and should, therefore, receive the most 
exhaustive consideration; but, like others 
in the train of hastly framed business bills, 
it has had scant discussion in a tired and 
bullied House of Representatives, and 
scarcely more in harassed and bewildered 
business circles. Among other things, the 
proposed bill seeks to prohibit so-called 
interlocking directorates between financial 
institutions and corporations engaged in 
inter-state commerce; and, also, between 
financial institutions themselves. 

While it is not my purpose at this time 
to discuss at tength the wisdom or un- 
wisdom of prohibiting directorial relations 
between men connected with corporations 
engaged in inter-state commerce, and 
those who hold directing authority over 
the affairs of financial institutions, even 
though such prohibition might profound- 
ly affect the orderly progress and welfare 
of our industrial and business mechanism, 
a few words in passing may not be out of 
place. 

It may be allowed that this phase of the 
question possesses elements for reason- 
able debate; but, certainly, the subject 
matter is of such far-reaching importance 
that it is unlikely to be wisely settled 
within the space of a few weeks of a 


laws 


crowded congressional session. The pro- 
hibition in this section would prevent any 
individual, or member of a partnership, 
or director or officer of a financial in- 
stitution from acting as a director, officer 
or employee of any common carrier, if 
he or the partnership or institution with 
which he is so connected should even 
purchase in the open market any evidence 
of debt issued by a common carrier. Fur- 
thermore, if this act becomes law no in- 
dividual, or member of a partnership, or 
director or officer of any corporation en- 
gaged in the sale of butter and eggs, or 
any other supplies or materials purchased 
by a common carrier, may be connected 
with such common carrier as director, 
officer or employee. At least the partial 
absurdity of these propositions is ap- 
parent to any practical mind. 

It is, however, to that portion of Sec- 
tion 8 of the proposed act, which has 
to do with prohibiting directorial relations 
between financial institutions that I would 
direct special attention.. 
pears to be a blind “strike in the dark” 
at an imagined and, if it becomes 
law, it holds such possibilities for harm 
to the banking and general interests of 
the country that it should be promptly, 
intelligently and vigorously opposed, not 
only by the bankers but by business men 
as well. Whatever its purpose may be, 
its effect is to place a price on natural 
capacity and experience and to seriously 
curtail individual usefulness without any 
possible compensation to the body politic. 

Now, before directing attention to the 
specific dangers lurking in this proposed 
prohibition, it may be well to quote the 


This section ap- 


evil; 
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language of the bill in order that its full 
meaning may be in mind. 

Section 8 provides: “That from and after 
two years from the date of the approval 
of this act no person shall at the same 
time be a director or other officer or em- 
ployee of more than one bank, banking 
association, or trust company organized 
and operating under the laws of the 
United States, either of which has de- 
posits, capital, surplus or undivided 
profits aggregating more than $2,500,000; 
and no private banker, or person who is a 
director in any bank or trust company, 
organized and operating under the laws 
of the State, having deposits, capital, sur- 
plus and undivided profits aggregating 
more than $2,500,000, shall be eligible to 
be a director in any bank or banking asso- 
ciation organized and operating under the 
laws of the United States. 

“No bank, banking association or trust 
company organized and doing business 
under the laws of the United States in 
any city or town of more than one hundred 
thousand inhabitants, shall have as a 
director or other officer or employee any 
private banker or any director or other 
officer or employee of any other bank, 
banking association or trust company lo- 
cated in the same place.” 

Now as to the practical application of 
these prohibitions if they become law. 
At the convention of the New York State 
Bankers’ Association, recently held at 
Eastern Point, New London, Connecti- 
cut, the writer in offering a resolution of 
protest against such legislation, cited the 
fact that if the 
law, many banking associations 
and trust would some of 
their most competent directors or trustees 
-—men whose 


proposed act becomes 
banks, 
companies lose 
standing inspires 
confidence in the institution with 
they are connected—and that the result 
would be inimical to the general welfare 
Furthermore, | stated that in the County 
of Westchester we number of 
banks, trust companies banking as 
sociations with deposits, capital, surplus 
and undivided profits exceeding $2,500,000; 
and as our County is suburban to Manhat- 
tan we have residents many 
men of affairs who do business in Greater 
New York, and some of whom, because 
of natural bent and liking, are connected 
with the Boards of New York City bank- 
ing institutions. In this particular, of 
course, our condition finds its counterpart 
in many other suburban communities. 
Should the proposed act 


public 
which 


have a 
and 


among our 


become law 


practically every banking institution with- 
in such territory will some of its 
most efficient directors, because they will 
naturally elect to maintain their directorial 
connections with the larger Metropolitan 
institutions; 


lose 


and, to the extent our ‘boards 
are depleted through this process, we will 
become weaker in ability and usefulness, 
and lose standing in the public estimation. 

lf this were to be confined 
to suburban banking institutions it would 
but, unfortunately, if the 
act becomes law it will be much wider in 
its effect. Under the last paragraph of 
the proposed law no director in a banking 





condition 


be bad enough; 


institution in a city of over one hundred 
thousand inhabitants could 
or more boards, if either or any of the 
institutions had deposits, capital, surplus 
and undivided profits exceeding $2,500,000 


serve on two 


This means that the man who is a director 
in several banking institutions in a city 

1 over one hundred thousand inhabitants 
would have to elect which one he would 
continue to serve and, in nine cases out of 
ten, his connection would be confined to 
the larger institution, and the smaller ones 
would be crippled and handicapped to that 
extent. 

Of course, it may be 
which would 
directors under 
could 


urged that the 
efficient, trained 
the provisions of this act 
others to take their places; 
but the man of practical banking experi- 
ence knows how difficult it is to command 
competent material, and he knows 
that experience is of profound importance 
both to the institution and the community 
i and that no bank can afford to 
lose several of its competent men 
within a short space of time. Now, while 
ther¢ a present lack of public ap 
preciation of the menace of this 
proposed legislation, the fact remains that, 
in the the bankers bear and 
share the trials and troubles of 
the industrial and business world and, for 
this 


of their 


banks lose 


secure 


also 


it serves, 
most 


may be 
serious 


final analysis, 
burdens, 
and wisdom 
management is of the 
public concern. 

Banking 
of burden 
business 


reason, the expe rience 


utmost 
said to be a business 
thousands of 


may be 
bearing, 

men 
when 


because 
bankers for 
difficult 


turn to their 


advice confronted by a 


problem, as they turn to their physician 


in times of physical trouble. Why, then, 
weaken the ability of financial institutions 
to perform the best possible service by 
depriving f them of their most 
competent advisors? Then again, in the 
granting of credits it is highly important 


many oO! 
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to banking security, and to the public, 
that directors possess the widest possible 
knowledge as to the operations of bor- 
rowers and, for this reason, it would be 
better to encourage directorial connec- 
tions rather than to prohibit them by law. 

By the unthinking and inexperienced 
our argument may be construed to be 
purely in the interests of those engaged in 
banking; and there undoubtedly are those 
who hold the conviction that, in some 
mysterious manner, bankers exercise a 
selfish and harmful control over financial 
operations. Unquestionably, this is the 
thought in the minds of the proponents of 
this legislation; but, as a matter of fact, 
nothing is further from the truth; and not 
a single instance has been presented in 
the support of any such contention. 

The proposed bill is the product of 
ignorance and is based upon unwarranted 
suspicion, and the fact that it has its in- 
ception in distrust of those who guide 
larger financial affairs is found in its ex- 
emptions. If extended directorial connec- 
tions are bad for institutions having de- 
posits, capital, etc., exceeding $2,500,000, 
they are equally bad in the greater number 
of smaller banks which possess less re- 
so, if the principle is sound, it 
should be applied to all. But it is funda- 
mentally unsound; and as the proposed 
law, if enacted, would hamper efficiency, 
unsettle business, retard our national 
progress, and work no’ good to anybody 
it should be vigorously opposed. 

The writer believes with Mr. F. A. Van- 


sources; 


“Will history repeat itself?” That is the 
thought of many who have watched the 
progress of the initial steps in the launch- 
ing of the new Federal Reserve banking 
system, and who recall the fate of earlier 
attempts in this country to blend politics 
and banking. It is not possible to avoid 
the conclusion that political bias was an 
influence in the selection of the members of 
the Federal Reserve Board. Four of the 
seven members of this board are office 
holders under the present administration. 
From a partisan standpoint the board is 
overwhelmingly Democratic. This, in it- 
self, does not necessarily imply that the 
Federal Reserve Board will yield to politi- 
cal influence. But the possibility is there 
and it must be guarded against. As now 
constituted the Federal Reserve Board will 
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derlip and Hon. Eugene L. Richards, 
Superintendent of Banks of the State of 
New York, that the time is at hand for 
the bankers of the country to break silence 
and make the true situation clear to the 
public mind. We have a great responsi- 
bility, and we have remained silent too 
long and shouldered with patience the 
burdens placed upon the business world— 
which we must ultimately bear—by well- 
intended but uninformed legislators and 
by political demagogues who, perhaps, are 
not so well intended. Our silence has 
been misinterpreted, and the natural con- 
servatism of our profession has been mis- 
taken for an admission that just such 
legislation as is now proposed is needed 
for the public good, when, in fact, it would 
be more detrimental to the public welfare 
than to the bankers. 

As the writer views the situation it calls 
for immediate, temperate but fearless 
action. It is our duty to state and de- 
fend the truth, and we will be unworthy 
of our high calling and shirk our respon- 
sibility to the public and to ourselves if 
we lack the courage to express our con- 
victions. Mr. Vanderlip truly says “We 
have stood defenceless in the eyes of the 
public too long. We _ have let go 
unanswered too many untrue charges.” 

As a result of our silence, not only we, 
but the country at large, is facing a legis- 
lative proposition of immeasurable menace 
to our industrial and business interests, 
and, in the words of Superintendent Rich- 
ards, “It is high time to act.” 


consist of the following members: Charles 
S. Hamlin of Boston, two years; Paul M. 
Warburg of New York, four years; Thomas 
B. Jones of Chicago, six years; W. P. G. 
Harding of Birmingham, Ala., eight years 
and A. C. Miller of San Francisco, ten 
years. Secretary of the Treasury William 
G. McAdoo and Comptroller John Skelton 
Williams, as ex-officio members, complete 
the board of seven. 

The campaigns for the nomination and 
election of directors of the New York Re- 
serve bank again emphasized the dangerous 
element of politics in the new system. It is 
hardly to the credit of the Organization 
Committee at Washington that it exerted 
its influence to encourage so-called “insur- 
gency” in the presentation of candidates for 
the two classes of directors to be elected by 
member banks. 
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INAUGURATION OF NEW BANKING SYSTEM 
INVOLVES GRAVE PROBLEMS OF CONTROL 
AND ADMINISTRATION 


POLITICAL FACTORS TO GUARD AGAINST 


E. D. HULBERT 
Vice-President Merchants Loan & Trust Company of Chicago, III. 


(NoTE: 


Mr. Hulbert’s views on banking and currency problems invariably command 


the thoughtful attention of bankers throughout the country because of his keen insight as 


to fundamentals and technical requirements. 


Mr. Hulbert also voices his convictions frankly 


and clearly. In the following address delivered by Mr. Hulbert on June 10th, 1914, before 
the Minnesota Bankers’ Association at the annual convention in Minneapolis he applies con- 
structive criticism to some of the doubtful provisions and principles contained in the 


Federal Reserve Act. 
law Mr. Hulbert performs a real service.) 


The discussion of the Federal Reserve 
Act, both before and since its passage, has 
developed a wide difference of opinion as 
to what its effect will be, and even as to 
what its effect is desired to be. The opti- 
mist sees in it the end of panics, smashing 
of the money trust, the mobilization of our 
reserves, the turning of the idle funds of 
the country from the channels of Wall 
Street speculation into the channels of trade 
and industry, the establishment of a great 
discount market and standardized commer- 
cial paper, thus reducing risk to a minimum 
and generally putting our banking system 
on a sound and satisfactory basis. 

The pessimist, on the other hand, sees 
in it political control of our banking sys- 
tem, dangerous inflation through the un- 
limited issue of currency based on commer- 
cial paper, a probable fight for gold reserves 
among the twelve Regional banks whenever 
a world-wide stringency recurs, and an 
eventual collapse more serious than any we 
have had. Such is the wide divergence be- 
tween those who take counsel of their hopes 
and those who take counsel of their. fears. 
We may fairly assume that in the reason- 
able probabilities of human _ experience 
neither the hopes of the one nor the fears 
of the other will be fully realized. So much 
depends, however, upon the rules and prece- 
dents which are about to be established by 
the Federal Reserve Board and the boards 
of the Federal Reserve banks, that no one 
at present can be wise enough to predict 


In directing attention to some of the possible dangers in the 


new 


how much of good or how much of evil 
may be in store for us. 

The question of control was the 
center while the bill was under discussion, 
and it may be the storm center again. 
There is room for a difference of opinion as 
to where the authority of the Federal Re- 
serve Board leaves off and the authority of 
the board of directors of the } 
serve bank begins. 
duties of the 
supervisory, 


storm 


Federal Re- 
In a general way, the 
Federal Reserve Board are 
while the duties of the local 
boards are executive. The Federal Reserve 
Board, however, is vested with certain pow- 
ers of an administrative nature which could 
not well be exercised by the local 
such, for example as 


be ards, 


Requiring one Federal Reserve bank to 
rediscount for another, 

Suspending reserve requirements, 

Readjusting Federal Reserve districts 
and Reserve cities, 

Reviewing rates of discount, 

Issuing Federal Reserve notes, 

Fixing charges for the collecton of 
checks, 

Exercising general supervision over the 
Federal Reserve banks. 


With the possible exception of reviewing 
the rates of discount and the compelling of 


Reserve bank to discount for 
another, there would seem to be little in 
this that could result in friction. There 
can be no doubt, however, that it was the 


one Federal 
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intent of the framers of this Act, in giving 
the Federal Reserve Board general super- 
vision over the Federal Reserve banks, to 
give this Board the power to impose upon 
the banking system of the country certain 
administrative policies which are not at 
present very clearly defined. Inasmuch as 
these are policies which can be changed with 
changing administrations, it is of the great- 
est importance to the country as well as 
to the banks that the executive powers exer- 
cised by the Federal Reserve Board be con- 
fined to the narrowest possible limits con- 
sistent with the Act. All experience has 
shown that while Government supervision is 
wholesome and necessary, Government ad- 
ministration of business is neither whole- 
some nor desirable. A majority of the 
Federal Reserve Board will always be 
members of the party in power, and if 
anyone thinks there is no danger of politi- 
cal bias in its acts, I do not agree with him. 
We are often told that there has been no 
political taint in the Government control of 
our National Bank System, but that is ig- 
noring facts. For years Government de- 
posits in perhaps the majority of cases were 
distributed as political favors. When there 
are two National banks in a town, and one 
is designated as a United States Depository 
and the other is not, the one that is not 
designated is placed at a disadvantage, not 
only in the relative amount of its deposits, 
but in its prestige as well. Yet, this has 
happened in hundreds of cases just because 
one had political pull, and the other had not. 
Rotten banks have been kept open by 
political influence, and violators of the law 
have been sheltered in the same way. I be- 
lieve such things are less likely to happen 
under the new system than the old, but, to 
say they have not happened in the. past, is 
to ignore facts. 

I suppose everybody knows that this new 
Act was shaped largely along the lines fa- 
vored by President Wilson before he be- 
came President, and it seems evident from 
his somewhat meager utterances on the sub- 
ject that he wants to see bank credits taken 
out of the control of the banks, so that 
there can be no discrimination. In a speech 
made in Chicago just before his inaugura- 
tion the President said: 


“You must put the credit of this 
country at the disposal of everybody 
upon equal terms. There is reason to 
believe from things said under oath that 
there are inner circles and outer circles 
of credit in this country. There are re- 
gions of chilly exclusion and there are 


regions of warm inclusion. You cannot 
get into the game in some instances un- 
less you are upon certain terms with 
the gentlemen who are running the 
game. I believe that some of the gen- 
tlemen who are running the game in- 
tend to run it fairly, but there are some 
gentlemen whom they know and some 
whom they do not know; there are 
some whom they recognize as entitled 
to come in, and some whom they do not 
recognize as entitled to come in, and the 
future belongs to the men who are not 
yet recognized.” 


In his Message to Congress on the cur- 
rency bill, delivered June 24, 1913, the Presi- 
dent used this language: 


“If a man cannot make his assets 
available at pleasure, his assets of ca- 
pacity and character and resource, what 
satisfaction is it to him to see opportu- 
nity beckoning to him on every hand 
when others have the keys of credit in 
their pockets and treat them as all but 
their own private possession? 

And the control of the system of 
banking and of issue which our new 
laws are to set up must be public, not 
private, must be vested in the Govern- 
ment itself, so that the banks may be 
the instruments, not the masters of 
business and of individual enterprise 
and iniative.” 

Manifestly what the President means is 
that the banker should not be the sole judge 
of whether or not a man shall receive bank 
credit, but that some way should be de- 
vised by which he can get it as a matter of 
right. Now, much as I admire President 
Wilson, and I believe he will go down in 
history as one of the greatest of our Presi- 
dents, I cannot help feeling that if he had 
had as much practical experience in bank- 
ing as most of us here have had, he would 
feel a little differently about some phases of 
this problem. I believe also that he would 
feel more kindly disposed toward bankers 
in general. There is no other country in 
the world where bank credit is so freely 
extended or is accessible to so many people, 
big and little, as it is in this. No man in 
business, no matter how small, is refused 
bank credit provided he can show that he 
intends to make legitimate use of it, and 
can show that he has a reasonable margin 
in his assets. This is a question, however, 
which must be decided by the banker him- 
self, and I can conceive of no possible 
appeal from a banker’s decision on a ques- 
tion of credit, except to another banker. 
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No doubt there have been unfortunate cases 
where men have been refused credit who 
were entitled to it, just as there have been 
unfortunate cases where men have been 
granted credit who were not entitled to it. 
We are all mortal. But if we could look 
into such cases we would find as a rule that 
the man who was refused credit when he 
should have had it did not know how to 
present his case properly. 

The only complaint | know of that has 
any merit is that if one has any financing 
to do on a big scale he must go to one of a 
few small groups of New York, 
and that those men use their own discre- 
tion in the granting of credit. That is, 
one man may get what he wants, while an- 
other with a proposition of equal merit may 
be refused. It is that this has 
grown into a kind of abuse, largely owing 
to the fact that the large 
credits concentrated in a 


men in 


believed 


dispensing of 
has become few 
men, and it is a physical impossibility for 
them to give attention to all the people who 
want a hearing. This is undoubtedly what 
the President had in mind when he 
“you cannot get into the game in 
stances unless you are upon certain terms 
with the gentlemen who are running the 
game.” Now if the President has general- 
ized from this, and has an idea that in the 
ordinary dispensing of commercial credits 
there are inner circles and outer circles, and 
that we ordinary everyday bankers run the 
game that way and say to one man, “you 
can come in,” and to another, “you cannot,” 
simply because we have a selfish interest in 
the one and not in the other, then the Presi- 
dent is doing us a very great injustice. 
The ordinary banker has no more idea of 
favoring one customer at the expense of 
another than a grocer or butcher has. The 
chief complaint seems to be that banks in 
this country are too reluctant to engage in 
promotions and that the man who has char- 
acter and opportunity and no money has 
difficulty in getting help from the banks. 

To some extent a different policy has been 
practiced in Germany. The German Bank 
Act states that one of the objects of the 
Reichsbank is to “provide for the employ- 
ment of available capital.” You see, this is 
a feature of banking practically unknown 
in this country. 

We consider it to be the paramount duty 
of our banks to provide the business com- 
munity with such temporary additions to 
its available capital as may from time to 
time be needed, but it is hardly regarded as 
a part of the public duty of our banks to 
see that all the available capital of the com- 


said 
some in- 
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munity is constantly employed. The natu- 
ral result of this policy in Germany has 
been to make the great German banks in- 
dustrial promoters on a big scale. It is of 
course difficult in these matters to cut the 
garment to just the size of the cloth, and 
it constantly happens when you are pro- 
moting an enterprise for the purpose of 
using idle money that before you get 
through you find it takes more money than 
the available supply. So that from the prac- 
tice of seeking employment for idle credits 
it is a short and almost inevitable step to 
the practice of creating credit. The German 
banking has readily lent itself to 
this practice, as up to this time it has been 
the only banking system in any first-class 
country under which currency has been is- 
sued based on commercial paper. We shall 
be short-sighted indeed if we do not care- 
tully study Gernfany’s experience at this 
time. I shall refer to this later, but only 
want to say at present that in issuing notes 
commercial paper to meet artifi- 
stimulated demand the Reichsbank 
reached a point a few years ago wiiere it 
difficult to maintain its 
gold may be worth while to 
note in passing that since the system of 
issuing currency against commercial 


system 


based on 
cially 


was 


exceedingly 


reserves. It 


paper 
las been in operation in Germany, rates of 
interest have averaged higher in that coun- 
try than in any other first-class country in 
the world. 

In the discussion of the bill 
committees of both the House 
the idea constantly cropped out that it was 
expected that this Act would forcibly lower 
interest rates in this country. The idea 
that the Federal Reserve 
banks under pressure, if necessary, from the 
Federal Board would make the 
official discount rate below the current bank 
rates, on the theory that this would have 
a tendency to depress the bank rates. It 
common expression among both 
Senators and Congressmen that through the 
open market operations provided for in the 
bill the official discount rate could be en- 
forced. That is, if the banks attempted to 
maintain a higher rate it was thought that 
the Federal Reserve bank could deal directly 
with the borrowers and thus force 
down to the official level. 

This touches what is probably the most 
dangerous feature of the law. I do not be- 
lieve a more dangerous thing could be done 
than to attempt to forcibly depress interest 
rates, or to forcibly control the granting or 
withholding of credit. It is a very danger- 
cus thing, anyway, to have a machine for 
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the unlimited manufacture of currency and 
credit. We are told that banks should use 
the discount privileges of the Federal Re- 
serve System freely, but that they must 
avoid inflation. This is a good deal like ad- 
vising people to drink whiskey freely but 
to avoid getting drunk. 

There seems to be a good deal of mis- 
apprehension as to the custom of European 
banks in this respect. The commercial 
banks of England do practically no redis- 
counting at the Bank of England. In fact, 
it would be considered a sign of weakness 
for them to do so. The Governor of the 
Union of London & Smith’s Bank testified 
before the Monetary Commission that his 
bank had never in its history rediscounted 
paper with the Bank of England, and it has 
been stated by high authorities in London 
that the rediscounting of paper by any of 
the London banks receiving deposits from 
the public would be regarded with great 
disfavor, even in time of panic. 

The banks of Germany and France redis- 
count more freely with the Government in- 
stitutions than the English banks do, but 
in France and Germany, as well as in Eng- 
land, the official minimum rate is always 
higher than the prevailing discount rate 
among the banks, so that there can be little 
or no profit to the banks in rediscounting. 
What little rediscounting they do, is of 
paper having but a few days to run. It is 
universally recognized in every country that 
has a central bank as being indispensable, 
that the official rate shall always be higher 
than the current bank rate. 

If it were possible for banks to borrow 
money of the Federal Reserve banks and 
reloan it at a profit, there is no way under 
heaven of preventing them from doing it. 
There would at once be an endless chain 
of credit established which would lead to 
inevitable disaster. There is only one way 
possible to prevent inflation under this sys- 
tem, and that is to make it unprofitable. 
The discount rate of the Reserve bank must 
be kept high enough to discourage redis- 
counting. If the Federal Reserve bank ever 
has any proper occasion to exercise its veto 
power over the rates fixed by the Federal 
Reserve banks it will be to make the rates 
higher, not to force them to a lower level. 
I can see no reason why in normal times 
member banks should rediscount at all 
with the Federal Reserve banks, and I can 
see no reason why for some years to come 
there should be much issue of the new 
Federal Reserve notes. You cannot take 
ninety-day commercial paper and convert 
it into circulating notes payable on demand 
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without producing inflation. That in itself 
is inflation. I am not arguing that all infla- 
tion is dangerous, or even undesirable, but 
I am arguing that to grant free discount 
privileges at lower than the prevailing rates 
in a time of universal prosperity and opti- 
mism, or even under normal conditions, 
would be very dangerous indeed. It is no 
answer to say that the Federal Reserve 
notes will be as good as gold. That is ad- 
mitted. The danger lies not in the inflation 
of currency; we need not worry about in- 
flation of currency so long as it is kept 
good, but what we do need to worry about 
is the inflation of credit made possible by 
the issue of this currency. 

The evil effects of inflation of credit have 
nothing to do with the condition of our 
currency. Every banker here knows that 
more people fail by getting too much credit 
than from any other cause. There is no 
demand anywhere from legitimate business 
interests for any more credit than they have 
been getting in normal times. All that they 
have demanded is that the credit which they 
get in normal times shall not be withheld 
or disastrously curtailed every time we have 
a financial crisis. There are periods of so- 
called “boom” times when contraction of 
credit is just as necessary as expansion is 
necessary at a time of crisis. Heretofore 
we have had a check on expansion in the 
fact that the combined capacity of the 
banks to loan money has a limit. Under 
our new system the possibility of expan- 
sion is so great as to be practically unlimited. 
It seems quite evident, therefore, that both 
the Federal Reserve Board and the Direc- 
tors of the Reserve banks must use their 
discretionary powers if we are to escape 
dangerous inflation, and about all the dis- 
cretion they have is in the fixing of the 
rate. There is a provision in Section 4 of 
the Act that the Boards of the Reserve 
banks “shall administer the affairs of said 
bank fairly and impartially and without 
discrimination in favor of or against any 
member bank or banks, and shall extend to 
each member bank such discounts as may 
be safely and reasonably made.” This pro- 
vision was put in because there was a fear 
in the minds of the framers of the Act that 
the bankers on the boards of the Reserve 
hanks might use their power to favor their 
friends and injure their competitors. It was 
feared that the president of some bank in a 
central reserve city, for example, serving on 
the board of a Reserve bank, would refuse 
discounts to his competitors in a time of 
stress and that member banks doing busi- 
ness with his bank might be favored. This 
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clause was therefore put in the law, which 
apparently compels the Reserve banks to 
make loans to members. This, however, 
can easily be regulated by making the dis- 
count rate so high that such loans would 
not be profitable. 

The question is often asked, “How are the 
Federal Reserve banks to earn their divi- 
dends if the member banks do not redis- 
count?” The answer to this is, “By handling 
foreign bills.” A good many bankers who 
are not familiar with the foreign exchange 
business do not understand the possibilities 
that the new system opens up in this direc- 
tion. The London bankers, however, under- 
stand it perfectly, and they are very much 
alive to the fact that their position as world 
bankers may, in time, be jeopardized by our 
new Federal Act. As it is now 
you cannot go to South America or to any 
other country and make purchases of any 
kind on a large scale and pay in United 
States funds. Payment must be made in 
London. So, with our own vast exports to 
all parts of the world, we are obliged to 
sell on terms of payment in London. The 
natural result is that the London banks and 
discount houses are continually filled with 
the finest paper in the world awaiting pay- 
ment at maturity. As an illustration: A 
Minneapolis flovr mill ships a consignment 
of flour to Europe and draws its sixty-day 
bill on the consignee. The bill is sold to 
a Minneapolis bank on a basis which will 
give the bank a small remuneration for the 
use of the money for sixty days, in addi- 
tion to the cost of the exchange. The 
Minneapolis bank then forwards the bill to 
London for acceptance after which it has 
the choice of either holding the paper to 
maturity, or selling its own bills against it. 
Usually these bills are purchased on such 
a low discount basis that American banks 
cannot afford to carry them to maturity. The 
amount of such bills that are rediscounted 
in London is, of course, impossible to esti- 
mate, but it is safe to say that it is larger 
than the combined capital and deposits of 
our Federal Reserve banks. So, you see, 
there will be plenty of opportunity for our 
Federal Reserve banks to invest their funds 
in normal times without in any way com- 
peting with existing banks in this country. 
They can simply take over a portion of the 
discount business now done by the London 
banks. You will readily see what possibili- 
ties this opens up, not only for the profitable 
employment of the funds of the Reserve 
banks, but for the steadying and regulating 
of our whole banking system. In normal 
times the reserves of the Reserve 
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increased or diminished, al- 


banks can be 
most at the will of the management, with- 
out disturbing in any way the money mar- 
kets of this country. In a time of stress 
the collection of these bills at maturity, 
or, if necessary, their sale abroad before 


would be a powerful factor in 
markets to normal conditions as 
well as protecting our gold supply 


maturity, 
rest¢ ring 


Such a policy followed by our Federal 
Reserve banks would not only vastly 
strengthen our banking situation at its 


weakest point, but would bring a great 
amount of profitable business to this coun- 
try that has heretofore gone to Europe. 
It would be creating a new source of wealth, 
as the deposits of the Federal Reserve banks 
will be made up largely of cash reserves 
now lying idle. The opinion of foreign 
exchange experts is that the loanable funds 
of the Federal Reserve banks will not be 
sufficient to handle this business once it 
started. At all events, there need be 
no fear that the Federal Reserve banks will 
not have profitable employment for their 
funds if the member banks do not use their 
rediscount privileges all the time. 

The reason this paper has been carried 
so little by American banks is that the rate 
is usually too low to make it profitable, 
averaging, as it around 3 per cent 
Banks whose cost them in the 
neighborhood of 2 per cent. cannot afford to 
loan money at 3 per cent., but banks like 
the Regional Reserve banks whose deposits 
cost them nothing, and whose expenses are 
comparatively small, can make as much 
money loaning at 2% or 3 per cent. as ordi- 
nary banks can make by loaning at 5 per 
cent. 


gets 


does, 
deposits 


Any first-class foreign exchange man 
will be glad to take the job of keeping the 
funds of the Regional banks 
ployed at those rates. 

(Note: Mr. Hulbert then presented some 
statistics bearing on the loanable funds of 
the Reserve banks and further arguments 
for adequately financing our foreign trade. 
He also defended some of the underlying 
principles of our banking system as against 
the habitual criticism of foreign commenta- 
tors. Mr. Hulbert emphasized the fact that 
much of our progress is due to the co- 
operation and support extended by the nu- 
merous banking units in smaller cities and 
communities. He described the small banks 
as the glory of our banking system and ad- 
vocated the acceptance for rediscount by 
Reserve banks of the various kinds of paper 
now in use. Mr. Hulbert also maintained 
that the Federal Reserve Act does not con- 
fer any authority upon the Federal Reserve 
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Board to rule that.only so-called two-name 
or standard commercial paper shall be ac- 
cepted to the exclusion of ordinary, every- 
day paper now handled. Mr. Hulbert con- 
cludes as follows:) 

The framers of this Act were well ad- 
vised as to the character of the paper held 
by the National banks of this country, and 
it is not to be supposed that they intended 
to force all National banks into the system 
and at the same time exclude over 7,000 out 
of 7,500 from discount privileges in Reserve 
banks unless they changed the character of 
their business. To my mind, this is the 
most vitally important question which the 
Federal Reserve Board will be called upon 
to decide, namely—shall the Act be inter- 
preted to mean that ordinary paper such as 
banks now hold, made for agricultural, in- 
dustrial or commercial purposes, or the pro- 
ceeds of which have been or are to be used 
for such purposes, be eligible for rediscount, 
or shall the language of the Act be con- 
strued to give the Federal Reserve Board 
power to disqualify a great part of the 
paper held by the banks and made for agri- 
cultural, industrial or commercial purposes ? 
I believe it is the plain intent of the law 
to simply give the Federal Reserve Board 
power to make such restrictions, limitations 
and regulations as may be necessary to 
carry out the meaning of the Act, and 
nothing more. The important thing is not 
that member banks. shall use their redis- 
count privileges, but that the paper they 
take in the ordinary course of business shall 
be eligible for rediscount. The knowledge 
of this will be about all that is necessary 
to make rediscount unnecessary. 

I have been working at this trade for 
nearly forty years, first in a New England 


Unless the Federal Reserve Board places 
a liberal interpretation on the clause of the 
Federal Reserve Act, which relates to com- 
pensation of directors, the National banks 
will probably lose some of their ablest di- 
rectors. An unofficial statement is to the 
effect that the Washington authorities are 
determined that no member of a private 
banking firm or stock brokerage house who 
is associated in an official capacity with a 
National bank shall be permitted to execute 
commissions for that bank or negotiate a 
collateral or commercial loan in behalf of 
such firms with which he is associated. The 
clause in question reads: 
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village, next in a city of twenty thousand in 
Minnesota, and for nearly twenty years in 
Chicago, so I think I am qualified by ex- 
perience, if nothing else, to express an 
opinion on the American Banking System. 
I have also traveled a good deal in foreign 
countries and have seen the workings of 
their systems at close range. I have often 
been criticized for saying that except for 
the two defects heretofore mentioned we 
have, in this country, the best banking sys- 
tem in the world. I am still of that opinion 
because there is no other banking system in 
the world which gets so close to the people 
and does so much for the general welfare. 
If a tendency develops in the administration 
of the Federal Reserve System to ignore 
these facts and to set up new banking stand- 
ards which will discriminate against the 
small credit in favor of the big one, I think 
that tendency should be resisted. 

A small boy once startled his Sunday 
school class by saying that he knew some- 
thing which God couldn’t do. He said 
God can’t make a two-year-old colt in two 
minutes. That is true. Neither the Al- 
mighty nor the Congress of the United 
States can make a banking system. It has 
got to grow. Great things may be de- 
stroyed quickly, but they cannot be made 
quickly. 

The thought I want to leave with you, as 
the preacher said, is that each of you, if 
you are fit to be a banker at all, knows 
more about what is good for your com- 
munity than anybody can tell you, and that 
the Federal Reserve Act will be best ad- 
ministered if it aids you in what you are 
doing now and does not attempt to make 
radical changes in our established methods 
of doing business. 


“Other than the usual salary or director’s 
fee paid to any officer, director, or employee 
of a member bank and other than a reason- 
able fee paid by said bank to such officer, 
director, or employee for services rendered 
to such bank, no officer, director, employee, 
o1 attorney of a member bank shall be a 
beneficiary of or receive, directly or indi- 
rectly, any fee, commission, gift, or other 
consideration for or in connection with any 
transaction or business of the bank.” 

A number of retirements of prominent 
private bankers from National bank boards 
have already been announced. 
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AND TRUSTEE OF 


No higher tribute or expression of con- 
fidence has ever been bestowed upon trust 
company management than is shown in the 
recent appointment of the Mercantile Trust 
Company of St. Louis as trustee and execu- 
tor of the estate of the late financier of 
that city, James Campbell. The value of 
the estate is estimated at from $30,000,000 
to $40,000,000, which is ultimately to be de- 
voted to the advancement of the science of 
medicine and surgery and the establishment 
of a great hospital. The powers given the 
trust company in the will which was filed in 
the Probate court of St. Louis on June 16th, 
are broad and absolute, the testator declar- 
ing “it being my purpose to give to said 
trustee the same power of management, 
control and disposition which I myself have 
and with reference to my 
during my own lifetime.” 

The Campbell will creates the largest sin- 
gle bequest ever made in St. Louis and ranks 
among the most munificent philanthropic 
and educational gifts on record. The fact 
that the late Mr. Campbell was a director 
of the Mercantile Trust Company, and was 
therefore familiar with its superior advan- 
tages, gives added significance to his selec- 
tion of a corporate instead of an individual 
trustee and executor. This preference for 
trust company stewardship is now becoming 
the rule instead of the exception, especially 


possess, estate 


among men of large means who cherish 
broad, humanitarian plans. The vast in- 
crease in volume of estate business also 
shows that men of more moderate means 


also prefer trust company management 
with its proven integrity and stability, to 
the hazards and unavoidable dangers-+ which 
attend personal trusteeship. 

The various provisions of the will of 
James Campbell clearly indicate the noble 
purpose of the maker. It covers not more 
than five and a half pages of legal cap 
paper. Its main provision is that the whole 
estate, with some minor exceptions, shall 
be held in trust by the Mercantile Trust 
Company and eventually shall be paid over 
and delivered to the St. Louis University 
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ANOTHER MAGNIFICENT TRIBUTE TO TRUST 
COMPANY ‘MANAGEMENT 


MERCANTILE TRUST COMPANY OF ST. LOUIS NAMED EXECUTOR 
$30,000,000 TO 
CAMPBELL DEDICATED TO ST. LOUIS UNIVERSITY 







$40,000,000 ESTATE OF JAMES 





for the erection, equipment and maintenance 
of a hospital in the city of St. Louis, and 
for the advancement of the science of medi- 


cine and 
St. Louis 


surgery. The estate goes to the 

University within twenty-one 
years or less following the deaths of the 
testator’s widow and his only living child, 
Miss Lois Campbell. During the period 
that the estate is held in trust the surviving 
wife and daughter will receive all or part 
of the income of the estate. There is a 
provision that if the daughter die, leaving 
child or children surviving her, the sum of 
$1,000,000 shall be set aside and income 
thereof applied by the trustee to the support 
and education of such offspring with direct 
payment after majority 

After assigning residence property and 
all household effects to the widow the will 
places all the residue and remainder of the 
estate in trust with the Mercantile Trust 
Company. Especially interesting is the 
broad authority given the trust company 
with full and absolute power to handle, 
manage and control all of the trust estate, 
with full power to make investments, ac- 
cording to its judgment and discretion. It 
is also given the power to 
transfer, convey and lease any and every 
portion of the trust estate. It has discretion 
and authority to receive and give acquitt- 
ances of every nature, compromise and ad- 
just any claims against or in favor of the 
estate, pay taxes, make repairs, etc. The 
will was executed last December and was 
witnessed by Virgil M. Harris, trust officer 
of the Mercantile Trust Company, Arthur 
F. Barnes and James J. McDonald, all as- 


sell, assign, 


sociated with the trust company. George 
B. Cummings, assistant trust officer, filed 
the will. 

It is interesting to recall that the late 


James Campbell and the president of the 
Mercantile Trust Company, Festus J. Wade, 
both began their careers in a humble way. 
They possessed those qualities of courage 


and independence which command mutual 
faith and friendship. 
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CREATING A SPIRIT OF CO-OPERATION AND 
LOYALTY AMONG BANK OR TRUST 
COMPANY EMPLOYEES 


Mr. UZAL H. McCARTER, 
President of The Fidelity Trust Company, Newark, New Jersey 


(Epitor’s Note: The following ve 


ry interesting article was kindly prepared by Mr. 


Uzal H. McCarter at the request of the editor of Trust Companies Magazine. It is a 
frank description of what has been accomplished by the Fidelity Trust Company in applying 
the principles of “a square deal,’ in creating a distinct spirit of loyalty, co-operation and 


team-work among the employees of the various departments. 


“The Fidelity spirit” is the 


kind which places a premium on faithful service, plus initiative; makes for efficiency and 


( ourtes\ WN 


promotes his own interests as well as those 


Whether it is inside or outside of a bank- 
ing institution, human nature is pretty much 
the same thing. Its strength and its weak- 
pessimism and its optimism, its 
and its modesty, its resentment of 
wrong and its appreciation of right, are 
all to be found as strongly developed within 
a bank as outside of one. 

Those incontrovertible 
particularly, 
tion to the 


ness, its 


vanity 


facts and, more 
their recognition and applica- 
intricacies and exactions of the 
activities of a trust company, 
made it possible for the institution 
which I have the honor to be 
establish an enviable esprit de 
That spirit, founded primarily upon 
the principles of the square deal, has long 
been, and continues to be, not only all- 
pervading, but all-embracing in the different 
departments of the Fidelity Trust Com- 
pany It is a spirit of staunch democracy 
and unswerving loyalty that has been not 
only helpful to the company, but, in in- 
numerable ways, beneficial to its staff from 
It is a 
spirit that has be known as “the 
Fidelity Spirit” and such is its force and 
influence that a reflection, direct or remote, 
upon the company stirs into immediate 
action the uncompromising resentment of 
the highest, as well as the lowest, in the 
institution’s staff. 

Time was—and not so many years ago— 
when the almost crushing austerity of the 
average banking institution chilled the 
hearts of its customers and submerged the 
loyalty of its employees. Inside the bank 
democracy was a thing unheard of—a thing 


diversified 
have 
with asso- 
ciated to 


corps. 


its officers down to its office boys. 


come to 


dealing with the public and stimulates the individual employee in a way that 
of the employing company.) 


unknown, a thing to be frowned upon. 
Ordinary courtesy between officers and 
clerks was looked upon in many institutions 
as a blow at official rank. Human kindness 
was regarded as something incompatible 
with banking dignity and if bank directors, 
bank officers and bank clerks ever under- 
stood in its niceties the doctrine of the 
Golden Rule, they proceeded to forget it 
when they entered the dehumanized—if such 
a word may be used—institutions where 
they labored and over the doors of which 
it might have been written: “All hope 
who enter here.” 
was lacking in these institutions 
money, not brains, not industry, 
not ability, not probity, but just plain, un- 
adulterated human kindness—that form of 
human kindness which makes all men broth- 
ers and which inspires not only the wish, 
but the determination to treat “the other 
fellow” as one would himself desire to be 
treated. It was an_ intolerable, 
short-sighted condition. It 
a condition that 
Time held it Unbending severity 
frowned upon any attempt to uproot it. 
To even so much as hint at the possibility 
of too much dignity was almost a sacri- 
lege. To talk baseball with a customer, to 
smile, to act like a human being with human 
likes and human dislikes, was all too often 
viewed with denunciatory shudders as an 
inexcusable assault upon what was regarded 
as the immutable ethics of the profession. 
All that, however, is in most instances 
now changed. In these days of progress 
there is thought to be no impropriety in 


bandon, ye 
What 


was not 


unwise, 
moreover, 
tradition. 


was, 
was rooted in 


fast. 
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Time has 
shown the rigor of other days to have beéfi 
nothing less than a ludicrous, unfeeling, un- 
businesslike affectation of 
has made it 


humanizing banking institutions. 


superiority. It 
possible for us to smile in- 
dulgently, if not deprecatingly, upon what 
was once regarded as very proper and ab- 
solutely essential banking dignity and it has 
shown us that good business and democracy 
have as much place and as much value in a 
bank as in a mercantile establishment or a 
factory. 

To recognize and to courageously, or even 
apologetically, admit that fact was a long 
stride toward introducing the human ele- 
ment and the personal equation into the 
profession of banking, but it was after all 
only a small part of the rough journey 
toward banking democracy. That desidera- 
tum was not reached in the Fidelity Trust 
Company, or in other similar institutions, 
without misgivings and difficulties. Tradi- 
tion had decreed thus and so. It was all 
very well to say tradition was wrong, and 
it was much in the way of progress to 
prove it, but it was quite another thing to 
prevent the pendulum of custom which had 
swung far to the left 
to the right. 


from going too far 


Where there had been too much austerity 


there was a danger of too much license. 
In what way a happy medium was to be 
evolved was the problem that had to be 
solved and in different institutions it was 
approached in different ways. Here in the 
Fidelity Trust Company the key to the 
puzzle was found in the principle of fair 
play. In a variety of ways, sometimes in 
big things and more often in little matters, 
officers and clerks alike were made to un- 
derstand that so far as their personal stand- 
ing was concerned, character counted first. 
Then came ability and next came diligence. 
They were shown by word and by the ac- 
tual working-out of the system that in the 
matter of salary-increases and promotions, 
merit, and only merit, counted. It was made 
plain to them that the management stood 
firmly for the principles of the squart deal. 
Whether they occupied important or in- 
consequential positions they learned 
that sycophancy won no reward: that tale- 
bearing was received with merited disdain: 
that carelessness was met with censure; 
that efficient work meant open commenda- 
tion. They learned, sometimes quickly and 
often by slow degrees, that in them the com- 
pany as a whole and its executive manage- 
ment, in particular, was deeply interested. 


soon 


That interest was never permitted to lag. 
It was personal and it was active. Happily, 
it was also appreciated. It was the human 
element that smoothed away the rough 
edges of the busy day. Through it, and 
the distinctly personal matters that it made 
possible not only as between the manage- 
ment and the staff, but between officers and 
clerks and among the latter themselves, 
there was established a potent force for 
Human nature asserted itself. With 
the staff, as with other large bodies, of men 
and women, there was, and is, a disinclina- 
tion to receive everything and give nothing. 
Unwittingly, perhaps, but none the less ef- 
fectively, fidelityites practice reciprocity. 
They recognize the fact that they are well 
paid. They know that they are comfortably 
and conveniently quartered and they under- 
stand that if, in addition to all that, they 
receive other considerations from the man- 
agement, they get them not as a matter of 
right, or even of business policy, but as a 
matter of courtesy and favor. Appreciat- 
ing that fact the staff—men and women, 
officers and clerks—proudly reciprocate, in 
so far as they can, and for the most part 
feeling that they can never fully repay the 


L201 yd. 


management, they are ever alert for some 
way in which to at least partially discharge 
what they are pleased to regard as their 
personal obligations to the company. In 
this spirit they scorn to be mere time- 
servers. As a class they stand unequivocally 
for the honor of the company. They will 
neither do nor permit to be done anything 
that reflects upon it or its directors or 
officers. True to the high ideals that have 
been set for them, jealous of the institu- 
tion’s fair name, proud of their positions, 
confident in their hope of proper advance- 
ment, firm in the knowledge that from de- 
partment heads and officers they will always 
receive fair play and knowing that, under 
given conditions, the office of the president 
is open to them as a final court of appeal 
for assistance or protection, they do their 
work and guard the company’s reputation in 
and outside of its quarters with unrelaxing 
vigor and vigilance. What they as a body 
will not countenance with regard to the com- 
pany they will permit no individual, whether 
he be an outsider or an employee, to do. 
In other particulars, it is with the Fidelity 
staff a case of “one for all and all for one.” 

All this—call it “the Fidelity Spirit” or 
what you will—is fostered and encouraged 
by the management. It is endorsed directly 
and by suggestion by the company’s officers 
and it is urged in story and in editorial in 
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the institution’s house organ, “The Fidelity.” 
Advocating this spirit, and emphasizing in 
season and out of season, the fact that the 
employee best serves himself or herself who 
best serves the company, its executives and 
other officers endeavor to show at all times 
that they are something more to the staff 
than office superiors. They are the clerks’ 
friends and as such they exemplify without 
any loss of dignity or any sacrifice of the 
respect that is their due, the democracy that 
characterizes the institution. 

That democracy is shown most strikingly 
in the bowling tournament which is being 
conducted in the name of and under the 
auspices of the Fidelity. In this competi- 
tion, senior and junior officers and senior 
and junior clerks are entered as contestants. 
While the games are in progress office rank 
is forgotten—without any wounding of off- 
cial dignity—and with and against each 
other officers and clerks meet in a rivalry 
that is both friendly and keen. In this way 
the staff has been’ brought together. 
Through the competition they have learned 
to know each other better than would be 
possible in strictly business relations. In 
this manner they have learned to exchange 
business and personal confidences. They 
have gone to each other, and they are going 
to each other, not only with their bowling 
and personal troubles, but with their office 
difficulties and out of this frank interchange 
of annoyances and pleasures and this demon- 
stration of Fidelity spirit, much good has 
come. 

More recently, in the advancement of this 
spirit of loyalty and democracy and by way 
of tangible, practical proof of the manage- 
ment’s appreciation of it all, as well as in 
a desire to more closely knit the staff to 
the company and the members of it to each 
other, the institution has had the lives of 
all its clerks insured. To each employee— 
except officers—it has presented a life in- 
surance policy equivalent in amount to one 
year’s salary, at the time of the death of the 
individual insured. Upon these policies the 
company pays the premiums under a blanket 
agreement with the Equitable Life Assur- 
ance Society. That this insurance is ap- 
preciated by the employees—they name their 
own beneficiaries—goes without saying. It 
has made it plain to them that the institu- 
tion is actually interested in them, even 
when that interest is costly, and they in 
turn are becoming, for selfish or unselfish 
reasons, more and more interested in their 
work, its quality and the company’s success. 


All this, and much more along the same 


lines, goes to show that the trust company 
spirit is not difficult to develop. It goes to 
show that employees of a banking institu- 
tion, like those of any other institution, being 
human, will give in the same measure in 
which they receive. True, it happens now 
and then, that this, that or the other em- 
ployee will accept personal interest and per- 
sonal consideration as a matter of right and 
that now and then some individual will take 
advantage of any departure from rigorous 
discipline, but the indubitable fact remains 
that those who do these things are few and 
far between. Usually they are effectively 
attended to by their fellow employees and 
when that is not the case it is no difficult 
task to weed them out. 


Romance of the Oldest Bank in America 


It is not often that banking affords a 
theme for romance. There is something 
impersonal, mechanical, in banking af- 
fairs, especially as conducted today, which 
makes no appeal to the imagination. The 
Bank of North America, of Philadelphia, 
is one of the few exceptions which prove 
the rule. Its history is coupled with some 
of the most thrilling and also some of the 
most tragic incidents in the birth and 
early formation of this republic. Even 
today, as one enters the home of this old 
bank, at No. 305 Chestnut street, the spirit 
of Revolutionary and Continental days 
seems to prevail despite the harsh music 
of adding machines. It is located but a 
few steps from Carpenters’ Hall, where the 
members of the Continental Congress met 
so often and held their fierce, epoch-mak- 
ing debates. A _ stone’s throw away is 
the shrine of American Liberty, Indepen- 
dence Hall, and, all about it are historic 
sites which stir the pulse of the patriot. 
Inside the walls of the present home of 
the bank the directors meet and occupy 
the same chairs which have been in serv- 
ice for 133 years. In fact it is a veritable 
historical treasure house. 

A descriptive book recently issued by 
the Bank of North America, reviews the 
history and some of the picturesque inci- 
dents in the career of this venerable in- 
stitution. Everyone, from President 
Harry G. Michiner and Cashier S. D. 
Jordan down to the messengers, glory in 
the proud fame and achievements of the 
bank. It is also greatly to the credit of 
the management that the heirlooms and 
records, seared with age, are carefully pre- 
served. 
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WITH MR. BANKER ‘‘UNDER HIS OWN VINE 
AND FIG TREE”’ 


APPEAL OF MOTHER NATURE TO THE MAN OF AFFAIRS 


“* Home-keeping bearts are bappiest”’ 


If Charles 
and revisit 


Dicken. could come to life 
these shores it is highly prob- 
able that he “American 
Notes.” He would marvel at the beauty, 
the good taste and solid ; 
American home life. He would find that 
same love and pride of domesticity 
is the boast 
of quoting Sir Edward Coke’s phrasing of 
the common law, that 
is to him as his castle.” 


would revise his 


comforts of 


which 
of the Englishman, who is fond 
“every man’s house 
Perhaps he would 
find us still madly racing after the Almighty 
Dollar But he would be astonished to 
find that Americans kept pace 
with the old world in fostering the higher 
arts and in cultivating the 
life. 

“Distinguished visitors” 
from 


have also 


refinements of 


who gather their 


“impressions” Pullman car windows 
I 


make the 
sordid strain in 
our esthetic 
search for 


often comment that there is a 
American life which blunts 
If he 
“impressions” to 


confines his 
hotel lobbies, 
exchanges and manufacturing plants 
his judgment may not be far 


sense. 


st ck 


amiss. But 


if he takes the time to accept the hospital- 
American men of affairs, and 
meets them upon their own hearths, his 


ity of typical 


viewpoint is apt to 
change He 
restful 


violent 
is charmed by the quiet, the 
shades, the natural and 
beauties of residential 


experience a 


artistic 
suburbs. He 
landscapes and styles of architecture which 
remind him of his own country except that 


they often 


sees 


possess a 


ruggedness and 


scenic variety which is missing in “merri¢ 


England.” 
The instinct to get 


close to nature, to 


““ALTNACRAIG,” RESIDENCE OF A. BARTON HEPBURN, CHAIRMAN OF BOARD, CHASE NATIONAL 
Bank, New York, At RIDGEFIELD, CONN. 
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Tue Country Home or S. J. BAYNE, PRESIDENT SEABOARD NATIONAL BANK, 
LocaTep NEAR Wuite PLains, New York 


Sunny Home or Louts G. KAuFMAN, PRESIDENT CHATHAM AND PHOENIX NATIONAL 
BaNkK OF New York, At SHort Hits, New Jersey 
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** BEEcHwoop,” Home or Frank A. VANDERLIP, PRESIDENT NATIONAL City BANK, 
AT SCARBOROUGH, OvERLOOKING HuDsON 


possess a _ retreat “where sunshine and 
shade gladden the heart,’ lurks in every 
man’s breast. If he is a man who carries 
heavy responsibilities, who spends his days 
in the thick of the market’s fray, this 
yearning is all the stronger. His usefulness 
and worth as a citizen are enhanced if he 
can leave the busy marts behind at the 
close of a hard day’s work and hie him- 
self to that haven where “friendship lights 
the fire’ and where 

“the cares that infest the day, 

Shall fold their tents, like the Arabs, 

And as silently steal away.” 

The banker who is immured all day long 
within four walls, even if they be of onyx 
or marble, has a decided inclination for 
country homes. His “country home” is 
usually of the wnostentatious 
kind, but roomy, comfortable in 
its appointments and dignified 
in architecture. He also wants 
plenty of grounds and _ shade 
trees. Now and then he goes 
in for landscape effects, horticul- 
tural display and the early hours 
find him at work in his garden 
or, mayhap, a vegetable patch. 

Usually, the style of his house is 
suited to the architectural tradi- 
tions of the locality in which he 
resides. If he is a _ Boston 
banker his “country home” may 
be located in one of the ex- 
quisitely charming suburbs with 
which that city abounds, or 
somewhere along Cape Cod, and 
is sure to be built in the old 
New England colonial style. The 


New 


che ose 


York 


from. 


banker has a wider field to 
But he generally avoids the 
fashionable communities and seeks his sur- 
home built comfort 
than display either along the shores of the 
historic Hudson, amidst the gentle slopes 
of Connecticut or in one of the many pic- 
turesque towns of New Jersey, all within 
commuting Often he occupies 
this home all the year round, gladly brav- 
ing winter winds and snows for the sake 


cease in a more for 


distance. 


of “elbow room” and escaping the confine- 
ments of a Manhattan apartment. 


The 
studded 


Hudson is 
mansions occupied 
by well known New York bankers. The 
colonial home of Frank A. Vanderlip, 
president of the National City Bank, is lo- 


eastern shore of the 
with beautiful 


“Tea House” at BEECHWOOD 
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Home or F. H. Fries, PReEsipENT WAcHOv1IA BANK AND TRusT Company, WINSTON-SALEM, N. C. 


cated in the Sleepy Hollow section between man. Mr. Vanderlip’s place is a miracle of 
Scarborough and Tarrytown. From his comfort. Once a year he invites all the 
vantage point Mr. Vanderlip may look down employees of the National City Bank to 
upon those same tranquil solitudes which disport themselves upon the ample grounds 
have been immortalized by the pen of of “Beechwood” with its spacious lawns, 
Washington Irving. If you listen intently conservatory, and classic accessories. The 
you may still hear the clatter of Gun-_ entrance to “Beechwood” is flanked by two 
powder’s hoofs as Ichabod Crane, the ill- enormous pillars taken from the old Cus- 
fated suitor of Katrina Van Tassel, is tom House building when it was remodeled 
borne away pursued by the headless horse- to house the National City Bank. 


“IMMERGRUN,” Home or Francis B. REEves, CHAIRMAN OF Boarp, GrraRD NATIONAL BANK, 
PHILADELPHIA, LOCATEDAT GERMANTOWN 
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RESIDENCE OF JAMES G. GANNON, PRESIDENT H1IBERNIA BANK AND TRUST 
Company, New ORLEANS 


Up toward White Plains, where the coun- 
try is of the softly rolling kind, with en- 
chanting vistas, there is the country home 
of Samuel G. Bayne, president of the Sea- 
board National Bank, who is fond of travel 
and has written several exceedingly inter- 
esting describing some of the by- 
ways and unfrequented nooks in continental 
Europe. over the New 
York boundary into Connecticut we come 
to Ridgefield where “Altnacraig’” the beau- 
tiful country residence of A. Barton Hep- 
burn, chairman of the board of the Chase 


be ¢ ks 


Passing eastern 


Home or WiiuiaM G. Lackey, VICE-PRESIDENT Mississipp1 VALLEY 
Trust Company, IN Kirkwoop, St. Lours County 


National Bank of 


Located in the 


New York, is 


picturesque C 


situated. 


nnecticut 


woods and hills are the homes of a number 


of other well known bankers and trust 
company officers. 

One of the handsomest country homes 
owned by bankers is that of Louis G. Kauf- 
man, president of the Chatham & Phoenix 
National Bank of New York, which is lo- 
cated at Short Hills, N. J. The grounds 
and broad terrace are models of the land- 
of the 
home are the 


scape artists’ ingenuity. 


attractions of the 


Not the least 
Kaufman 
“six Kaufman treasures” 
as » calls his happy 
sextette of children. 
The country which 
surrounds 
affords 


Philadelphia 
particularly at- 
tractive setting to the 
fine specimens of coun- 
try homes which abound 
Many of these, 


by some of the 


owned 
leading 
bank and trust company 
officers of Philadelphia, 
are occupied all the year 
round. Germantown has 
many fine old 
where the old 
colonial style of 


homes 
Dutch 
archi- 
tecture prevails 
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It is impossible to travel far in this 
country without stumbling upon the coun- 
try home or “seat” of some banker. Nature 
has been sufficiently generous to distribute 
its bounties so that the tired banker who 
labors in the large centers of trade and 
finance may reach his “isle of rest and 
content” within a few hours at the most, 
either by train or motor. Worthy of spe- 
cial mention are the many fine homes along 
the picturesque, rugged North Shore, bor- 
Lake Michigan, north of Chicago. 
travel southward we find that cli- 
matic conditions makes it possible for the 
banker to enjoy all the delights of a coun- 
try home in his city residence. New Or- 
and Atlanta have many such homes. 
Taking a giant stride overland and reach- 
ing Los Angeles, Pasadena and San Fran- 
cisco we again find elaborate country homes 
f a different type, where floral features 
predominate. Up northwest way in Wash- 


dering 
As we 


leans 


ENTRANCE TO “ BEECHWOOD,” THE HOME oF 
FRANK W. VANDERLIP 


and find the 
rewards of his 


homes and. tasteful 


ington Oregon we likewise 
banker enjoying the just 
industry in spacious 


surroundings. 


PLAN FOR COMMERCIAL PAPER REGISTRATION IN 
CONNECTION WITH FEDERAL RESERVE SYSTEM 


H. A. WHEELER 
Vice-President Union Trust Company, Chicago, Ill. 


For many years I have been deeply inter- 
ested in the development of a scheme for 
the registration of commercial paper. | 
have watched the discussion, within and 
without the American Bankers’ Association, 
all of which seems to have resulted in no 
satisfactory conclusion. 

The registration of commercial paper by 
the maker has never appealed to me as the 
ideal plan to develop. The creation of a 
registry center to which daily reports would 
be made by member banks as a matter of 
the routine of the day’s business, would, as 
you will see, enable any bank offered a piece 
of paper to ascertain, by wire, letter or 
‘phone, the actual commitments of* the bor- 
rower in other quarters without divulging 
the banks holding the paper. 

Additional to this, the center of registra- 
tion should information as to the 
peak of the borrowing load during preced- 
ing years, applying the safeguard to the 
further issuance of paper of at least a com- 
prehensive investigation when the borrow- 
ings of the current period exceed those of 
the years preceding. 

Such a registration is possible now if 
encouraged by the Federal Reserve Board. 


possess 


this 
be brought 


Under encouragement the 


this 


banks can 


together at time with a 


unanimity that would have been impossible 
under the 
existing in the past. 
to the 


strong conditions 
The ability to attach 
registration bureau more 
than seven thousand National banks would 
likewise bring into immediate co-operation 
all of the important State banks with their 
large commercial business, 
mirably complete the chain 
effective registration. 

Unless 
single 
much 


competitive 


central 


and thus ad- 
necessary for 


safeguards can be 
name paper, I should doubt very 
whether the Federal Reserve Board 
would find it eligible for rediscount within 
the meaning of the Federal Reserve Act, 
but with registration, and a knowledge of 
the peak commitments of preceding years, 
it might easily be assumed that paper issued 
within the limit of preceding periods, and 
comparing favorably with proper propor- 
tion of current assets, would furnish prima 
facie evidence that the money was used, or 
was to be used, for commercial purposes, 
and hence might be interpreted as coming 
under the law. 


built around 
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(Eprtor’s Notre: Jn the January, 1914, 
issue of Trust ComMPpaANIES was published 
an article by Mr. O. Howard Wolfe de- 
scribing the check collection machinery pro- 
vided under the Federal Reserve Act, which 
also discussed the relation of country banks 
to city correspondents. In the following 
extracts from an address delivered by Mr. 
Wolfe on June toth, 1914, before the Ohio 
Bankers’ Association, he describes the opera- 
tion of the new Federal Reserve system as 
it will apply particularly to the collection of 
country checks. Mr. Wolfe has had many 
years of practical experience in the collec- 
tion of transit items as former transit 
manager of the Philadelphia National 
Bank.) 


I believe that any banker who is not 
prejudiced will agree that the Federal Re- 
serve Act lays down sound principles gov- 
erning the collection of checks. The pro- 
visions are in themselves quite simple. The 
text is not altogether clear, but this is due 
to the fact, primarily, that the country 
bankers made a very strong eleventh hour 
attempt to cloud the issue and have the 
entire check collection features stricken out. 
The result was a pulling and hauling at 
the text at a late hour when the members 
of the committee in conference were tired 
and probably out of sorts, and hence, did 
not make the language as clear as it ought 
to have been. 

Checks on all member banks will be re- 
ceived by the Reserve banks at par. Right 
here I might call your attention to the fact 
that the word “shall,” in the phrase “shall 
receive at par,” refers to “par,” and’ not 
to “receive.” That is, the Reserve banks 
are going to be conducted along lines of 
good business sense and it is not intended 
that a member bank can compel the Re- 
serve bank to accept on deposit, checks on 
another member located in the same town. 
It is likely that the Regional banks will re- 
quest members to open reciprocal accounts 
with their neighbors just as they do today, 
and a bank in Covington, Ky., will not send 
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COUNTRY CHECKS UNDER THE FEDERAL 
RESERVE ACT 


O. HOWARD WOLFE 
Secretary Clearing House Section, American Bankers’ Association 


a check on a member bank in Cincinnati 
up to the Reserve bank of Cleveland. 
Similarly, Cleveland banks will continue to 
collect checks on one another through the 
Clearing House. The Federal Reserve 
banks themselves will be members of the 
Clearing House and will use the exchanges 
to present checks on members in this city. 

The Reserve banks will also receive at 
par, or at a very slight charge, checks 
drawn on banks that are members of other 
districts, although it is not so stated in the 
bill. It is implied in the sentence providing 
that the Reserve banks can exchange with 
one another checks in their respective dis- 
tricts. These deposits will go to your 
immediate credit, but they will count as 
reserve only when they reach the district 
wherein they are payable. There is an 
alternative here that is being considered, 
namely, that these checks will go to your 
reserve only after they are actually in the 
hands of the paying bank. The checks that 
the Federal Reserve bank receives on you, 
it will forward direct to you daily and 
will charge your account either the day you 
receive the items or the day they are 
mailed. That has not been decided defi- 
nitely. If they are charged to you the day 
they are sent, you, in turn, will be allowed 
to charge your deposits of checks in your 
own district as reserve the day they are 
mailed, but if the Reserve banks charge 
your account the day you receive the items, 
you, in turn, will be required to wait an 
extra day before you can count other mem- 
ber checks as reserve. It is as_ broad 
as it is long. In either event, however, you 
will not make remittance for checks against 
you, nor will you make a charge for re- 
deeming your checks at your Regional bank. 
We will discuss charges later. 

If your reserve balance with your Re- 
gional bank gets below the amount of col- 
lected funds to your credit, you will be 
penalized as provided in Section 19. This 
penalty will probably consist of an interest 
charge higher than the current rate of dis- 
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count, the idea being to encourage banks 
to build up their reserves by rediscounting, 
which is sound banking, rather than over- 
drawing their accounts, which is not so 
sound. 

Items that are unpaid you will return 
direct to the bank which originally de- 
posited them in a Reserve bank. Upon re- 
ceipt of advice that you have returned an 
item, your Reserve bank will credit your 
account and charge the account of the 
member to whom you have returned the 
check. What a great improvement this will 
be over the present method that causes so 
much delay and bookkeeping! 

There will be many problems that will 
need to be worked out after the system gets 
into operation. For example: there will be 
banks along the district frontiers that will 
have items on each other that would better 
be collected direct instead of through the 
Reserve banks. Just how this will be done 
depends upon local conditions and_ the 
probabilities of the branch banks. Branches 
will represent expense and not income, so 
that it is likely to be several years before 
many of them are organized. After they 
are organized, they will probably differ from 
one another as to the nature of their func- 
tions, some may be full-fledged banks, others 
local clearing agencies and others mere 
branch offices. Banks will continue to do 
business with one another as they have in 
the past, but it will not be necessary to 
draw drafts to settle accounts between 
them. One of the greatest advantages of 
the new system will be the conveniences it 
offers in the matter of making transfers. 
At regular intervals each member bank will 
send advice to the Reserve bank of the 
amounts due by it to other members. The 
accounts of these members will be credited 
and the account of the member making pay- 
ment will be charged the total. Transfers 
can also be made, either at par or at a 
very low cost, to banks in other districts. 
Transfers will also be made by your city 
correspondents for your account with the 
Federal Reserve banks. 

It will be not only necessary, but desir- 
able for you to continue your accounts 
with your city reserve agents. They will 
collect either your member or non-member 
checks as well as your notes, drafts, cou- 
pons, etc. In fact, with the added facili- 
ties of the Federal Reserve banks, they Will 
be able to do more for you than before. 
They will transfer funds from time to 
time to your credit with the Federal Re- 
serve bank to enable you to meet thie 
checks drawn against you. 


In discussing the question of charges, 
remember that the Reserve banks are not 
in business to compete with you, nor to 
make large profits. Neither will you be 
permitted to make a profit at their expense. 
Their primary purpose is to serve—if you 
will pardon the play upon words—to serve, 
conserve and reserve. Therefore, costs will 
be kept down to an absolute minimum. The 
cost of operating the clearing department 
of the Reserve banks will include the ordi- 
nary overhead charges and postage. There 
will also be the slight cost incidental to 
making transfers and conducting a Clear- 
ing House between the Reserve banks. 
The way in which this cost is to be met 
may strike you as odd, yet it is the only 
sound way. It is to be charged to the 
bank on whom the checks cleared are 
drawn, rather than the bank making the 
deposit. It is possible that the depositing 
bank will be charged that part of the cost 
proper to it for checks that are payable 
outside the district. That is, if you de- 
posit checks on your own district, the bank 
on which they are drawn will be assessed 
to pay the cost of handling them, but if 
you deposit checks, payable in another dis- 
trict, you will pay that part of the cost 
arising from the fact that your Reserve 
bank has had to handle them. When they 
get into their home district, that part of the 
cost will be borne by the banks on which 
the checks are drawn. In either case, the 
cost will probably be less than Io cents per 
thousand dollars, and in time, it may get 
down to half that rate since the Reserve 
banks are in position to make arrange- 
ments in bookkeeping and accounting sys- 
tems far less expensive than are now pos- 
sible. The cost which is assessed against 
you can be absorbed or charged to the 
maker of the check, if his account does not 
warrant his sending checks on you out of 
town. 

The entire check collection functions of 
the Reserve banks will be developed gradu- 
ally. They will probably begin by accept- 
ing checks payable in the larger cities only, 
extending the service until the entire dis- 
trict is covered, and then little by little 
taking in other districts until all member 
checks may be collected at par through the 
Federal Reserve banks. It is quite likely 
that the districts will be lettered and mem- 
ber banks will show their district letter in 
a conspicuous place on the face of the 
checks. This letter will indicate that the 
paying bank is a member of the system and 
it will also show the district wherein the 
bank is located. The Federal Reserve 
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banks will use the Universal Numerical 
System in making transit records, and mem- 
bers will probably be requested to show 
their numbers on checks if they are not 
already doing so. It is quite probable, too, 
that a uniform draft will be adopted as the 
official design for all drafts upon the Fed- 
eral Reserve banks. Each of the twelve 
banks may use a distinct color. 

Summing up, the bank check will be gov- 
erned by conditions that will make it an 
ideal bank note. It will be accepted with- 
out question because it can be collected at 
par not only at the counter of the paying 
bank, but practically in every part of the 
country. Checks on non-members will suf- 
fer by comparison, unless they, too, are 
remitted for at par. But since they cannot 
be collected through the facilities of the 
Reserve banks, they will be more expen- 
sive to handle unless bankers will organize 
country Clearing Houses. 

I cannot bring these remarks to a con- 
clusion without a few words on exchange 
charges. Somehow or other we can’t get 
away from the fact that most of our check 
collection troubles have been due to ex- 
change charges. Generally speaking, the 
bank that gets the money thinks it is 
right to charge exchange, and the bank 
or customer who pays thinks it is wrong. 
We are pretty much in the position of 
President Wilson, who said that the only 
entirely successful administration would be 
one that could guarantee high prices for 
the producer, and low prices for the con- 
sumer. 

There are many who have believed that 
the way to settle the exchange question 
would be to fix a uniform rate for every- 
body. There are several good reasons why 
this would not be practical, but even if it 
were economically and practically possible 
—which it is not—the country banker would 
not be satisfied because he would be no 
better off than if all checks circulated at 
par, and he seems to be opposed to that 
idea. If there were a fixed rate, the coun- 
try banker could make no profit because 
his present profit in exchange is due to 
the fact that other bankers remit for 
checks at lower rates than he charges. 
The only exception to this general rule is 
the case of the banker whose customers 
deposit nothing but cash or local items and 
send their own checks out of town. That 
is sometimes true in “single crop” com- 
munities. 

The country banker often sets up the 
defense that checks are payable at his 








counter in cash and not in Cleveland, Chi- 
cago, or New York. But if you should 
take him at his word, he would be com- 
elled to ship cash in continually, and i 
have noticed that he always objects to pay- 
ing checks in cash to an express company 
t is the same old story of the State bank 
that did its best to prevent redeeming its 
notes in specie. Then again, the country 
vanker claims that it costs him money to 
maintain a balance at a collection centre. 
f that were ever true—and it never was 








oe ; 
entirely so—it will no longer be an expense 
to create a balance with the Federal Re- 
serve bank. 


It is sometimes argued that if the payee 


objects to paying an exchange charge he 
should return the check and demand a 
bank drait. To do this would entirely de- 
feat the convenience of the check and we 
might expect to find our depositors buying 
postoffice and express money orders. View 
the subject from any practical, business or 
legal angle and you must inevitably come 
to the conclusion that the maker of the 


1 
} 


check, and not the endorser, is the benefi- 
ciary. Whether the drawer shall pay his 
bank with a compensating balance as is 
done in Germany, or by a monthly “com- 
mission” as is done in England, or whether 
there shall be an out and out collection 
charge against him as is indicated in the 
Federal Reserve Act, this question will 
never be finally settled until it is settled 


that checks must circulate at par, so far 
as the endorser is concerned, or not at all. 

Let us be taught by the lessons of his- 
tory and of practical experience, that if the 
bankers of this country and especially the 
country bankers, will not allow this ques- 
tion to be settled on sound lines, we may 
expect further and more drastic legisla- 
tion 


International Congress of Thrift 


The directors of the American Society for 
Thrift, which has its headquarters in Chi- 
cago, at a recent meeting, accepted the in- 
vitation of the Panama-Pacific International 
Exposition to organize and hold a “Congress 
of Thrift” next year, providing that the 
scope of the Congress be made international. 
Owing to the greater thrift of other coun- 
tries it is expected this can be made an 
opportunity for the leaders of the thrift 
movements of various kinds abroad to ex- 
plain their operation and results to the 
people of the United States. 
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DISRUPTION OF DIRECTORATES WILL IMPAIR 


USEFULNESS OF NEW BANKING SYSTEM 


JOSEPH WAYNE, JR. 
Vice-President and Cashier, The Girard National Bank, Philadelphia, Pa. 





(Note: In response to a request from 
Congressman J, Hampton Moore of Penn- 
sylvania, Mr. Joseph Wayne, Jr., vice- 
president and cashier of The Girard Na- 
tional Bank of Philadelphia, expressed his 
wiews on the proposal to prohibit so-called 
interlocking directorates. The communica- 
tion was published recently in the Congres- 
sional Record and reads as follows: ) 

There is no real demand on the part of 
intelligent people for the enactment of any 
such legislation as is contemplated in the 
bill as it affects the directorships in Na- 
tional banks. Such unwise legislation will 
be of disastrous consequence to the banks 
really affected by its provisions, and as the 
bill is now constituted it grossly discrimi- 
nates against National banks that are un- 
fortunate enough to be operating in cities 
of over 100,000 population. 

Interlocking directors of National banks 


in cities or towns of under 100,000 popula- 
tion could be of much more detriment to 
their respective communities than similar 
directors in larger cities, as the number and 
scope of the banks in smaller cities are 


much more concentrated, and as a conse- 
quence the possibility of a director’s power 
greater than in the larger cities where there 
are a number of strong competing institu- 
tions If so-called interlocking directors 
are permissible in and helpful to smaller 
communities, there is no line of logical rea- 
soning that will show they are not of in- 
creasing usefulness to the cities of over 
100,000 population. 

We National banks in the larger cities 
are now to operate under the Federal Re- 
serve Act, which will of necessity make a 
great change in the conduct of our busi- 
ness; in the reserve cities the banks are 
facing a large shrinkage of deposits on ac- 
count of the reserve of other banks being 
transferred to the Federal Reserve banks, 
and it is the banks in the Reserve cities 
that will be vitally affected by the provi- 
sions of the new trust bill, and yet before 


we have had any opportunity to adjust 
ourselves to the changed conditions, along 
comes more legislation that will deprive 
our banks of the services of the directors 
that are really the backbone of our institu- 
tions, not only on account of the value of 
their wide experience and the business they 
have been able to bring to us, but the feel- 
ing of confidence in the institution that is 
engendered by their association with us. 
What will be the effect? 

The State banks and trust companies that 
are already getting a lion’s share of the 
really desirable business will corral all the 
men of affairs and their business and their 
influence to the great detriment of the Na- 
tiogal banks, and the National banks will 
be greatly weakened by their loss, with no 
possible benefit to the very people the pro- 
posed legislation is supposed to benefit. 

\ bank cannot prosper unless it gives its 
customers as good, if not better, treatment 
than its immediate competitors, and the 
bank with the strongest board, comprised 
of men of affairs interested in numerous 
enterprises, is usually the most alert, most 
aggressive, and accommodating and most 
useful to any community. It is against 
such a bank with a board that is of real 
benefit to its customers that this bill will 
discriminate; and to what good end? 

Another thing that must not be over- 
looked—these very men that are being 
legislated out of directorships have in the 
majority of cases been invited to become 
associated with our financial institutions 
with which they are identified, and have 
not bought their way in to control its af- 
fairs, as is so generally misrepresented, and 
have been, as a rule, the big factor in the 
success of the institution under considera- 
tion. 

Take the banks in Philadelphia, for ex- 
ample—the important trust companies are 
large holders of the stocks of all the older 
National banks through the administration 
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of trusts, not as actual owners, and are 
large depositors with our National banks: 
What exception can be taken to the fact 
that the officers of these trust companies 
are directors in our National banks? It is 
of importance to the trust companies that 
they are so represented, important to the 
trusts they represent, and of great value to 
the customers of the bank with which they 
may be identified, and of no possible harm 
to any interests. 

Some of the most useful and conscien- 
tious National bank directors are members 
of private banking firms. Why should they 
be eliminated by law from a directorship 
in a city bank? I can assure you they are 
of more use to any bank than the bank is 
to them. 

Eliminate men with varied interests from 
the directorate in National banks as pro- 
vided in the act, and you will take away 
the very men that are of the most impor- 
tance, directly and indirectly, to the custo- 
mers, large and small, of our National 
banks, and I ask who is to be benefited by 
their forced withdrawal? Absolutely no 
one, and a great business—that of National 
banking—disarranged and damaged. 

In other words, don’t drive out of Na- 
tional banking the very class of men that 
collectively are of inestimable value to the 
National banks, and through them to the 
multitude of bank customers and_ share- 
holders, and force these men into a posi- 
tion where they will naturally gravitate 
toward State banks and trust companies 
with them will go their business and their 
influence. Instead of strengthening the 
National banking system you will impair its 
usefulness. The National banks have diffi- 
culty enough now holding their own with 
what are known as State banks and trust 
companies; the recent enormous increases 
in the latters’ number and resources prove 
this. 

The National banks have welcomed con- 
structive legislation; destructive legislation 
along the lines contemplated is unwarranted 
and will be only a detriment to the coun- 
try’s development. 





Interest and dividend payments in July 
will amount to $268,463,527, as compared 
with $258.798.974 in the same month last 
year 


A reserve account has been opened with 
the Seaboard National Bank of New York 
by the Commonwealth National of Dal- 
las, Tex. 
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Valuable Chart Index for Testing Wills 


Daniel S. Remsen, of the New York bar, 
author of “Remsen on the Preparation and 
Contest of Wills,” whose addresses be- 
fore assemblies of trust company repre- 
sentatives on the subject of testamentary 
writing, have been of unusual interest, 
has prepared an instructive chart index. 
This chart will be of particular value to 
trust officers and counsels of trust com- 
panies, who are confronted with many 
technical and involved questions in draw- 
ing up wills and creating various trusts. 
The prime purpose of this chart is to sub- 
ject a will to a thorough test before 
death when its defects and ambiguities 
may lead to costly litigation. Unfortu- 
nately, in this country there is not as 
much attention given as in England to tht 
testing of wills before death. The result 
is that our courts offer evidence of a 
much larger amount of litigation. In ex- 
plaining the purpose of the chart Mr. 
Remsen says, that in order to successfully 
test a will before the death of the maker 
the critic must do four things. They are: 

(1). He must fully comprehend the tes- 
tator’s wishes. 

(2). He must pass upon the legality and 
practicability of the testator’s plans 

(3). He must foresee all possible con- 
tingencies which may arise in the testa- 
tor’s family or estate and also the effect 
of such contingencies upon the testator’s 
plans. 

(4). He must determine what words are 
necessary to carry those plans into effect 
under all possible circumstances. 

\t the last meeting of the Trust Com- 
pany Section of the Pennsylvania Bank- 
ers’ Association a resolution was passed 
urging Mr. Remsen to publish the chart- 
index and providing for its distribution 
among the members of the Section. In- 


formation regarding copies may be ob- 
tained by writing to the Book Dept., 
Trust CoMPANIES Magazine, 1 Liberty st., 
New York. 





Trust Company as Receiver 


The Central Trust Company of Illinois, 
Chicago, has been appointed receiver for the 
Brookline Commercial & Savings Bank and 
the Midway Commercial and Savings Bank, 
two private institutions of that city owned 
by Joseph T. Ashurst and of which Wil- 
liam Forsberg was president. 
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NATIONAL SCOPE AND PURPOSE OF ‘‘THE 
BANKERS’ HEALTH COMMISSION ”’ 


ALTRUISTIC MOVEMENT WHICH SHOULD COMMAND GENEROUS 
SUPPORT OF EVERY BANKER 


Poets, mythologists and a certain type of 
latter-day pseudo-statesmen would have us 
believe that the banker is usually a man 
whose heart is more or less unresponsive 
to the noble, generous impulses of human 
nature. Perhaps that is the impression 
which a banker sometimes creates when he 
refuses to accept bad collateral, when he 
refuses to speculate with the money en- 
trusted to him or insists upon using his own 
judgment in extending credit. But strange- 
ly enough, upon closer inspec- 
tion, the average American 
banker, as a man, is intensely 
human. In fact he is defying all 
traditions by dealing with his 
own everyday affairs and espe- 
cially with those who are on his 
pay-roll, in a broad, generous 
way which indicates an ample 
supply of the milk of human 
kindness. 

The average American banker 
is indeed hastening the solution 


of economic and social problems 
in this country by the practical 
and broad-minded way in ‘which 
he is interpreting the relations 


employer and = em- 
ployees. We have devoted many 
pages in Trust CoMPANIES in 
order to cast some light upon 
the new, enlightened creed which 
bankers are fostering in promot- 
ing the personal welfare of their 
employees. It is likewise strange 
that whenever we point to a 
successful banker we find that 
he is foremost in adopting pen- 
sion systems, “group insurance,” 
profit-sharing or some _ other 
practical plan in behalf of the 
men who are carrying on the 
daily grind. He spends many 
thousands of dollars, which the 
building laws do not specifically 


between 


call for, in order to give his men the best 
ventilation possible and to install sanitary 
improvements. He is not only solicitous 
of his clerks’ health but helps him to save 
up against sickness, old age and “rainy 
days.” He realizes that this policy is not 
only fair but that it means better dividends 
both for the institution and the individual. 

These plans to guard the health and the 
welfare of bank or trust company em- 
ployees have now reached a stage which 


E. D. HuLBEertT, CHAIRMAN 


VICE-PRESIDENT MERCHANTS LOAN AND TRUST COMPANY, 


CHICAGO, ILLINOIS 
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calls for more united and systematic co- 
operation. The “Bankers’ Health Commis- 
sion” recently organized at a meeting of 


bank and trust representatives at 
Chicago, reflects this desire for a nation- 
wide movement which shall embrace ll 
bank and trust company clerks, offering 
refuge in case of sickness, promoting plans 
for healthy surroundings and affording op- 
po tunities for recreation. The plan is still 
in its infancy but it contains those elements 
which must command the liberal support of 
every banker who would escape the indict- 


company 


ment that he is bereft of all hiumane 
qualities. 
The “Bankers’ 
Health Commis- 
sion” is the out- 
come of a resolu- 


tion which’ was 
adopted at the last 


annual convention 


of the American 
Institute of Bank- 
ing at Richmond. 


The resolution was 
introduced by Al- 
fred M. Barrett of 
the Empire Trust 
Company of New 
York and_ called 
for the appoint- 
ment of a com- 
mittee to consider 
the advisability of 
establishing in the 
mountain regions a 
retreat for bank 
men who are tem- 
porarily or perma- 


nently disabled on 
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that the movement met with the hearty com- 
mendation. George E. Allen, Educational 
Director of the American Institute of Bank- 
ing, and Secretary of the Committee, made 
visits of investigation to several sanitari- 
ums and ranches that take care of invalids. 
He also took up with Government officials 
the question of climatic conditions in vari- 
ous parts of the country so that when the 
meeting of the committee was held in Chi- 
cago, on April 18th last, they were fairly 
well informed as to how the institutions 


that take care of the sick, were conducted. 
At the meeting of 


the committee the mat- 
ter of the Institute 
taking up this 
great 
freely 
and after consider- 
ing the subject 
from every angle, 
and the great good 


work, was 
discussed, 


that would un- 
doubtedly accrue 
to both bank men 


and banks, the com- 
mittee came to the 
conclusion that 
this boon should 
not be for Institute 
men alone but that 
it should be _ put 
upon a basis where 


every bank man, 
from officer to 
clerk, whether he 


belonged to the 
American Institute 
of Banking or not, 
should be given the 


same opportunity 
account of ill- to regain his 
health. The fol- health. The com- 
lowing committee Acrrep M. Barrett, VicE-CHAIRMAN mittee then  ad- 


was appointed by 
the president of 
the Institute Byron W. Moser: Alfred M. 
Barrett of New York, chairman, E. D. 
Hulbert of Chicago, F. A. Crandall of 
Chicago, Educational Director Geotge E. 
Allen, Franklin L. Johnson of St. Louis, 
Frank Mortimer of Berkeley, Cal., John C. 
Knox of Germantown, Pa., John H. Pue- 
licher of Milwaukee, Wisconsin and D. C 
Wills of Pittsburgh, Pa. 

This committee, immediately 
adjournment of the convention, began to 
work and outline a policy of procedure. 
They consulted with some of the leading 
bankers of the country and the result was 


after the 


WITH THE EMPIRE TRUST COMPANY OF NEW YORK CITY 


journed and_ will 
report its conclu- 
sions to the convention of the Institute to 
be held at Dallas in September. 
Immediately after the adjournment of 
the committee, a meeting of the gentlemen 
in attendance at the committee meeting was 
called, and an association to be known as 
the Bankers’ Health Commission was or- 
ganized. E. D. Hulbert, vice-president of 
the Merchants Loan & Trust Company of 
elected chairman, Alfred M. 
Parrett of the Empire Trust Company of 
New York was elected vice-chairman, the 
Continental & Commercial Trust & Savings 
sank of Chicago was appointed treasurer, 


Chicago, was 
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and George E. Allen, Educational Director 
of the American Institute of Banking, was 
appointed secretary. 

The Bankers’ Health Commission is or- 
ganized and conducted for the purpose of 
promoting or providing (1) health resorts 
where invalid bankers may obtain suitable 
accommodations on favorable terms; (2) 
ways and means of improving sanitary con- 
ditions in banking institutions; (3) physical 
culture tending to secure healthfulness and 
increase efficiency among bank officers and 
employees. The Commission conducts a 
3ureau of Information covering subjects 
pertaining to the province of its purposes. 

Any bank, trust company or savings in- 
stitution may be an Institutional Member 
of the Commission upon election and pay- 
ment of annual dues of one dollar plus 
one cent for each officer and employee. 
Institutional members are entitled to main- 
tain their invalid officers and employees at 
resorts identified with the Commission in 
accordance with such terms and conditions 
as the Commission may obtain or provide. 

Any officer or employee of a bank, trust 
company or savings institution may be an 
Individual Member of the Commission upon 
election and payment of annual dues of 
fifty cents. Individual members are en- 
titled to accommodations for themselves at 
resorts identified with the Commission on 
such terms and under such conditions as 
the Commission may obtain or provide. 


Any officer of a bank, trust company, sav- 
ings institution or bankers’ association may 
be a Life Member of the Commission upon 
election and payment of life dues of $100. 
Revenues from life membership dues con- 
stitute a reserve fund of which some 
designated trust company shall be trustee 
under provisions for (1) the investment of 
the principal thereof and (2) the payment 
of interest thereon into the current account 
of the Commission. Upon the written con- 
sent of two-thirds of the life members any 


part of said reserve fund may be invested 
in property for health resort purposes. 

To fulfill the purposes of the Commis- 
sion in regard to health resorts, it is neces- 
sary to consider not only the infinite va- 
riety of invalidism among bankers, from 
tuberculosis to tiredness, but also the cli- 
matic characteristics of different regions 
and the cost of transportation between dif- 
ferent localities. Conditions thus presented 
can only be met by an extensive system of 
regional resorts, and in the judgment of 
the Commission it is expedient at the-pres- 
ent time to make alliances with existing 
sanitariums, ranches and camps _ rather 
than to attempt to own and operate such 
enterprises. 

Investigations already made by the Com- 
mission warrant the conclusion that ar- 
rangements can be made with existing in- 
stitutions for the satisfactory accommoda- 
tion of invalid bankers on favorable terms. 
The Commission is in consultation with 
competent physicians and other authorities 
regarding systems of physical culture suit- 
able for bank employees, and methods of 
improving sanitary conditions in banking 
institutions, and the results of such con- 
sultations will be reported in due course. 

The plan outlined above will doubtless 
meet with generous and ready co-operation 
of the bankers of this country. It will 
create a stronger spirit of fidelity and in- 
crease the efficiency of bank and trust com- 
pany staffs. Such national movements 
have already been inaugurated in other pro- 
fessions and in industrial lines with splen- 
did results. It is a case of “get-together” 
for a noble cause. A good suggestion also 
is that which comes from Editor Harry 
Wilkinson of the Chicago Banker that 
every bank officer and bank employee do- 
nate one day’s pay each year to the cause. 
In fact, we predict that the “Bankers’ 
Health Commission” will become a great 
success and that the means will not be lack- 
ing to materialize the plans. 


PREPARING VOLUME OF TRUST COMPANY STATISTICS FOR 1914 


The enterprise shown by the United States 
Mortgage & Trust Company of New York 
City in continuing to issue the annual pub- 
lication, “Trust Companies of the United 


States,” is worthy of high praise and com- 
mendation. This company continues to per- 
form a distinct service annually to the 


trust company fraternity in compiling, pub- 
lishing and distributing the most complete 
statistics on trust companies in the United 
States. 

Every trust company should co-operate 
cheerfully and promptly in filling out and 
returning the blanks which are now being 
mailed for this purpose. 


ee ee 
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FIRST MORTGAGE SERIAL REAL ESTATE NOTES 


J. B. MOBERLY 
Real Estate Loan Officer, Mercantile Trust Company, St. Louis, Mo. 


First mortgage serial real estate notes 
are just what the name implies—an evidence 
of debt, secured by first mortgage on real 
estate. The serial feature annually rein- 
forces the mortgage, in that the equity in- 
creases as the debt diminishes. 

A mortgage on real estate, from time 
immemorial, has been regarded as one of 
the soundest forms of investment. It is a 
very simple proposition, involving the con- 
veyance of certain real estate to secure the 
payment of a certain sum of money at a 
certain time, with interest at a fixed rate 
to be paid annually or semi-annually. In 
former years difficulty was experienced by 
the borrower in finding a lender with just 
the amount desired. But the advent of the 
mortgage broker solved that problem, and 


now practically no private loans are made. 
The old familiar plan, however, of mak- 
ing the entire debt payable at one time re- 


mained in effect, with the result that the 
mortgage generally became a permanent 
one, the due date simply being a milestone, 
not a peusing point, until the mortgage 
became a habit not easily shaken off by 
either the borrower or the lender. If the 
interest and taxes were met and the insur- 
ance kept in force, the mortgagor felt he 
was doing his part, and the lender, receiving 
his income regularly, was satisfied. But 
frequently a day of reckoning came; the 
owner of the property met with reverses; 
he did not pay his interest and the property 
was foreclosed. The mortgage, of course, 
was for the same amount as it was ten or 
fifteen years before, when the property was 
ample security. But changes took place in 
the meantime. The neighborhood deterio- 
rated, and the property depreciated in value. 
The lender’s only remedy then was to take 
over the property, and in many cases this 
was not sufficient. 

Of course, this step and the loss incident 
thereto would have been obviated by mak- 
ing part of the debt payable annually so that 
the entire mortgage would be extinguished 
in ten years, or at least so much of it wiped 
out to take care of depreciation. But the 


average small investor does not care to have 
his principal returned to him in fractional 
amounts from time to time. The smaller 
sums would be difficult to place, and there 
is a loss of interest caused by delays in 
seeking just the amount and security de- 
sired. 

The serial mortgage remedies this objec- 
tionable feature, by dividing the principal 
debt into $500 notes, a specified number of 
which are due annually, commencing one 
year after date of the mortgage. These 
serial payments are obligatory, not optional 
with the maker, and the notes, under the 
terms of the deed of trust, cannot be ex- 
tended, even if the holders might agree to 
such extension. This has put real estate 
securities on a higher plane, and has in- 
creased the popularity of that class of in- 
vestment. 

Serial have to do almost en- 
tirely larger loans—city loans 
and the larger loans, experience has proven, 
most stable and attractive form. 
cover the more valuable properties, 
located in districts least susceptible to de- 
preciation. And, further, these more valu- 
able properties are, in the nature of things, 
owned by persons who, having demon- 
strated their capability by acquiring such 
properties, are, of course, peculiarly fitted 
to protect them. Formerly, this class of 
loans was handled exclusively by large 
estates, insurance companies, banks or trust 
companies for their own investment, but 
under the serial plan the small investor, 
even though he has but $500 or $1,000, can 
participate in them with the same degree 
of security as the investor of large means. 
In placing his funds he has more than 
reasonable assurance that his investment 
will run a specified number of years; that 
he will receive his interest at certain periods, 
and that his money will be returned to him 
intact at a fixed date. 

These serial notes are not to be confused 
with debentures. They are the direct obli- 
gation of the owners of the property se- 
cured by first mortgage—no one standing 


mortgages 
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between the investor and property itself. 
The notes, however, should be authenticated 
by a responsible trustee to prevent forgery 
or over issue. 

As to real estate loans in general, unless 
a bank or trust company has a complete or- 
ganization of experts to look after every 
detail, it would be folly to engage in the 
business of buying and selling mortgage on 
a large scale. While real estate is capable 
of more definite appraisement than any 
other material against which investment se- 
curities are issued, still there are many 
points in making the appraisement which 
are frequently overlooked. 

Ordinarily, the selling price or value of 
real estate is based on the income received 
or the rental capacity of the property. The 
structural of improvements may ex- 
ceed its commercial value, or the building 

tay be ill adapted for a purpose other than 
that for which it is erected. Location is 
also an element which enters strongly in 
considering property for mortgage loans. 
Unless the location is right, the value of 
the improvements is impaired from a mort- 
gage standpoint. If the funds are bor- 
rowed for building purposes, then it is a 
case of watch and beware. And if a mort- 
gage company undertakes business of that 
character, the notes representing the loan 
should not be sold or placed until the build- 
ing is entirely completed. Of course, a 
bond is always furnished for the 
protection of the lender, but there are so 
many conditions to these bonds that it is 
the part of wisdom to be over cautious. 

Real estate, measuring up to these stand- 
ards, located in any city, is good mortgage 
security. Growing municipalities offer the 
best field for mortgage loans, not only be- 
cause of the demand for money for struc- 
tural improvements, which means a better 
rate, but because an increase in population 
means an increase in real estate values and 
a constant widening of the margin of se- 
curity. For example, statistics show that in 
the older settled cities downtown business 
property increases in value from three to 
five per cent. annually, while in the newer 
and growing cities, the increase in value of 
downtown business property is from ten to 
fifteen per cent. Thus, if a loan of $50,000 
is made on business property in a city of 
the latter class, for a term of ten years, 
with serial payments of $5,000 annually, the 
property at the time the loan is made being 
worth, land $37,500, building $62,500—total 
$i00,000—when the loan has run for five 
years and $25,000 is paid off, the building 


cost 


surety 


will have depreciated approximately $10,000, 
while the land will have enhanced at least 
$15,000. Therefore the security will have 
increased in value and the will 
continue to diminish. 

It is hardly necessary to say that an in- 
vestment should be stronger than the se- 
curity behind it, the additional strength 
being in the equity over the mortgage. But 
there is another phase to be taken into con- 
sideration—the moral obligation. In some 
cases it is well to inquire into the standing 
of the owners of the property. 

This brings up the question of guaranteed 
mortgages. 


mortgage 


As a general rule, guaranties 
are of little or no force in connection with 
real estate especially if the 
guaranty is by a corporation making a prac- 
tice of issuing a guaranty with every loan 
it handles, taking part of the interest for 
the service. The only time a guaranty is 
desirable, but not absolutely essential, is 
when the mortgagor is a holding corpora- 
tion, organized for the sole purpose of carry- 
ing the property. In that case it might be 
well, on account of the interest it has in 
the real estate, to get the parent corpora- 
tion on the paper as guarantor, simply as 
paymaster. Any other sort of guaranty is 
an admission of a deficiency in the intrinsic 
value of the physical security, and if the 
investment cannot stand on the actual real 
estate itself, then it enters the hazardous 
class. 


mortgages, 


Reference was made above to the organi- 
zation necessary for the proper handling of 
mortgages. The duty of the mortgage 
house does not cease with the making of 
the loan and the placing of the notes. Taxes 
must be looked after annually, to see that 
they are paid before becoming prejudicial 
to the mortgage, and it is absolutely neces- 
sary to have insurance replaced when old 
policies expire. Therefore, it behooves the 
investor to deal with a mortgage house or 
trust company of established standing, one 
preferably that makes the loans itself be- 
fore offering them to its clients. He may 
then be satisfied that the security has been 
investigated from every standpoint and that 
his interests will be looked after until 
maturity. 


The Bankers’ Club, consisting of the em- 


ployees of the Bankers’ Trust Company, 
of New York, held its annual “field day” 
on May 23d at Terra Marine Inn, Staten 
Island. An elaborate program of sports 
was the feature of the outing. 
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AN APPROVED AND NEW SYSTEM FOR TRUST 
ESTATE ACCOUNTING 


FROM THREE VIEWPOINTS: THE BANK EXAMINER’S, THE 
FIDUCIARY’S AND THE INCOME TAX 


WILLIAM H. CONGER, JR. 
(of the Philadelphia Bar) 
Assistant Trust Officer, The West End Trust Company, Philadelphia, Pa. 


ROFESSIONAL fiduciaries have been struggling along for years with inadequate and 

antiquated methods of trust estate accounting. Two reasons why this field of account- 

ing has not been very much improved are because it is so much unlike commercial and 

mercantile accounting that the ordinary accountant is rather in the dark as to what 
to advise concerning its legal phases, in which he is unlearned; on the other hand, the 
average lawyer who does understand the legal rules and regulations governing trust estate 
accounting knows very little or nothing about general accounting. 

Your author, therefore, being very much dissatisfied with the inadequate systems of 
trust estate accounting so generally followed today, has tried to strike a happy medium 
between the two professions, after having given considerable study and thought to the 
accounting phase of the matter, and has, therefore, endeavored to furnish the professional 
fiduciaries with a scheme of accounting that will give the best possible results both to 
the fiduciaries and to the bank examiner. 

Anticipating the fiduciaries’ “always-ready” answer to a suggestion for a change in 
their system of accounting that, “We have been in business for many years, and in that 
time have handled millions of trust funds, and so far we have managed to get along with 
our present methods, and we, therefore, do not see any reason to make a change,” it will be 
well to take account of stock upon this subject in question and note the many advantages to 
be derived from the hereinafter outlined system, aside from the fact that it will eliminate 
ihe many weaknesses and dangers in the older methods. 

With the sincere hope, therefore, that your author’s efforts to perform a real and sub- 
stantial service to the professional fiduciaries as well as to the bank examiners will not have 
been in vain, he respectfully submits the following system of estate accounting, considering 
the subject from three angles: 

First: From the bank examiner's point of view, in order to give him a substantial basis 
for his examination, estates should be capitalized upon the trust ledger into principal and 
income liabilities accounts as offsets to the assets accounts of investments and cash 

Secondly: From the fiduciary’s point of view, in order to simplify the preparation of 
its statement of account to be filed in court. The rules and regulations of court require 
that the trust accounts, to be presented to them, be separated into the following separate 
and distinct accounts, viz. : 


Principal Account Personal. 
Principal Account Real. 
Income Account Personal. 
Income Account Real. 
Investment Account Personal. 
Investment Account Real. 


Distribution Account. 


Thirdly: From the income tax point of view,-the accounting system should be especially 
arranged in order to simplify the making out of returns for the same. 

The perfecting of this very important branch of accounting has been very much 
neglected—due, no doubt, to the failure of the fiduciaries to analyze the ideas and forms of 
the present methods of trust estate accounting. 
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Trust companies are reluctant to change the older and inadequate methods of keeping 
their trust estate accounts, even where the system of accounts in their banking department 
is up to date in every way. On the other hand, when changes have been made to more 
up-to-date systems, the trust ledger recommended usually consists of a one-page ledger 
sheet with separate amount columns for principal, income and investments, but with the 
particulars of the debit and credit entries commingled in a common space. When the time 
arrives, therefore, for preparing the statement of account for court under such an arrange- 
ment, there is no end of trouble in store for the one whose duty it is to draft the same, 
because the items then must be separated into their respective accounts, enumerated above, 
and losses and gains noted. However, it is still a far more difficult and troublesome matter 
to prepare an account from the very commonly used cash ledgers containing only debit and 
credit amount columns for principal and income cash items received and paid. There should 
be as much objection to the further use of this antiquated cash ledger system, by a progres- 
sive trust company, as there would be to a proposition made to it to discontinue the use of 
telephones, adding machines and typewriting machines. 

Some time ago, therefore, the writer decided to work out a scheme of accounting 
that would be, not only a real dependable basis for bank examination purposes, but in 
addition, would solve the fiduciaries’ problems of accounting, as well. One that would 
automatically prepare a correct and properly stated account for court, and give at the same 
time (by segregating and assembling the various items into their particular subdivisions of 
the account) proper and dependable column totals to be entered upon the income tax 
return. 

This can be accomplished with the use of three (3) active leaves at the most, when the 
estate consists of both real and personal estates, and with two (2) active leaves when it 
consists only of one of said branches of estate, real or personal. 

Upon the fiduciary’s appointment the estate is entered upon the trust estate register. 








W odern fev Company Stust EsXaTe Pesister 


ay 
Tote! Amownt of Estate Cragites to weet | Expiration hd 
A : oo 




















TRUST ESTATE REGISTER. EXHIBIT “‘A’ 


The object of which record is to assign a trust number to each different estate or to 
each separate trust of an estate. It is so arranged that detail to be attended to originally 
is suggested by various column blanks to be initialed or marked by the person who is to 
look after such detail when attended to by him. One of the important items suggested is 
the crediting upon the trust ledgers through the journal of the inventory totals, thus 
showing the original amount with which the fiduciary is charged in the court having juris- 
diction over the fiduciary in the case in question 


Should the fiduciary keep its estates in numerical order in the trust investment docket, 
and this may be done where the ledger accounts are arranged in alphabetical order, it is 
not necessary to have a separate record called “Trust Estate Register,” as all of the detail 
contained therein may be entered in each respective case at the top of the first and original 
page of the trust investment docket. 
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This record is a very important one, and to be most effective, it should be kept by some 
one other than the individual trust ledger bookkeeper, as the total amount of investments 
listed therein, under each estate head, should agree with the respective balance as shown by 
the investment account in the individual trust ledger. In this way, one record is a check 
upon the other. 

This book is called the trust investment docket (or record) because it is a combina- 
tion of the trust estate abstract or docket, as per Exhibit B1, and a list of the individual 

investments belonging to each estate respectively as per Exhibit 1 or Ba. 

The proceedings in the case, the names and addresses of the beneficiaries and any 
miscellaneous data that might be found helpful to the fiduciary, to be abstracted for quick 
reference, will appear upon the abstract or docket page of this record; see Exhibit B1 above. 

Some fiduciaries may find it convenient and more suitable to keep their trust estate 
abstract or docket separate and apart from their individual trust investment records. 
This can be done easily by using the same forms and by separating Exhibits B1 and B2 into 
two different sheets, instead of economizing space by using one sheet for this double pur- 
pose, as recommended above. By doing this, the abstract or docket record will be the same 
as Exhibit B1 on one side with Exhibit A (trust estate register) details eliminated from 
the reverse side. The investment record will be the same as Exhibit I. 


Where the assets belonging to the estate are to be taken over originally by the fiduciary, 
they are listed immediately in the record of trust assets received or charged. 























RECORD OF TRUST ASSETS RECEIVED OR CHARGED. EXHIBIT “Cc” 
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RECORD OF TRUST ASSETS RECEIVED OR CHARGED. EXHIBIT “‘c!’ 


This record is the basis for the inventory and appraisement and the book of original 
entry for the assets of a new estate. The entries therein at the time the estate is taken 
in charge might be attested to by a member of the family of the deceased, or some one 
interested in the estate, in conjunction with a representative of the fiduciary; both such 
persons may be used as the appraisers of the estate. The further detail suggested by the 
book can be taken up and attended to in due time. The suggestion of detail therein stated 
will be found to be very effective, and could be kept in separate records, for that purpose 
only, if the fiduciary desires, but it would make oversights and errors more possible were 
you to provide for the said detail in an independent book; because it would necessitate one 
more transfer of the assets to such other detail record. The difference between the book 
of assets received and the book of assets delivered, with the gains and losses covered 
by the latter book, will prove the total amount of unconverted investments carried. The 
importance of having the assets listed in the book of assets received at the very outset, 
when the fiduciary is to assume the burden of them, and not entering them therein as a 
secondary matter from the inventory, cannot be emphasized enough. This record to be 
effective should contain every item to appear in the inventory, even where not received 
physically, such as accounts receivable, bank accounts to be collected, furniture, etc. 
The item of furniture, for example, could be entered therein in one lump sum, although 
itemized in the inventory. Upon the completion of the inventory and appraisement, in 
order to have the principal and investment accounts credited and debited respectively, with 
the totals of the same, issue a journal ticket. 
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The word “collected” is used to cover-the collection of bank accounts, bills receivable, 
etc., as is shown by the collection of the deposit of the decedent in the First National 
Bank, hereafter. 

A journal ticket is then made out charging the distribution of principal personal and 
crediting miscellaneous investments account with the said furniture at its appraised value. 
The general trust ledger bookkeeper, of course, obtains his information from his particular 
stub of the journal ticket. In case, however, there is merely a shifting of assets from 
investments to cash or from cash to investments, it is readily seen that such matters will 
not appear in the principal account at all, as is shown by the collection of the said bank 
account of the decedent, unless there should be either a loss or gain upon conversion. 
Such loss or gain would be debited or credited to principal account respectively, and in- 
vestment account would be debited or credited with the incoming or outgoing assets on 
investment respectively, at its carried or book value, found upon the trust investment 
docket under the estate head. By reference to Exhibits G 1 and G 2 hereinbefore, a case 
of change in assets is shown. 

In conjunction with the rent ledger sheet and as a double check upon collection of 
rents, the miscellaneous collection teller, whose duty it is to receive all cash items, except 
individual deposits, or whoever else may fit in with the fiduciary’s general scheme of 
accounting in the collection of such items, is furnished with the following: 
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EXHIBIT R2 (reverse side of sheet) 
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When the rent is paid, th: credit is entered by the teller upon the card and it is put 
forward to the next period due. The bookkeeper also credits the account in the rent ledger 
exhibited above and marked R1 and R2. 

All income items may be cared for by means of “Exhibit S Cards” with the exception 
of mortgage interest and ground rents. In these latter two cases, in order to follow up 
the production of tax receipts, use Exhibit T. 


(Article to be completed in July issue.) 


P parry 
oe coremmmnathe 


TRUST COMPANY MERGER IN PHILADELPHIA 


The Logan Trust Company of Philadel- that time has accumulated total assets of 
phia has purchased outright the capital over $4,000,000. The authorized capital of 
stock of the Colonial Trust Company, of the company is $1,000,000, of which $899,- 
that city, and will absorb the business of zoo is paid in; the surplus and undivided 
that company. The authorized capital of profits are $371,012 and deposits over 
the Colonial is $500,000, of which $270,825 $2,000,000. The company also has trust 
is paid in, and the purchase price agreed funds of $943,200. The combined figures 
upon is $60 per share. Harvey L. Elkins, of the two companies will give the Logan 
president of the Colonial, will be associated 
with the Logan Trust Company in an official 
capacity. The Colonial Trust Company be- 
gan business in 1900. It has deposits of 


$1,337,804 and an undivided profit account ; d Hugh Mcllvai ty 
13. I wcaresde Mcllvain; second vice- 
of $341,172; it also has trust funds amount- V'©e-President, Flugh Aichivain, seco se 


ing to $1,411,770 president, Walter H. Lippincott; trust offi- 
tis UL Yi, 4/4. rea: 
The Logan Trust Company is one of the ef, treasurer and secretary, William Brad- 


deposits of about $3,375,000 and total trust 
funds of $2,355,000. 

The officers of the Logan Trust Com- 
pany are: President, Rowland Comly; first 


strongest and most progressive of Phila- way; assistant treasurer, 5. Harvey 
delphia’s newer companies. It was organ- Thomas, Jr.; assistant trust officer, Alfred 
ized a little over seven years ago and in G. White. 
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SHORT TALKS ON 


BANK ADVERTISING cnumser two; 


EDWIN BIRD WILSON 


Manager Advertising Dept., Bankers’ Trust Company of New York 


Community Advertising for Trust Companies 


T is gratifying to note the in- 
creasing interest in the subject 
of 
tising 


roup or community adver- 
1 trust companies. It is 
natural that in the discussion of 
this subject some _ impracticable 
plans should be brought forward, 


fc 


because the subject has scarcely 
proceeded beyond the theoretical 
stage. 

Perhaps one of the least practi- 
cable suggestions, when you ana- 
lyze it, is the proposal to carry on 
a campaign of education through 
advertising in 
tional 


na- 
Manufacturers 
and merchants realize the futility 
of spending a large appropriation 
n magazine advertising when they 
do not have distribution for their 
products. Stated a little differ- 
ently, no business man ofegood 
judgment would advertise in maga- 


magazines of 
circulation. 


zines whose circulation is scattered 
from coast to coast throughout 
small towns as well as large, un- 
had throughout 
the territory, for selling readily to 
people who would respond to his 
advertising. 
what 


community 


less he agencies 


Yet this is practically 
some of the advocates vt 
advertising propose 
that the trust companies should do, 
when they say collect an 
adequate appropriation and spend 
it in the Saturday Ev-ning Post 
and the ‘standard’ magazines, 
using copy which will educate the 
public to the advantages of trust 


“let us 


service’: for there 
hundred towns 
United States where 


trust companies are located, and 


company are 


only a few and 


cities in the 


hence where the people who would 
become interested in trust company 
service through reading the adver- 
tisements, could conveniently ob- 
Or do the advo- 
es of this plan contemplate ex- 
tending the facilities of trust com- 
panies by mail to people in far dis- 
tant towns and The plan 
seems to be wholly impracticable, 


tain such service. 


+ 
Lf 


Ca 


cities ? 


and there have been other sugges- 
tions which are almost equally so, 
this one being cited merely to illus- 
trate my point. 

The writer is heartily in favor 
of community advertising for trust 
companies, and believes there is a 
practicable way of carrying it on. 
It is briefly as follows: Let the 
trust companies of each large town 
r city get together on a friendly 
basis and subscribe to an advertis- 
ing appropriation, the size of which 
will be determined by the respec- 
tive requirements of the communi- 
ties; then let that appropriation be 
spent in that particular way which 
will be apt to yield the best results 
in that particular community. Con- 
ditions differ in different communi- 
ties, and for that reason no doubt 
there would be the 
plans for covering different com- 
munities. In a majority of cases 
the local newspapers would be the 


variations in 


(Continued on page 513) 








Continued from page 512) 


logical mediums to use, and a series of dis- 
play advertisements should be _ published 
once or twice a week for a long period. 

It is a well-known fact that trust business 
develops slowly, and any group of trust 
companies entering upon a plan for edu- 
cating their community to their facilities and 
advantages, should make up their minds to 
play a long, waiting game. This will save 
disappointment in case of failure to obtain 
immediate or early results, and avoid the 
very probable outcome under such condi- 
tions of abandoning the campaign before it 
has had time to produce results. For this 
reason it would be well to map out a cam- 
paign covering two years with the idea of 
spending a certain amount each year. The 
result of the first six months’ advertising 
would probably be very meager, but by the 
end of the first year, no doubt, the situation 
would be much more encouraging, and the 
end of the two years’ advertising would find 
all interested parties well satisfied with their 
efforts. 

\s to the copy, it should of course be 
informative, stating in the simplest pos- 
sible language, and with utmost frankness 
and directness, the advantages which trust 
companies offer over individuals in the vari- 
ous forms of trusteeships and agencies. 
Here -is a large sphere for discriminating 
and intelligent selection of material, and for 
good judgment in the preparation of copy. 
The success of a campaign of this sort will 
depend to a very large extent upon the 
quality of the text given. 

As to form, the advertisements should be 
as large as the appropriation will permit, 
and arrangements should be made in ad- 
vance with the newspapers to obtain a regu- 
lar position next to news matter. There 
should: be a good, bold headline, not sensa- 
tional, but which will call the attention of 
the reader like the notes of a trumpet to 
the clear text which follows. Let the ad- 
vertisement be ostensibly an advertisement, 
it will command more respect in that form 
than as a paid reading notice. In a ma- 
jority of cases probably it would be inad- 
visable for the advertisement to bear the 
names of the trust companies paying for it. 
There are several reasons for this, the 
strongest perhaps being, that in case a weak 
institution should be a party to the adver- 
tising arrangement, its failure might reflect 
on the other institutions. 

The objection has been made that the 
largest and strongest institution of any 
given group would reap the lion’s share of 
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the benefits accruing from such advertising. 
My personal opinion is that the objection is 
not well founded. I believe that not the 
largest, but the most active trust company 
would reap the greatest rewards in such a 
campaign, and it would deserve to do so. 
In other words, the company which did the 
greatest amount of intelligent follow-up 
work, in the way of personal calls and corre- 
spondence while the advertising was in 
progress, would obtain the most business. 

Without doubt, a judicious distribution of 
pamphlets covering the facilities and serv- 
ices of trust companies, would be a very 
valuable supplement to the newspaper ad- 
vertising. There seems to be no good reason 
why such pamphlets should not be syndi- 
cated, as well as the newspaper advertise- 
ments; thus effecting a saving in the cost 
of production, and probably insuring a 
higher quality of work. The booklets could 
be individualized by bearing the imprint of 
the company issuing them. 

Perhaps the chief obstacle to putting a 
plan such as I have outlined into operation, 
is the feeling on the part of some institu- 
tions that they would not be justified in 
spending any part of their advertising ap- 
propriation for the general good. If the 
question were considered thoughtfully, it 
would be seen that the chances of obtaining 
results from that part of the appropriation 
reserved for individual advertising, after 
contribution to the common fund, would no 
doubt be greater than from the entire ap- 
propriation if spent individually without the 
reinforcing influence of the community ad- 
vertising. 


Colorado Bankers’ Association Convention 


The thirteenth annual convention of the 
Colorado Bankers’ Association, which was 
held June 19 and 20, at the Antlers Hotel, 
Colorado Springs, was one of the most 
interesting assemblies in the history of 
the association. Among the important ad- 
dresses scheduled for the various sessions 
were the following: “An Officer’s Im- 
pression of the A. I. B.,” by Theodore G. 
Smith, vice-president of the Internal Trust 
Company of Denver; “Prospective Rural 
Credits National Legislation,” by Gordon 
Jones, president United States National 
of Denver; “Why Bankers Have Support- 
ed the Good Roads Movement,” by Wil- 
liam G. Edens, assistant secretary Central 
Trust Company of Illinois, Chicago; “Co- 
operation and Organization and Its Bene- 
fits,’ by Fred E. Farnsworth, genera! 
secretary American Bankers’ Association. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 


COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust com- 
panies and savings banks Trust Com- 
PANIES Magazine has inaugurated a_ so- 
called “Exchange Directory.” The fol- 
lowing trust companies have expressed 
willingness to exchange advertising litera- 
ture, including booklets, folders, state- 
ment cards, etc. Trust companies and 
savings banks desiring to be included in 
the list should apply to “Advertising Ex- 
change Department,” Trust Companies 
Magazine. 


ARKANSAS 
Little Rock.—Southern Trust Company) J 
C. Conway, Secretary 
CALIFORNIA 
Los Angeles.—German American Trust & 
Savings sank J. Veenhuyzen, Trust 


Officer. 


Los Angeles.—Security Trust & Savings 
Bank. J ge Donnellan, Publicity Man- 
ager 

DELAWARE 

Wilmington.—The Equitable Guarantee & 

Trust Company. Richard Reese, Vice- 


President and Treasurer 
Wilmington.—Security Trust & Safe Deposit 
Company. John S. Rossell, Vice-President. 


ILLINOIS 
Chicago.—Chicago Savings Bank & Trust 
Company F. O. Birney, Assistant Secre- 
tary. 
INDIANA 
Indianapolis.—Fletcher Savings & Trust 
Company. H. B. Tharp. 
KENTUCKY 


Louisville.— Fidelity & Columbia Trust 
Company. J. D. Winston, Assistant Treas- 
urer. 

LOUISIANA 

New Orleans.—Interstate Trust & Banking 

Company. Henry M. Young, Secretary. 
MARYLAND 


Baltimore.—The Continental Trust Company. 
M. H. Grape, Vice-President. 


Baltimore.— Maryland Trust Company. 
Richard H. Thompson, Vice-President. 
MASSACHUSETTS 


Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Mdnager. 
Boston.—Old Colony Trust Company, R. Reed 

Copp, Assistant Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity and Purchas- 
ing Department. 

St. Louis. Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Manager of 
Publicity. 

St. Louis.—St. Louis Union Trust Company. 
B. W. Moser, Assistant Secretary. 

Kansas City.—Commerce Trust Company. F. 
M. Staker, Advertising Manager. 

















NEW JERSEY 
Newark.—Fidelity Trust Company Frank 
T. Allen, Publicity Manager. 


NEW YORE 
New York.—Bankers’ Trust Company E. B. 
Wilson, Manager Advertising Department 
New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 
New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 
New York.—Guaranty Trust Company. F. W 
Ellsworth, Publicity Manager. 
New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 








Treasurer, 
New York.—American Bankers’ Associatior 
§ Nassau Street Library 


Utica.—Utica Trust & Deposit Company. 
Graham Coventry, Secretary 


NORTH CAROLINA 
Winston-Salem Wachovia Bank & Trust 


Company Cc. L. Glenn, Publicity Manager 
OHIO 
Cincinnati.— The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 


Cleveland.—The Cleveland Trust Company 
H. C. Swartz, Manager Advertising De- 
partment. 

Cleveland.—The Guardian Savings & Trust 
Company. F. D. Conner, Advertising Man- 
ager. 

PENNSYLVANIA 

Pittsburgh—Fidelity Title & Trust Company 
Wm. A. Morrow, Auditor. 


WASHINGTON 
Spokane.—Spokane and Eastern Trust Com- 
pany, R. L. Rutter, Vice-President 
Spokane.—Union Trust & Savings Bank 
Carl W. Art, Manager Publicity Depart- 
ment 





WISCONSIN 
Milwaukee.—Wiisconsin Trust Company. Fred 
Cc. Best, Secretary. 


HAWAIIAN TERRITORY 


Honolulu.—Hawaiian Trust Company J. R 
Galt, Treasurer 

Honolulu.—Trent Trust Company ca 
Heiser, Jr 


CANADA 


Montreal.—Dominion Trust Company, Que- 
bec Bank Bldg. A. S. Birchall, Manager. 

Montreal.—Crown Trust Company, 145 James 
St Irving P. Rexford, Manager. 


One of the most valuable leases for bank- 
ing business space ever made in this city 
has been made by the Equitable Office 
Building Corporation with the Empire Trust 
Company, at present located at 42 Broadway. 
The lease covers a term of years and in- 
volves a total rental of close to $1,500,000. 
The new offices of the Empire Trust Com- 
pany will be in the Broadway and Pine 
street corner of the new Equitable building, 
with additional space for their vaults and 
for clerical force. 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by FRANK C. McKINNEY of the New York Bar 


{ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. 


PANIES. 

INVESTMENTS BY TRUSTEES 

CONTINUE INVESTMENTS MADE BY 
TESTATOR 


The recent dissolutions under order of 


uurt of some of the large corporations 
have raised some interesting questions as 
to the power of trustees to continue in- 


vestments made by a testator in such cor- 


porations by taking stock of the companies 


into which the corporation is divided. The 
recent case of Matter of Franklin Trust 
Company (34 Misc. 686) decided by the 


Surrogate ef Kings County, New York, in- 
olves the effect of a dissolution of the 
corporation where the testator who had in- 
vested in the stock expressly authorized 
the trustee to continue investments. 

The trust company 
will of James Bates. 


was trustee under the 
By his will the testa- 
tor expressly authorized the trustee to con- 
tinue investments as made by the testator, 
including stocks and bonds. Part of the 
which into the hands of the 
trustee consisted of stock in the Standard 
Oil Company. When this company was 
dissolved the trustee continued to hold the 
stock and in addition received 
thirty-three other companies, 


estate came 


stock in 
which, prior 
to the dissolution, were subsidiaries. 

The court decided that where a will gives 
a trustee the power to continue an invest- 
ment which is not legal for trustees, the 
power must be strictly construed. The fact 
that the corporation had denuded itself of 
some of its assets, and had changed its 
condition, made the investment entirely dif- 
ferent from what it was when the testator 
bought the stock. Even if the new invest- 
ment should be considered as safe as the 
old, the trustee was not justified in taking 
the stock in its new form. 

The decision is in line 
rule in New York 


with the 
regarding 


strict 
investments 


AUTHORITY TO 


CARETUL ATTENTION WILL BE GIVEN TO QUERIES OF A 
LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE 


VARIOUS DEPARTMENTS OF TRUST COM- 


SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


by trustees. It seems to us that it is en- 


tirely too close a limitation of the powers 


of a trustee, especially where, as in this 
case, the trustee was given broad powers 
as to investments. If the same case had 


been presented to a court in Massachusetts, 
Vermont or New Hampshire where more 
liberal rules governing investments by trus- 
tees have been adopted, it would have un- 
coubtedly decided in favor of the 
trustee. While it may not be safe to go 
to the extent of permitting trustees to in- 
vest in corporate 
setts, still we 
instrument 


been 


stock, as in Massachu- 
believe that 
gives the 


expressly 


when the trust 
trustee wide 
tion and that he may 
continue investments made by the testator, 
he should be permitted to continue stock 
investments even if the form of the cor- 
poration has changed, especially when the 
new stock is safe as the 
old. 

Uniform laws governing the liabilities of 
a trustee for investments would indeed be 
welcomed by the many individuals and cor- 


discre- 
provides 


considered as 


porations having the management of trust 
funds. 


INVALID WILLS UNDER THE NEW YORK 
STATUTE AGAINST PERPETUITIES 

Hardly a week passes without a decision 
by the courts of New York that the will 
of some unfortunate testator is invalid in 
whole or in part because he has violated 
the statute against unlawfully suspending 
the power of alienation. The law is a 
necessity, but it that it should be 
so enacted that fewer of those who are 
not versed in legal matters would stumble 
upon it and fall. 

Casey died in Albany on January 26, 
1911, but before he died he gave to one 
of his sons $1400, under an agreement that 


seems 
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TRUST 


funeral 


the 
pay $500 to a daughter and hold the bal- 


son was to pay the expenses, 


ance for any one of the children who might 
sick. To the ordinary person this 
would seem to be a reasonable and sensible 


become 


provision, and the court decided that by 
the agreement a valid trust for the pur- 
poses mentioned was created. But at this 


point the statute against suspension of the 
power of alienation came in, and the trust 
sick benefits said to be illegal 
because it did not depend upon two lives 
in being. To this extent the gift failed.— 
Casey vs. Casey (161 A. D. 27.) 

In the same volume of reports appears 
the case of Davis vs. MacMahon (161 A. D. 
458). Here a testator bequeathed stock to 
his executors in trust for twenty-five years 
He not only attempted to make his execu- 


as to was 


tors voting trustees of the stock for that 
period but he authorized them to collect 
and distribute the income to a _ certain 
legatee. 

The court decided that in so far as the 


testator attempted to trust for 
the period of twenty-five years, there was 
a failure of the trust. for it suspended th 
absolute power of alienation, not for two 
but for a period of years 
as a whole sustained be- 
unlawful provision could be 
from the provisions for an 
life which the testator had 


create a 


in being, 
But the will 
cause this 
separated 
tate for 
created. 
At common law an estate in trust could 
be created for a life or lives in being and 
twenty-one years, and this is the present 
rule in New Jersey. The result is that 
under the common law and in New Jersey 


lives 
was 


es- 


alse ) 


fewer estates have failed as a result of 
unlawful suspension than in New York. 
To this extent, at least, it seems that the 


common law was preferable to the statu- 
tory regulations. 







LIABILITY OF EXECUTORS FOR DEPOSITS 
IN BANK 


The case of Clark ws. Truslow (161 
A. D. 675) recently decided by the Appel- 
late Division of New York deals with the 
question of the liability of executors for 


leaving the funds of the estate temporarily 


on deposit in a bank whose solvency is 
doubt ful. 
It appears that the testatrix carried a 


considerable amount of money on deposit 
in the Union Bank of Brooklyn, and that 
after her death her executors found a 
large amount to her credit in that bank. 


3efore the testatrix died the Union Bank 


COMPANIES 





closed its doors temporarily, and went into 
the control of the State banking. depart- 
ment. It allowed to reopen on condi- 
tion that the depositors would accept pay- 
ment of their accounts in_ installments, 
falling due at fixed periods. The testatrix 
did not avail herself of the privilege of 
withdrawing any part of her account at 
the fixed periods up to the time of her 
death Her executors drew out  subse- 
quently about thousand dollars, and 
left a large balance remaining to the credit 
of the Things remained in_ this 
condition for some months, the bank subse- 
quently closed its and_ the 
amount remaining on deposit to the credit 
of the became uncollectible. The 
claim that under circum- 
stances the executors were negligent in that 


was 


Six 


estate 


doors again, 


estate 


was made these 


they should not have allowed any part of 
the funds of the estate to remain on de- 
posit in the Union Bank, but should have 
withdrawn them as soon as possible. 

The proofs showed that the executors 


had taken notice of the reports of the bank 
which purported to large surplus, 
and that the institution was in an entirely 


show a 


solvent condition 

The court decided that the executors 
were not insurers or guarantors as to the 
funds they held, and when they left these 
funds temporarily on deposit in a going 


apparently solvent, 


measure of 


bank, they 
the upon 
by law, namely, reasonable diligence. 


amply 
imposed 


met 
care them 

This is the general rule of law governing 
all trustees in the deposit of funds in bank 
They are permitted to deposit funds tem- 
porarily, pending investment or settlement 
of the and must 
and prudence of ordinary men of 
the bank. When they have 
done this they are not responsible for any 
which may result of the 
failure of the 


estate, exercise the care 
affairs 


in selecting 


follow as a 
bank. 


loss 





LIABILITY OF BANK FOR PAYMENT OF 
FORGED CHECKS 

We have frequently referred to the lia- 
bility of banks which pay forged checks 
and have indicated that it is the duty of 
a bank to know the signatures of its 
positors. One exception to the rule of 
liability of the bank in such cases is where 
the forgery has resulted because of the 
negligence of the depositor. For instance, 
where a corporation is careless in super- 
vising the acts of its employees and where 
it fails for a long time to examine its 
books and accounts, it may be held to be 


de- 
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so negligent that a bank which pays out 
money of the corporation on _ forged 
checks is not liable. 

This rule has been recently applied in the 
case of North British & Mercantile Insur- 
ance Company vs. Merchant's National 
Bank (161 A. D. N. Y. 341). For three 
years two employees of the insurance com- 
pany succeeded in forging checks made out 
in the name of fictitious payees and regu- 
lar policy holders. The bank delivered 
monthly statements .to the company, but 
the insurance company failed to detect the 
forgeries. The court decided that the cor- 
poration had been careless in its inspection 
of books and the supervision of its ac- 
counts, and that it was chargeable with 
negligence. By its own fault it made pos- 
sible the forgeries, and consequently the 
bank was excused. 


CONVEYANCE BY BENEFICIARY OF INTEREST 
IN TRUST TO TRUSTEE 

The right of a beneficiary under a trust 
to convey the interest in the trust to the 
trustee is considered in the recent case of 
Hetse vs. Wells (211 N. Y. 1). 

The testator had conveyed to trustees 
certain property to be held in trust for a 
certain period for the benefit of four daugh- 
ters, with provisions for a gift over in 
case of the death of. any of the daughters. 
One of the daughters executed an instru- 
ment conveying the sum of one hundred 
and twenty-five thousand dollars more or 
less, being the total amount due and pay- 
able under the will of her father, to the 
trustee. She also constituted him her at- 
torney in fact to receive the income to 
which she might be entitled. 

The court decided that the daughter took 
a vested interest in her father’s estate un- 
der the will, that the formal execution and 
delivery of the instrument of conveyance 
was a sufficient delivery of the property de- 
scribed therein, and that the transaction 
was executed and valid. It was the inten- 
tion of the beneficiary by the trust deed 
or instrument to convey and transfer her 
vested interest in the trust property sub- 
ject to the same being held by the trustee 
for the trust period as provided by the 
will. The income to be recéived under the 
will was not intended to pass under the 
trust deed or conveyance, but solely by 
virtue of the power of attorney and sub- 
ject to the appellant’s direction to her at- 
torney. Thus construed the trust deed was 
a valid instrument. 


DUTY OF TRUSTEE AS TO REPAIRS 


The case of In re Parry's Estate, de- 
cided by the Supreme Court of Pennsyl- 
vania (90 Atl. Rep. 443) is of importance 
to trustees who are confronted with the 
problem of making repairs to trust prop- 
erty. 

The property held by the trustees included 
a hotel, which was being run at a loss and 
which the trustees were unable to sell. The 
testator had given the trustees power to 
make such investments as they deemed 
necessary. Acting under this power, they 
not only spent part of the income from 
the estate in keeping the property in re- 
pair, but, in order to compete with a 
neighboring hotel, paid for rehabilitating 
and improving the hotel throughout. 

Following the general rule, the court al- 
lowed the trustees to charge against the 
income the amount they had spent in keep- 
ing the property in repair, but refused to 
allow the amount spent in making improve- 
ments. 

Although some of the States give trus- 
tees the power to make improvements in 
certain cases, the greater number of de- 
cisions permit the trustees to do no more 
than keep the property in proper repair. 
What constitutes repairs and what arnounts 
to a permanent improvement are difficult 
questions and can be answered only after 
considering the circumstances of each case, 
but if a trustee exercises good faith and 
reasonable judgment in making repairs, his 
accounts will usually be sustained. 








LEGAL INVESTMENTS 
TRUST FUNDS 


By FRANK C. McKINNEY 


A new volume containing a complete survey 
of the statutory provisions of the various 
States governing the investment of Trust 


Funds. 


It contains also the decisions based on these 
statutes and a typical list of securities which 
are “legal investments. 


This book contains approximately 300 pages 
and is bound in buckram. Copies wi e 
ready for distribution June 15. Price, $3. 


Published by 
TRUST COMPANIES MAGAZINE 


Book Department 


ONE LIBERTY STREET NEW YORK 
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New Ferm for New York Trust Company 
Statements 
The recent changes in the New York 
banking laws in accordance with the recom- 
mendations of the Van Tuyl Commission, 
has made some changes in the 
forms which are used by State banks and 
trust companies of New York in making 
weekly returns to the banking department 
Superintendent Richards recently issued 


necessary 


copies of the new forms which call for the 


following items: 


1. Average amount loans, disci 
and 
and bonds and 


Trust Company [or 


investments (loans, discounts, 


mortgages owned 
bank] ). 

2. Average , gold 
bullion, gold coin, United States gold certi- 
United States 


3. Average amount of 


gold (gol 


amount of 
fieates for notes. ) 

and bank 
author- 


currency 
form of 


states, 


(any other 
United 


issued by any 


notes currency 
and 


organized National 


ized by notes or bills 
] FA 
iawtully 
banking association other than Federal Re 
serve notes. ) 

amount due from reserve de 


York City, less o 


4. Average 


positaries in New fsets 


5. Average amount due from reserve 


positaries outside of New York City, less 
offsets (moneys on deposit subject 
in any bank or trust company in this State 
fexclusive of No. 4], but including bank 
ing corporations in Chicago, Philadelphia 
Superintendent of 


to call 


and Boston, approved by 
Banks, as reserve agents) 

6. Average amount due from 
York City banks and _ trust 
(moneys on deposit subject to call in any 
New York City bank or trust company, not 
a reserve depositary Ps 


other New 


companies 


7. Average amount due from out-of-town 
banks trust companies (moneys on 
deposit subject to call in banks or trust 
companies outside of New York City, not 
reserve depositaries, including foreign ex- 
change balances credited to your 
for bank] and subject to draft). 

8. Average amount of exchanges (in- 
cludes checks and demand items on other 
New York City banks and trust companies 
to be presented for collection the following 
day). 

g. Average amount of secured 
(deposits secured by outstanding unmatured 
bonds issued by the State of New York and 
by the City of New York). 

10. Average amount of time 
(deposits, the payment of which cannot le- 
gally be required within thirty days). 

11. Average amount of New York State 


and 


company 


deposits 


deposits 


COMPANIES 


EGURITYWtTrRcst 
& SAVINGS BAN K. 

LOS ANGELES, CAL. 
LDEST AND LARGES 
TH 


AVINGS BANK IN 
SOUTHWEST 


r 
E 


THe COMPLETE FINANCIAL 
ano FIDUCIARY FACILITIES 
F THIS INSTITUTION ARE 
AT YOUR SERVICE ON THE 
PACIFIC COAST 


A QUARTER ofr a CENTURY 
UNDER PRACTICALLY THE 
SAME MANAGEMENT 


RESOURCES 
FORTY-SIX MILLION 
DOLLARS 
CAPITAL 
ONE MILLION, SE 
HUNDRED NINETY T 
SAND, SIX HUNDR 
DOLLARS 


VEN 

HC L - 

ED 
SURPLUS 

ONE MILLION, ONE HUN- 

DREDTHOUSAND DOLLARS 


market 
exclu- 
No. 9) 


(g@ross 


and City bonds (owned and held at 


value, but not exceeding par value, 
sive of amount necessary to cover 

12. Average amount of deposits 
deposits, including Nos. 9 and 10) 

Supplementary.—1. Re-discounts. 2. Bills 
pay able 3. Acceptances 

The furnished to the trust 
panies and banks outside of Greater New 
York are the same as those for New York 
City except that the description of “Aver- 
age amount of 


\verage 


blanks com- 


exchanges” is worded: 

amount of exchanges (includes 
checks and demand items on other banks 
and trust companies to be presented for 


collection the following day) 


At the annual of the New York 
Chapter of the American Institution of 
Banking the following officers were elected 
to serve for the ensuing President, 
O. Howard Wolfe; vice-presidents, J. A 
Seaborg, of the Bankers’ Trust Company, 
and M. W. Harrison, of the Brooklyn Sav- 
Bank; secretary, H. S. Schultz, 
treasurer, L. H. Obrogge, of the 
Park Bank. Secretary to the 


Consuls, A. Johnson, of the 
tional Bank. 


meeting 


year: 


ings and 
National 
Board of 


Irving Na- 
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THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 1856 


CAPITAL AND SURPLUS $19,000,000 
DEPOSITS JANUARY 13, 1914, $112,000,000 


RICHARD DELAFIELD 


GILBERT G. THORNE 
VICE-PRESIDENT 


JOHN C. VAN CLEAF 
VICE-PRESIDENT 


PRESIDENT 
JOHN C. MCKEON 
VICE-PRESIDENT 


WILLIAM O. JONES 
VICE-PRESIDENT 


MAURICE H. EWER 


CASH 


WILLIAM A. MAIN 


ASST. CASHIER 


LOUIS F. SAILER 


ASST. CASHIER 


ER 


FRED'K O. FOXCROFT 
ASST. CASHIER 


GEORGE H. KRETZ 
MANAGER FOREIGN DEP'T 


DIRECTORS 


JOSEPH T. MOORE 
STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 


RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 
JOHN C. MCKEON 


RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWARD C. WALLACE 
EDWIN G. MERRILL 
JOHN G, MILBURN 


STATE BANKS AND TRUST COMPANIES EXCLUDED FROM 
CHARTER MEMBERSHIP IN RESERVE SYSTEM 


\lthough it is conceded that the Fed- 
eral Reserve Organization Committee has 
been swamped with work there is some 
ground for the criticism that action on 
applications for membership from State 
banks and trust companies has been de- 
layed, which prevents such institutions 
from becoming charter members. In 
regulation No. 3, issued February 20, 
1914, by the Organization Committee, ap- 
plying to State banks and trust companies, 
it is provided that “State banks and trust 
companies shall also file with their applica- 
tions for membership copies of their char- 
ter with amendments, and a digest thereof, 
showing the powers (granted by such 
charter and amendments) classified to 
indicate: (a) those powers which such 
banks and trust companies have exercised 
and desire to continue to exercise; (b) 
those powers which, while granted, have 
not been exercised, and which such banks 
and trust companies will not desire, nor 
attempt to exercise, as members of the 
Federal Reserve System,” The Act also 
requires an examination of applying State 
banks or trust companies which may be 


conducted through the Comptroller of the 
Currency, or by accepting the examination 
certificate of the State examiner. 

This means that each application from 
a State bank or trust company must be 
individually acted upon and that a certain 
amount of red tape must be observed be- 
fore such applications can be granted. 
While this may explain the reason for 
the holding up of the application of State 
banks and trust companies it is significant 
that such institutions are thereby prevented 
from becoming charter members of the 
new system or from exercising voting 
power in the selection of reserve bank 
directors. Furthermore, it excludes State 
institutions from having direct represen- 
tation on reserve bank boards. In calling 


attention to this criticism there is no re- 
sire of imputing any studied intention to 
discriminate against State institutions. 


The board of trustees of the Brooklyn 
Trust Company, Brooklyn, N. Y., have de- 
clared the regular quarterly dividend of 5 
per cent., payable July Ist, to stockholders 
of record June 1oth. 
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Organized 1838 


Nationalized 1865 


THE 


American 


Exchange National Bank 


NEW YORK 


Total 
Resources 


Over 
$70,000,000 


LEWIS L. CLARKE, President 


WALTER H. BENNETT, Vice-President 
ARTHUR P. LEE, Cashier 


GEORGE C. HAIGH, Vice-President 
A. K. de GUISCARD, Asst. Cashier 


E. A. BENNETT, Asst. Cashier 


Depository for Reserves of State Banks and Trust Companies 


We offer every facility consistent with sound banking 
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Advisability of Organizing Reserve 
District Associations 
A reader of Trust CoMPANIES 
has forwarded the suggestion that, in the 
event of the successful establishment of 
the new Federal banking system, that sepa- 
rate organized for each of 
the twelve reserve districts. He points out 
that the member banks of a district will 
have many points of policy and of ad- 
ministration to discuss which relate particu- 
larly to their own districts. 
tion would not necessarily 
place of the existing State 
ciations. It is interesting to 
joint meeting of all the bankers in the 
various State bankers’ associations of the 
New England States has been cailed which 
will be held at New Castle, New Hamp- 
shire. The Federal Reserve banking law 
will be a special topic of discussion. 


Magazine 


associations be 


Such associa- 
pre-empt the 
bankers’ asso- 
note that a 


The Columbia Trust Company, of Hobo- 
ken, N. J., has been organized with the 
election of the following officers: Presi- 
dent, Anthony J. Volk; vice-president, 
Frank Cordts; treasurer, Adolph 
and secretary, Randolph Schroeder. 
new company has $100,000 capital. 


Rado, 


The 





Clark Williams Heads Industrial Finance 
Corporation 

The friends of Clark Williams, 

former Superintendent of Banks and State 

Comptroller will be interested to learn that 


many 


he has accepted the office of president of 
Finance Corporation. This 
organized to accommodate 


the Industrial 


enterprise was 


deserving workmen and small merchants 


small loans not 


interest. 


with exceeding $50 at 6 
Through this plan it is 


results of 


per cent. 
counteract the evil 
other 


intended to 
shark” 
is required of borrowers than that of char- 


“loan business. No security 
acter and a note bearing two endorsements. 
Mr. Williams was elected president at a 
meeting of the directors held at the offices 
of the Guaranty Trust Company .when the 
were directors to take 
the places of those who recently resigned: 
Henry R. Towne, of the Yale & Towne 
Manufacturing Company; John Markle, 
Arthur Turnbull, of Post & Flagg, Edwin 
O. Holter, of Holter, Ingalls & Guthrie, 
Louis R. Cheney and Richard J. Goodman 
of Hartford, William H. Workman, Jr., of 
Los Angeles, Gordon Jones of Denver, and 
Gen. Julian S. Carr of Durham, N. C-. 


following elected 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 


public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 


N. W. Harris & Company 


Incorporated 


BOSTON 








Persons Entitled to Act as Administrator 
in New York 

The injustice of the New York statutes 
relating to persons who are entitled to act 
as administrator of an estate is again illus- 
trated in the case Matter of Wolff (161 
A, ID; 255). 

Wolff, a citizen of the United States and 
a resident of New York, died in Germany. 
He left brothers and sisters surviving him 
who were aliens residing in New York. 
Under the law aliens are not entitled to 
letters of administration. But Wolff had 
a cousin residing in New York who was a 
citizen of the United States. In all justice 
it would seem that this cousin was entitled 
to letters of administration for the property 
in New York, but by following the strict 
wording of the statute the court decided 
otherwise and granted administration to the 
public administrator. After providing for 
the issuing of letters of administration to 
certain direct descendants the statute reads 
that letters shall be issued “To any other 
next of kin entitled to share in the distri- 
bution of the estate.” The court decided 
that since the cousin was not entitled to 
share in the estate and was not the next 


of kin within the meaning of the law, he 
could not act as administrator. 

We are still mindful of the disgraceful 
proceeding by which the public administra- 
tor attempted by a technicality to obtain 
administration of the Arbuckle estate, as 
against sisters who resided in Pennsylvania, 
and it seems high time for a revision of 
the statutes in such a way that the courts 
will not be compelled to do violence to 
justice simply because of the wording of 
these statutes. 


Union Trust of Albany Increases Dividend 
Rate 
Announcements of dividend rate in- 
creases are somewhat of a rarity these days 
and the news from Albany that the Union 
Trust Company of that city has increased 
its annual dividend rate from 12 to 16 
per cent. is therefore of particular interest 
This increase is based entirely on enlarged 
earning capacity and due to capable,. pro- 
gressive management. A number of the 
directors of the Union Trust Company are 
associated with other leading banks of 
Albany. 
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The Menace of Government Ownership 

It is a part of the destructive creed of 
the Industrial Workers of the World to 
harass employers of that they 
will eventually be bankrupt and labor will 
then step in and assume control. The In- 
terstate Commerce Commission evidently 
has adapted this policy in its platform in 
regulating railways. The announcement of 
the freight rate decision 
nificance much greater 
amount of additional revenue which can 
result from a favorable decision. It is not 
generally known that the new chairman of 
the Interstate Commerce Commission has 
some peculiar ideas of his own, and if he 
were working to bring about ultimate gov- 
ernment ownership of railroads his atti- 
tude could not be more consistent. 

The threat of Government ownership 
creeps out almost daily in the proceedings 


labor so 


possesses a sig- 


than the actual 


as described in the Congressional Record. 
The flood of bills introduced at this session 
include some very picturesque Government 
ownership propositions. 
the Government 
ship of the 
advocates of 
They 


In connection with 
construction and 
new Alaskan railroad 
this principle came forward. 
hailed the passage of the Alaskan 
railroad bill as the opening wedge to Gov- 
ernment ownership of railroads, telegraph 


owner- 
many 


and telephone companies, as well as of pub- 
lic service corporations. There is a meas- 
ure pending before one of the committees 
in Congress which would authorize the 
Government to confiscate the properties of 
the coal mining companies in Colorado and 
provide for Government operation.  Fur- 
thermore, it is also possible to gather from 
the public utterances of some of the 
most members of the 
tion that Government 
confiscation of private property is not alto- 
gether undesirable. We already have Gov- 
ernment control of the banking 
through the Federal Act; 
ment postal savings banks and the parcel 
post system. The pending anti-trust bills 
only emphasize the tendency toward Gov- 
ernment control of all \long 
comes also the Supreme Court decision in 
the Louisiana railway case which holds that 
the Interstate Commerce Commission has 
power to compel State railway commissions 
to change rates that are wholly intrastate 
when such rates affect interstate commerce. 
This decision in itself is not unwelcome 
because it substitutes for many forms of 
State control the supervision of the 
state Commerce Commission. 


fore- 
administra- 
ownership and even 


present 


system 


Reserve Govern- 


business. 


Inter- 
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ot us 


Handle your 


Business 
im 


E California 


—— 


“THE Trust Department 
of this Bank is equipped 


to handle all kinds of Trust 


Business. 


Resources, $21,000,000.00. 


Germa n fen 
rust an an 


Savings 


<== LOS ANGELES = 


First National of Denver Electicn 


vote of the directors of 


National Bank of 


By unanimous 


the First Denver, Hugh 


J. Alexander was elected president of the 


institution to succeed A. V, Hunter, who 
resigned recently because of ill-health. Mr 
\lexander has been 

National as a vice-president since 
the absorption of the Capitol National, 
March 30, 1912. He had been connected, 
as vice-president, with the Capitol Na 
tional from the date of its foundation, and 
before that was vice-president of the First 


connected with the 


First 


National of Trinidad for nearly twenty-five 
years. 


Security Trust Company 


Capital and Surplus, 
One Million Dollars 


Executes trusts of every nature 


Estates Department 
Corporation Trust Department 
Bond Department 

Audit Depariment 


FORT AND GRISWOLD STREETS 


DETROIT 


Write 
Our 
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A Serviceable Map 
For Banks 


We have prepared an especially engraved map of the 
United States showing the boundaries of the Reserve Bank 
Districts and designating the Reserve Cities as announced 


under 


the New Federal Reserve Act. 


This map (size 19 


by 27 inches) may also be used for general reference, as it 
shows to date the principal cities and railroad systems of 


the country. 


We shall be pleased to supply you, upon application, 


with a copy of the map. 


Address nearest office. 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia 


1421 Chestnat St. 


Baltimore 
Muneey Building 


Chicago 


La Salle & Adams Sts. 


Detroit 
Ford Building 


Boston, Halsey & Co., Inc. 
55 Congress Street 


London 


Halsey & Co., Ltd. 


Geneva 
Switzerland 


San Francisco 
424 California St. 


Los Angeles 


308 Hibernia Bldg. 





A Defense of Surplus Wealth and Incomes 

In these days when the demagogue holds 
the center of the stage and false doctrines 
written into National and State 
laws it is refreshing to read such views as 
expressed by Mr. George E. Roberts, Di- 
rector of the Mint, in a recent article in 
The American Review of Reviews. He up- 
holds the accumulation of surplus incomes 
our National de- 

Referring to recent 
investments, he says: 

“These vast sums were accumulated else- 
where, for the most part in England, from 
surplus incomes. The owners, instead of 
distributing them as have chosen 
to invest them in Canadian securities. li 
they are wealthy people the resulting in- 
come will be reinvested, over and over, in 
similar securities, forming an ever growing 
fund of working capital available to finance 
the progress of the world. Nominally they 
own the securities, but in reality the entire 
fund is devoted to the advancement of so- 
ciety. Every dollar invested is used for a 
public purpose as truly as if formally pre- 
sented to the public treasury and controlled 
by public officials. What better could pub- 
lic officials do than reinvest the proceeds 
in the same manner ?” 


are being 


as a force in 


necessary 
velopment. heavy 


Canadian 


largess, 











An Attractive Trust Company Booklet 

The Fulton Trust Company of New 
York, which makes a specialty of serving 
individuals and estates rather than 
porations, has recently issued some ex- 
booklets. One of 
describes the various kinds of 
which the company is author- 
»y law to conduct, and explains the 
trust company administra- 

and trusts. It is hand- 
somely illustrated with half-tone views of 
the Fulton Trust Company offices. 

The Fulton Trust Company specializes 
largely in personal business and has near- 
ly 2500 books. The de- 
$10,000,000 includes 
accounts of 


corT- 
ceedingly interesting 
the latest 
business 
ized 
advantages of 


tion of estates 





accounts on its 
line of about 
practically no 
bankers. 


At a meeting of the directors of the 
Gillespie Trust & Savings Bank of Gil- 
lespie, Ill., R. H. Isaacs was elected presi- 
dent, and W. E. Schmidt, cashier. The 
business has heretofore been conducted by 
the private banking firm of Grubbs, Miller 
& Isaacs. 


pt sit 
banks’ or 


Frank C. Eves has been elected president 
of the Philadelphia Chapter, A. I. B. and 
Carl H. Chaffee vice-president. 
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SAFETY 


THE WAVE LINE 


The wave line incorporated into the La Monte safety papers 


is their most recognizable feature. 


When a bank’s checks show 


the La Monte wave line, every check proclaims for itself its 


high degree of protection. 


In forty-two years of general use 


these papers have never been successfully altered. 


We will send a book of forty-five La Monte check papers 


to bankers upon request. 


GEORGE LA MONTE & SON 


35 Nassau Street 








An Epitome of Trust Company Facts 

Bearing the caption “There Are Reasons 
Do You Know Why,” a 44-page 
of facts and descriptive of 
trust company functions and services has 
been published by Charles H. Lovett of the 
New York Bar. The author has had many 
years of practice in connection with the 
preparation and probating of wills. As a 
result of this experience Mr. Lovett has 
become deeply impressed with the great 
advantages offered by trust companies in 
handling every variety of fiduciary business. 
He realized the shortcomings of individual 
trusteeship and at the same time he arrived 
at the conviction that trust companies are 
not sufficiently following up their opportuni- 
ties to educate the public as to their mission 

Mr. Lovett’s treatise—it can hardly be 
called a booklet—is really a mjne of trust 
company information. 
the 44 pages there is a wealth of informa- 


treatis¢ 


information 


Compressed within 


tion covering every phase of trust company 
service. As the title page says, it is a 
“treatise on intestacy, testamentary 
trusts, personal trusts, guardianships, execu- 
torships, administrators, testamentary trus- 
tees, trustees of personal trusts.” It presents 
a great deal of instructive information re- 
garding the powers and functions of trust 
companies 


wills, 


New York 





The Excesses of Union Labor 

It is an open question to what extent labor 
unions will be encouraged in this country 
to carry their warfare against employers to 
extremes because of the promised exemp- 
tion from prosecution under the Sherman 
anti-trust act. It is deplorable that th 
American 


cestructive element of the 


Federation of Labor which, to say the 
least, condoned the dynamite outrages per- 
petrated by the structural unions, are still 
allowed to 
federation. These same worthies are now 


actively pushing the bills pending in Con- 


govern the policies of the 


gress which will legalize the exemption of 
labor unions from all anti-trust prosecution. 

Radical labor unionists have recently hit 
upon a new weapon to accomplish their 
aims. In Indianapolis and several other cities 
where labor strikes have been in progress 
circulars have been issued by officers of in- 
ternational unions urging members to with- 
draw their accounts from banks. Union 
funds have been withdrawn from banks in 
a number of cities recently, as the circulars 
state, “in order to inconvenience our bitter 
enemies and also protect our funds.” In 
Berlin, Germany, labor unions recently with- 
drew $5,000,000 from a leading bank because 
one of its employees had been discharged for 


——_ 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 
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E. H. PERKINS 
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JOHN W. MARSHALL 
JOHN J. NELLIGAN 
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A SUCCESSFUL INNOVATION IN GROUPING OF PAYING AND 
RECEIVING TELLERS 


The management of the Irving National 
Bank of New York owes a great deal of 
its remarkable growth to its adaptation 
of the most improved methods and ad- 
vanced systems in serving its depositors 
and correspondents. It is the first bank in 
the East to adopt a new system which 
goes far toward solving the problem of 
keeping in close and intimate touch with 
depositors. It obviates difficulties which 
confront many of the large banks and in- 
sures a character of personal service which 
is much appreciated. When the Irving 
National moved into its elegant new quar- 
ters in the Woolworth Building, the bank- 
ing quarters included a novel arrangement 
to overcome the delay and lost motion 
heretofore existing between the receiving 
and paying tellers and the bookkeeping 
departments. 

The success of the arrangement has been 
amply demonstrated. The new system 
provides for a corps of combined paying 
and receiving tellers, each teller perform- 
ing both functions. The system is further 
simplified by assigning for each series of 
customers, in alphabetical order, a special 
set of tellers and bookkeepers. In this 
way the tellers who preside at the win- 
dows marked A-B, for example, will take 
care of customers whose names begin 
with A-B. These particular depositors 
will continue to visit this window and 
they will always meet the same tellers 
whether their visit is made for the purpose 
of depositing or withdrawing funds. Di- 


rectly behind each teller’s cage the book- 
keepers are located, so should the teller 
desire any information relative to an ac- 
count, he turns to the bookkeepers at his 
rear and obtains all the facts necessary 
without loss of time or energy. 

In all the other large city banks, oper- 
ated by the old system, one group of 
tellers receive the deposits, and in other 
cages, entirely separate, the funds are paid 
out by the paying teller. Thus, a custom- 
er may deal with a dozen different em- 
ployees in a month. The new department, 
manned by a force of sixteen tellers, is 
close to the main entrance of the bank; 
all the public parts of the bank being 
grouped compactly around a hollow square, 
each department is, therefore, as immedi- 
ately convenient to the customer as he 
enters the bank as the single window in 
the smallest country bank, thus re-estab- 
lishing the free and friendly relationship 
of the old-time bank officer with his de- 
positor. Other conveniences of the Irv- 
ing National Bank, are desks for customers 
with every facility systematically arranged 
—every paper so placed as to be in plain 
view and immediately obtainable by the 
customers. 

The motto of the Irving National Bank 
is:—“Unfailing and courteous attention to 
the public at all times and under all con- 
ditions, is absolutely the first duty of 
every employee of this Bank.” This pol- 
icy, invariably observed, is one of the 
“secrets” of the success this bank has 
obtained. 
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KEEPING IN TOUCH WITH ‘‘ OUT-OF-TOWN”? BANK 
CORRESPONDENTS 


Every progressive Reserve City bank 
naturally desires to establish mutually satis- 
factory and intimate relations with its so- 
called “out-of-town” bank or trust company 
correspondents. Many Reserve City banks 
have representatives, specially trained by 
experience, who periodically visit “out-of- 
town” bank customers who establish a per- 
sonal contact which is highly advantageous 
to all concerned. Very often the same result 
is obtained through personal letters or by 
exchange of views on topics of timely or 
vital interest to both the metropolitan and 
country bankers. 

Several years ago Mr. Gates W. Mc- 
Garrah, president of The Mechanics & 
Metals National Bank, hit upon an original 
form of sending out circular letters to off- 
cers of “out-of-town” bank correspondents 
This letter, in connection with the official 
statements of financial condition, was some- 
thing very different from the monthly finan- 
cial reviews which many banks are now 
issuing. In fact, the file of these circular 
letters, signed by President McGarrah, of- 
fers an interesting summary of what might 
be termed “the high spots” in contemporary 
banking developments during the past few 
years. In each letter Mr. McGarrah dis- 
cusses and emphasizes one or two of the 
most vital “questions of the day.” 

In the last circular letter sent out by 
Mr. McGarrah he discusses the progress 
made in discouraging false statements to 
secure credit. He says: 

“It is very gratifying to note the indict- 
ments which have recently been found in 
this city and a city in the Middle West in 
connection with false statements which have 
been made to banks by borrowers. During 
the past calendar year there seems to have 
heen an unusually large number of these 


cases and the banks throughout the country 
should co-operate as far as possible to se- 
cure the indictment and punishment of those« 
rendering false statements. The difficulty 
in the past has been that the State laws 
have not been sufficiently direct to secure 
conviction, but these are being improved 
from time to time, and the recent decision 
in the United States Supreme Court where 
indictments have been made _ possible—in 
cases where false statements have been sent 
through the mail—is very encouraging, and 
in future will make it comparatively easy 
to secure the necessary indictments. There 
is no moral distinction between the mer- 
chant making a false statement to a bank 
and the highwayman who takes a_ wallet 
from a bank messenger in the streets. 

“We would appreciate very much your 
views on this subject, as well as on the 
selection of the districts for the Regional 
Reserve banks.” 


The Mechanics Bank, a private institu- 
tion, of Harrisburg, Pa. has been con- 
verted into the Mechanics Trust Company, 
with Charles A. Kunkel as_ president; 
John E. Fox, vice-president; John C. Mot- 
ter, secretary and treasurer, and G. A. 
Saltsman, assistant secretary and treasurer. 


Paul Marwin Smith has been elected sec- 

retary and treasurer of the Orange Bank & 
Trust Company, of West Haven, Conn., to 
succeed George L. Moore, resigned. 
The United Trust Company of Columbia, 
C., has been organized with a capital of 
$50,000, all of which has been subscribed 
and paid for. Ernest G. Cook has been 
elected president and treasurer, and D. L. 
Cook secretary. 
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An Instructive Lecture 

The Farmers’ Loan and Trust Company 
of New York City-has translated from 
the Revue Scientifique, and published for 
private circulation, a highly instructive lec- 
ture delivered before the eighth Interna- 
tional Congress of Applied Chemistry by 
Gabriel Bertrand, professor at the Sor- 
bonne and at the Pasteur Institute. This 
lecture deals with the application of bio- 
logical chemistry to agriculture, and is par- 
ticularly valuable at this time to those who 
are interested in more intensive farming in 
this country. Professor Bertrand devotes 
attention to both the theoretical and prac- 
tical points of view in connection with the 
chemical composition of the vegetable spe- 
cies. 


The Investment Bankers’ Association of 
America has issued a bulletin presenting the 
opinion of its counsel, Caldwell, Masslich 
& Reed, that the individuals of a partner- 
ship have a right to prorate in their income 
tax returns all the deductions from part- 
nership income specified in Subsection B, 
and to exclude from such income interest 
received on municipal bonds, despite the 
ruling of the Internal Revenue Commis- 
sioner to the contrary. 





K. N. & K. Travelers’ Checks 


Because of their safety, economy and con- 
venience travelers’ checks are now in almost 
universal vogue among travelers. Some 
interesting facts regarding the advantages 
of such checks and letters of credit are 
presented in a neat little booklet recently 
issued by the international banking firm of 
Knaugh, Nachod & Kuhne, which describes 
the so-called “K. N. & K. Travelers’ 
Checks.” As one of the pioneers in issuing 
these checks, and because of extensive con- 
nections abroad, the firm of Knauth, Nachod 
& Kuhne has been exceptionally successful 
in this branch of the business. 


National Banks Convert Into State 
Institutions 


Announcements of the conversion of Na- 
tional banks into State banks or trust com- 
panies are becoming numerous. The First 
National Bank of Lawrence, Neb., and the 
First National Bank of Nelson, Neb., the 
Thurmont National Bank of Thurmont, 
Md., Peoples National Bank and American 
National of Princeton, Ind., are among the 
more recent conversions, 
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‘‘New Freedom”’ or New Tyranny—Which? 


TRUST 


Among the 
duced in the 


customs intro- 


semi 


many new 
White House is the 
“heart-to-heart” talk with 
correspondents. It was at one of 
these family gatherings that President Wil- 
son, with charming 
ity, diagnosed the 
nation as suffering 


weekly news- 


paper 


frankness and simplic- 
business mind of the 
from psychological de- 
pression. In other words, the palsied state 
of industry and business, the uncertainty 
and lack of enterprise, are all due to mer: 
figments of an 
brain. 


overwrought collective 


Regardless of whether a_ business 
belongs to this or that 
than willing to accept 
discovery. 


man 
party he is more 
President Wilson's 
But when he glances at the real 
tangible facts, trade statistics, 
the growing indebtedness due to a threat- 
ened reversal of trade relations, 
corporation 
“army of 
other barometrical factors, 
inclined to invite the charge of /ése 
majesté and disagree. If he is one of the 
minority which insist upon ‘thinking for 
themselves instead of accepting with rever- 
ence the new doctrines of paternalism and 
control of business, he agrees that this de- 


compares 


foreign 
railroad - and 
tenacious 
many 


decreased earn- 


unemployed,” 


ings, a 
besides 
he is 


pression is “psychological” but that so far 
as the psychic part of it is concerned it may 
be clearly traced to the Executive and 
Legislative ends of Pennsylvania avenue in 
Washington. What is more to the point, 
the trail is becoming 


clearer every day 


and it is being picked up by a great many 
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voters who hold to the obsolete notion, that 
government is intended 
ness instead of annihilating it. 

It is fortunate the Mother Earth is still 
immune to “psychological depression.” She 
stolid indifference to _ political 
party planks and unless we are much mis- 
taken she will supply the necessary 
to business this fall, providing 
displays sound sense to 
shop \ leading trade statistician 
that “there are little creepers” 


to safeguard busi- 


manifests 


physic 
Congress 
enough close up 
Says 
which indi- 
cate that we have touched rock bottom and 
that the turn toward better times is now 
about due. Of course, the first “uplift” is 
to come from the harvesting of the excel- 
lent winter wheat 
about the time 
election 


crop and then, later on, 
when the 
campaign is at the 
we are to have the 
000,000 bushel 

But the conditions 
business and 


Congressional 
boiling point, 
record-breaking 
wheat crop. 


Qoo,- 


affect trade, 
complex, so 
real instead of chimerical, that it is difficult 
to descry any permanent improvement, even 
if Congress does 
The 


leading 


which 
finance are so 


give the country a brief 
trouble is that there is 
department of trade and 
which is not face to with 
the readjustment ogre Manufacturers 
and producers must reckon with the effects 
of tariff revision; bankers must hold back 
until they can see a glimpse of daylight in 
connection with the 
tested because of the 
Federal Act; 
lines of business associated with inter-state 
trade must take the “anti-trust” cure as 
prescribed in the new laws which President 
Wilson 


next 


vacation 
hardly a 


business face 


new theories to be 
establishment of the 


Reserve corporations and all 


wants Congress to pass before the 
elections. Until our 
business men and bankers know 


are at” 


Congressional 
“where we 
hardly be any 
permanent 
doubtless, the 
men will 
“cure-alls” 


there can 
assurance of 
time, 


positive 
improvement. In 
rank and file of busi- 
know which of the new 
be safely 
which must be rejected. 


ness 


may accepted and 


\ reserve account has been opened with 


the National Park Bank by the National 


Bank of Commerce, of Pensacola, Fla. 


At the 


l'armers 


recent 
Loan & 
Vietor was 


annual meeting of the 
Trust Co., Thomas F 
elected a director to fill a va- 
cancy. The other directors were re-elected. 


Henry W. Marsh has-been elected a di- 
rector of the Metropolitan Trust Company 
to fill a vacancy. 
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Mutual Alliance Crust Company 


OF NEW YORK 
385 Wall Street 


CAPITAL AND SURPLUS, $1,500,000 


Depository of the State of New York, and of the City of New York 


JAMES H. PARKER... ... Preside xt 
FRANK V. BALDWIN Vice-President 
ie & .. 2a so ee eee V:ce-President 


H. A. CLINKUNBROOMER......Treasurer 
F. H. HORNBY Secretary 
F. B. FRENCH Ass'stant Secretary 


Accounts of Banks, Bankers and Trust Companies Solicited 


Is Improvement in Sight ? 

Reports of improvement are of the 
“spotted” variety. The splendid cereal 
crop reports and the beginning of winter- 
wheat harvesting has occasioned activity in 
wholesale and retail buying in the central 
west, northwest and southwest. It is worth 
while to note that this stimulus is largely 
confined to geographical areas wherein the 
agriculturist is the dominant factor. As 
yet business, manufacturing and _invest- 
ment enterprise, are still waiting for the 
cue. There is no country in the world 
which has such well-filled money coffers 
with idle surplus funds, which but for 
“psychological” reasons would be employed 
in oiling the machinery of economic prog- 
ress. We have but to point to the fact 
that gold exports from New York to Paris 
reached the large sum of $19,700,000 in the 
second week of June, making the total gold 
outflow since the first of the year $54,200,- 
ooo. In the face of this exodus of precious 
metal the money market remained impassive 
and there is witnessed also the unusual 
flow of interior funds to this city at this 
time of the year. 

Aside from the wonderful crop yield 
prospects showing a condition 2.2 per cent. 
over the last ten year average as compared 
with 1.2 per cent. below that average for 
last year’s crop, there are really few en- 
couraging factors in the situation. On the 
reverse side we have the increase in pro- 
ducers’ stocks of copper, a decrease in un- 
filled orders of the U. S. Steel Corpora- 
tion, an increase in idle cars, continued fall- 
ing off in railroad earnings and decline in 
bank clearings. For the month of May 
bank clearings, embracing 129 leading cities, 
showed a decline of 6.8 per cent. compared 
with the same month last year. June also 
promises lower figures with $3,019,716,000 
for the second week ending the 11th, as 
compared with $3,306,307,000 for the corre- 
sponding week last year. 








The Gold Export Movement 

Next to conjectures as to the railway rate 
decision the most important topic of in- 
terest in Wall Street is the gold export 
movement. It indicates that the banks are 
surfeited with idle, unprofitable funds when 
$69,000,000 of gold can be _ shipped to 
Furope and foreign points without causing 
any tightening of money rates. It would 
not be surprising, however, if the money 
market should show some response to the 
abnormal requirements for meeting the 
June 30th maturities and dividend disburse- 
ments. Winter-wheat harvesting also calls 
for the employment of funds. But as 
against this there is no widespread activity 
in business. In New England the number 
of unemployed is increasing, especially in 
the textile centers where some alarm is 
being voiced because of the marked in- 
crease in imports of worsted yarn and 
British woolens. The opponents of the 
Underwood tariff schedules are offering 
some striking figures to show that our 
favorable foreign trade balance is being 
converted into a debit. 

There is practically no activity on the 
local Stock Exchange, outside of profes- 
sional movements. In fact it looks as if 
Wall Street must content itself with the 
hope that the next Congressional elections 
will register unpopularity of “New Free- 
dom” doctrines. Call rates fluctuate idly 
from 134 to 2 per cent. with the former 
rate prevailing; time loans from 30 to 90 
days command from 2 to 2% per cent. as 
compared with 4 per cent. last year; com- 
mercial paper of the double-name variety 
brings from 3% to 4 per cent. Despite the 
heavy gold shipments foreign exchange 
shows phenomenal strength. In connection 
with the gold export movement it is of 
interest to note that the Southern Pacific 
and Baltimore & Ohio have about $20,000,- 
ooo each falling due June 15th and July 1, 
which were made payable at London. 
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Guaranty Trust Company Building 
140 Broadway, New York 


The Management of the 


Guaranty Trust Company of New York 


Directors 
Levi P. Morton, Chairman 
Charles H. Allen Augustus D. Juilliard John S. Runnells 
George F. Baker Thomas W. Lamont John D. Ryan 
Edward J. Berwind William C. Lane Thomas F. Ryan 
i; ear “ys ler Edgar L. Marston Charles H. Sabin 
wom W. actos John R. Morron William D. Sloane 
George J. Gould Gates W. McGarrah Valentine P. Snyder 
Daniel Guggenheim Charles A. Peabody John A. Spoor 
Alexander J. Hemphill William C. Potter Harry Payne Whitney 
Walter S. Johnston Daniel G. Reid Albert H. Wiggin 


Officers 


Alexander J. Hemphill, President Charles H. Sabin, Vice-President 


William C. Potter, Vice-President William C. Lane, Vice-President 
Max May, Vice-President Lewis B. Franklin, Vice-President 
James M. Pratt, Vice-President William C. Cox, Vice-President 
William C. Edwards, Treasurer E. C. Hebbard, Secretary 

F. J. H. Sutton, Trust Officer 
Robert H. Cox, Manager Bond Department 
Charles M. Billings, Assistant Treasurer F. C. Harriman, Assistant Treasurer 
Walter Meacham, Assistant Secretary J. L. Burke, Assistant Secretary 
N. D. Putnam, Jr., Assistant Secretary E. B. Bulkley, Assistant Secretary 
G. W. Williamson, Assistant Secretary Zelah Van Loan, Assistant Secretary 
R. J. F. Allen, Assistant Trust Officer 
William P. Conway, Assistant Treasurer John J. Lewis, Assistant Secretary 


Capital and Surplus $ 30,000,000 
Deposits - - 203,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL, $1,000,000 





SURPLUS AND PROFITS (earned), $2,625,000 








Edward Burns Passes Away 

Edward Burns, first vice-president of the 
American Exchange National Bank, who 
was associated continuously with that in- 
stitution since 1865, succumbed recently to 
heart disease while at work at his desk in 
the offices of the bank. The death of Mr. 
Burns was a shock to his associates and 
many friends because he had been apparent- 
ly enjoying the best of health. 

The memory of Mr. Burns will be cher- 
ished for many years because of his fine 
personal qualities and record of faithful 
service. He was born in Brooklyn in 1848 
and after graduating from the public 
schools he became associated in 1865 with 
the American Exchange National Bank as 
a clerk in the correspondence department. 
He quickly became popular among his fel- 
low clerks because of his cheerfulness and 
willingness to be of service. In 1881 he 
was elected assistant cashier and in 1887 
was given the post of cashier. He con- 
tinued as cashier for twenty-three years 
until 1910 when he was elected vice-presi- 
dent. In 1908 he was elected-a member of 
the board of directors. Mr. Burns was 
fond of outdoor sports and belonged to a 
number of clubs. He was also a member 
of the Academy of Political Science, the 
Chamber of Commerce, the Botanical So- 
ciety, the Brooklyn Institute of Arts and 
Sciences and the American Museum of 
Natural History. 

At a special meeting of the board of di- 
rectors of the American Exchange National 
Bank resolutions were adopted expressing 
their profound sense of loss and sympathy 
for the bereaved family. 


With the merger of the National Nassau 
sank into the Irving National Bank, the 
Equitable Safe Deposit Company has taken 
over the business of the National Nassau 
safe deposit vaults. 


Weekly Bank Statements 

The only appreciable effect of recent 
heavy gold shipments has been a slight re- 
duction in surplus reserves, although this 
still remains at a figure which is exceptional 
for this time of the year. Some. interest 
attends the heavy disbursements and ma- 
turities to be met at the turn of the half 
year but there is every indication that no 
difficulties will be encountered. The excess 
of reserves of Clearing House banks over 
legal requirements was $42,311,000 for the 
week ending June 13th. Deposits of Na- 
tional banks show a slight decline since 
May Ist as well as some loss in cash. The 
cash holdings of trust companies since May 
Ist show an increase of nearly $18,000,000. 
Following are the principal items of the 
separate weekly statements made by Clear- 
ing House banks and by trust companies. 

TRUST COMPANIES 
Deposits Loans & Inv. Cash 











June 13 $1,296,485,700 $1,129,727,300 $114,824,500 
June 6 1,317,171,400 1,125,917,800 114,729,600 
May 29 . 1,318,578,600 1,123,.794,500 126,256,800 
May 23 1,311,099,700 1,122,619,700 124,084,800 
May 16. 1,306,028,200 1,118,523,500 121,601,100 
May 9 ... 1,279,318,000 1,108,542,700 127,513,000 
May 2 1,290,530,700 1,114,888,200 132,288,100 





CLEARING HOUSE BANKS (Actual Condition) 
(Including Trust Company Members) 


Net Deposits Loans Cash 

June 13 $2,066,810,000 $2,131,408,000 $510,703,000 
June 6 2,056,250,000 2,109,792,000 518,393,000 
May 29 .. 2,045,670,000 2,113,885,000 51: 

May 23 2,055,673,000 2,117,676,000 517,723,000 
May 16 2,075,386,000 2,149,691,000 511,911,000 
May 9...... 2,048,453,000 2,126,968,000 508,432,000 
May 2... 2,039,443,000 2,127,880,000 500,966,000 


The board of directors of the Guaranty 
Trust Company recently declared in addi- 
tion to the quarterly dividend of six per 
cent. an extra dividend of two per cent. on 
the capital stock of this company for the 
quarter ending June 3, I9I4. 


A reserve account has been opened with 
the National. Park Bank by the First Na- 
tional Bank of Wilmington, III. 
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UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 


JOHN V. B. THAYER, Vice-President 
JOHN Y. G. WALKER, Vice-President 


CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Vice-President 


HENRY M. MYRICK, Secretary 
T. W. HARTSHORNE, Asst’ Secretary 
BENJAMIN A. MORTON, Ass’t Trust Officer 


W. McMASTER MILLS, Vice-President 
Plaza Branch, Fifth Avenue and 60th Street 


CHARLES W. PARSON, Ass’t Secretary 


5th Ave. Branch, Fifth Avenue and 38th Street 


TRUSTEES 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 
JAMES GORE KING 
EDWIN G. MERRILL 
M. ORME WILSON 


V. EVERIT MACY 
WM. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


CAPITAL, $3,000,000 _ SURPLUS (Earned), $5,300,000 


Acts as Executor, 


Guardian, 
Fiduciary Trusts. 


Trustee, 


&c. 
Receives Securities for Safe Keeping and Collection of Income. 


Administers ‘‘ Institutional’’ and Other 


ALLOWS INTEREST ON DEPOSITS 


Union Trust Declares Extra Dividend 


In order to make the annual rate on the 
enlarged capital of $3,000,000 equal to one- 
third of the annual rate paid on the former 
capitalization of $1,000,000 the directors of 
the Union Trust Company recently de- 
clared an extra dividend of I per cent. in 
addition to the regular quarterly dividend 
of 4 per cent. Both dividends are payable 
on July 1 to stockholders of record of 
June 24. The distribution, however, is 
somewhat larger than under the former 
capitalization since the dividends paid for 
the year ending June 30th on the $3,000,000 
capital amount to $510,000 compared to the 
distribution of $500,000 under the rate 
which prevailed for a number of years on 
the $1,000,000 capital. 

The Union Trust 
marked gains. The 
last March showed aggregate resources of 
$67,167,677. Total deposits were $58,310,000 
with capital of $3,000,000, surplus and un- 
divided profits of $5,370,000. 


is ‘showing 
official statement of 


Company 


W. B. Ward, Jr., formerly with the Na- 
tional Nassau Bank, has accepted a position 
with the National City Bank as 
representative. 


traveling 


Change to ‘‘Columbia Trust Company ”’ 

For the purpose of meeting the conveni- 
ence of depositors and in deference to the 
suggestion of depositors that the old title 
is too cumbersome the 
Columbia-Knickerbocker Trust 
recently voted to change the name of the 
company to that of Trust Com- 
pany. The Banks has 
approved the proposed change, and the ap- 
plication to the New 
York County has formally ap- 
proved. This change in title is to be com- 
inasmuch as 


directors of the 
Company 


Columbia 
Superintendent of 
Supreme Court in 
also been 
mended there will be no 


change in ownership or management. 
Under the very capable administration of 
Willard V. King and his 
official staff the Columbia 


Trust Company will doubtless continue that 


President 


asso- 


ciates on the 


degree of progress which has distinguished 
this trust company in the past. 

The large increase in trust business also 
calls for additional quarters to accommo- 
date the trust department. The present 
quarters on the floor will be ex- 
tended so as to take in the entire front 
suite of offices facing the front of the build- 
ing at 60 Broadway. 


second 
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Mortgages 


( Exempt from Personal Taxes in the Stale of New York) 


E have opened new department for the sale of GUARANTEED 
MORTGAGES, guaranteed by us as to principal and interest. 
We are offering these mortgages and mortgage certificates in de- 


nominations from $50 up, to net you as an investor 414 


cent. 
of interest; 


that for you. 
amount you wish from $50 up. Our Guaranteed Mortgages are among the 
safest investments ever issued. They are supported by a three-fold security: 

-first, improved real estate on which the loan is within the limit prescribed 
by law for trustees; second, by our large capital and surplus; third, we will 
guarantee mortgages only to the amount of ten times our capital and surplus. 


per cent. or 5 per 


You will receive our check semi-annually for the stipulated amount 
and the principal according to the terms of the policy. You 
do not have to watch the property or even to collect interest; 


-we do all 


At the same time you can invest in these securities any small 


Lawyers Title Insurance and Trust Company 


160 BROADWAY, NEW YORK 


BRANCH 
383 East 149th Street, 


367 Fulton Street, Jamaica 


188 MONTAGUE ST., BROOKLYN 


OFFICES 


Bronx 1354 Broadway, Brooklyn 


120 Central Avenue, White Plains, N. Y. 








The Latest Brooklyn Merger 

Plans are being matured for the con- 
solidation of the Mechanics’ Bank and the 
Nassau. Trust Company, of Brooklyn. 
With the merging of the two institutions 
the consolidated institution, the Mechanics’ 
will have a combined capital of $2,000,000 
and deposits aggregating $22,000,000. 

The Mechanics’ which 
W. Chauncey is president, was established 
in 1852 and has capital, surplus and profits 


Bank, of George 


of about $15,405,000. The Nassau Trust 
Company, of which Andrew T. Sullivan 
is president, was established in 1888 and 


has capital, surplus and profits of $950,000 
and deposits of about $7,750,000. Under 
the terms of the merger the shareholders 
of the trust company will receive two shares 
of the Mechanics Bank for every share now 
held. It is understood that Charles G. 
Balmano will be president and Andrew T. 
Sullivan, vice-president. 

L. J. Spence, traffic manager of the South- 
ern Pacific, has been elected a director of 
the Pacific Mail Steamship Company, to 
succeed J. N. Wallace, president of the Cen- 
tral Trust Company, who resigned because 
of pressure of other duties. 











Increasing Burden of Note Maturities 


There will fall due during June, bonds 
and notes to the amount of $120,025,000, or 
the largest of any corresponding period in 
many years. The total compares. with 
$75,220,000 in May and $81,125,500 in June, 
1913. By far the bulk will fall upon rail- 
industrial concerns having to meet 
$9,092,500. 


roads, 
only 
Railway 


The Chesapeake and Ohio 
will liquidate $28,500,000. 


alone 


















A Wise Distinction 


LETTERS OF CREDIT— th safest way to carry 


large sums of money. 
’ the means for secur- 
TRAVELERS CHECKS—; currency quickly. 
Travelers to be thoroughly equipped should carry 
both Letters of Credit nod Tcecsaane Checks. 
K. N. & K. Letters of Credit and K. N. & K. Trav 


elers’ Checks are obtainable and available everywhere- 


Knauth * Nachod & Kubne 


New York - Leipzig 
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SIX YEARS’ GROWTH 


CAPITAL AND SURPLUS 

$1,100,000 
1,136,000 
1,130,000 
1,134,000 
1,597,0€0 
2,329,000 
2,338,000 


January 1, 1909 
January 1, 1910........ 
January 1, 1911........ 
January 1, 1912 
January 1, 1913 
January 1, 1914........ 


March 5, 1914 


TOTAL ASSETS 
$4,458,000 
5,480,000 
5,794,000 
6,308,000 
12,893,000 
17,367,000 
18,363,000 


DEPOSITS 
$3,338,000 
4,322,000 
4,635,000 
5,150,000 
11,242,000 
14,971,000 
16,254,000 


BROADWAY TRUST COMPANY 


NEW YORK 
Member of New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. . . ° 
M. M. BELDING, Jr. 
THEODORE F. WHITMARSH . 
WILLIAM GAMBLE ; 
ALEX. C. SNYDER 

JOHN W. H. BERGEN 

JOHN WILLIAMS _. 
FRANKLIN SCHENCK 


President 
Vice-President 
Vice-President 
Vice-President 
Vice-President 

Secretary 
Treasurer 
Ass’t Secretar y 


LOUIS S. QUIMBY . 
GEORGE F. GENTES 

JOHN EGOLF . 

FRED A. LIPPOLD, Jr. 
LEONARD F. MAYR 
GEORGE W. BERRY 
ARTHUR P. SMITH i 
WILLIAM F. FITZSIMMONS . 


Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 





Twenty-Third Ward Bank Joins Reserve 
System 


York to 
Federal 

Ward 
application for 
bank will also 


The first State bank in New 
apply for membership in the new 
banking system is the Twenty-third 
Bank, which recently made 
Reserve bank stock. The 
withdraw from associate membership in 
the New York Clearing House and notices 
have been sent out that all checks drawn 
against the bank will be redeemed over the 
teller’s window instead of through the 
Hanover National Bank. By severing con- 
nection with the Clearing House the 
Twenty-third Ward Bank is released from 
the rule which requires collection charges 
for out-of-town checks and it will also be 
able to take advantage of the 
serves under State requirements. 


lower re- 


At the annual meeting of the National 
Currency Association at the Clearing 
House, the retiring officers were re-elected. 
Frank A. Vanderlip is president; Richard 
Delafield, vice-president; Edward Town- 
send, secretary, and Alexander Gilbert, 
treasurer. 

The Conway National Bank, Conway, 
S. C., has opened a reserve account with 
the National Park Bank. 


Alexander E. Orr 


Alexander Ector Orr, who recently passed 
away at the age of 84, was one of the 
leading figures in the financial and busines 
circles: of New York City. As former 
president of the Rapid Transit Board he 
was largely instrumental in successfully 
developing the plans for the present subway 
and in making possible the new dual sub- 
way system. Mr. Orr was entrusted also 
with calling for the highest 
type of responsibility. He 





public duties 
integrity and 
as director, in a num- 
corporations, banks and trust 
companies, among the latter being the 
United States Trust Company, Guaranty 
Trust Company and the Title Guarantee & 
Trust Company. 


was also associated, 
ber of large 


Janking Department has 
Exchange Bank permis- 
124 East 86th 
time as its 
shall have 


The _ State 
granted the Corn 
sion to maintain a branch at 
street, Manhattan, until such 
offices at 126 East 86th street 
been completed. 

Permission has been granted the Empire 
Trust Company to open a branch at 4I 
Threadneedle street, London, E. U., Eng- 
land, upon the discontinuance of its present 
branch at 9 New Broad street, in that city. 








TRUST COMPANIES 535 


CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Surplus Aggregate 
and Profits Deposits $ ; 
Capital ‘March 2, 1914 March 2,1914 Par Bid Ask Div. 


eS ies a aly ee tang te $1,250,000 $1,349,900 $23,045,800 100 355 365 8 
Bankers’ Trust Co............. 10,000,000 14,801,000 148,180,700 100 415 425 20 
i ie be Ku-od ake 1,500,000 838,900 15,664,100 100 149 155 6 
Brooklyn Trust Co............ 1,500,000 3,741,500 26,296,200 100 475 485 *20 
ee a a 5 vb ds hha 3,000,000 17,678,300 88,361,600 100 1010 1025 *40 
ES ES RR Pee ee 1,000,000 296,500 6,176,400 100 135 145 6 
Columbia-Knickerbocker Trust. 2,000,000 7,351,600 55,817,000 100 425 435 20 
ica ta osapevece ae 500,000 117,200 4,139,700 100 77 82 Pas 
eS GS 4 56. a's 0 Sd 1,500,000 1,580,200 22,782,000 100 300 310 10 
ES a's, ns’ wip o.e at wine tt 3,000,000 10,443,800 71,520,200 100 415 425 24 
Farmers’ Loan & Trust........ 1,000,000 6,559,500 119,730,900 25 1090 1110 50 
Se Fics ch we ne 'eded 490 1,000,000 1,352,400 8,215,7 100 210 220 *6 
sree 5 me pia 63.08 1,000,000 1,228,400 12,325,800 100 235 250 12 
EE NR swiss ss d.eweges de 500,000 741,800 8,774,700 100 275 300 *10 
NS ek ne an aerg tr Stee 10,000,000 24,266,500 203,922,000 100 555 565 32 
RN ia ons thik opt G15. 9 oe 500,000 1,075,700 7,338,000 100 270 285 12 
SD oo Te eee 750,000 400,300 3,036,500 100 102 110 _ 
OS Se ee 500,000 628,500 3,597,400 100 130 135 6 
TS, ons os basco wee 500,000 2,401,800 16,489,300 100 570 ce 16 
Lawyers’ Title Ins. & Trust.... 4,000,000 5,544,300 14,163,000 100 150 158 12 
Ee A» RG aR ox 1,000,000 547,500 12,307,800 100 115 125 — 
Sg a eas o's aa tans 2,000,000 6,794,300 23,026,000 100 360 375 24 
Mutual Alliance. ............. 1,000,000 451,400 12,834,100 100 132 142 6 
veccseoess | Ge 354,500 5,900,300 100 125 135 8 
N. Y. Life Ins. & Trust........ 1,000,000 3,956,000 33,318,900 100 970 hie? 50 
New York Trust Co........... 3,000,000 12,020,000 40,693,700 100 595 605 32 
ie rao cis cde nad W010 1,000,000 1,572,600 19,750,400 100 275 285 12 
Guo es County............06. 600,000 102,300 1,888,900 100 85 95 5 
Title Guarantee & Trust....... 5,000,000 11,736,100 28,168,700 100 405 415 *20 
Transatlantic Trust........... 700,000 384,600 3,011,700 wien 200 aw am 
CGS. liga ta RISE 0 acy 3,000,000 5,370,600 58,310,200 100 370 380 16 
U. BS. Mites. & Trust.........4. 2,000,000 4,412,000 48,150,000 100 410 425 24 
WT I sce c kb ecreacta 2,000,000 14,147,300 56,846,500 100 1055 1075 50 





New York Brevities 

N. W. Halsey & Co., because of their 
excellent organization and _ representation 
in various cities, have unusual facilities to 
secure and offer the most attractive and 
diversified list of municipal bonds. The 
latest list issued by this firm embraces 
municipal bonds covering in all 17 States. 

Hon. Daniel P. De Long, first vice-presi- 
dent of the Glens Falls Trust Company 
and one of the leading citizens of Glens 
Falls, N. Y., died recently at his home. 
Mr. De Long had an excellent record in 
public service, and as a former member of 
the Assembly. 

Harris Charles Fahnestock, vice-presi- 
dent of the First National Bank of New 
York and a director in railroad and other 
corporations, died at his home recently in 
his eightieth year. 

The directors of the National City Bank 
recently elected Arthur Kavanagh, cashier 
of the bank since 1906, a vice-president; 
James H. Perkins, now president of the 
National Commercial Bank of Albany, a 
vice-president; G. E. Gregory, now assistant 
cashier, cashier, and J. M. Carter, now 
chief clerk, an assistant cashier. 


* Not including extra dividend. 


Joseph B. Martindale, president of the 
Chemical National Bank, has been elected 
chairman of Group VIII, New York State 
Bankers’ Association; Thomas Cochran, 
Jr., vice-president Astor Trust Company, 
secretary and treasurer. 

William A. Nash, chairman of the board 
of directors of the Corn Exchange Bank, 
has been elected president of the New York 
Produce Exchange Safe Deposit & Storage 
Co., to succeed the late Wm. H. Pearson. 
Samuel G. Bayne, president of the Sea- 
board National Bank, was elected vice- 
president. Edgar G. See is the secretary 
and manager of the company. 

Total interest and dividend disbursements 
for the month of June will reach $116,512,- 
130, as against $112,699,541 in June a year 
ago. 

The Irving National Bank has been ap- 
proved reserve agent for the Colorado Na- 
tional Bank, Denver, Colo.; the Hermitage 
National Bank, Nashville, Tenn.; the Farm- 
ers & Merchants National Bank, Los An- 
geles, Cal.; the Third National Bank, of 
Springfield, Mass.; the Planters’ National 
Bank, Richmond, Va.; the First National 
3ank, of Trenton, N. J., and the American 


National Bank, of Newark, N. J. 


v7 
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[N addition to acting in every fiduciary capa- 
city this Company makes a special feature 
of issuing 


Guaranteed 6% Certificates 


secured by First Mortgages on high grade real 
estate. Correspondence invited. 


SALT LAKE 
SECURITY & TRUST CO. 


SALT LAKE CITY, UTAH 
Capital and Surplus, $400,000.00 


Comptroller Williams’ Policies 


It is evident from recent rulings that 
Comptroller of Currency John Skelton Wil- 
liams is still bearing a grudge against New 


York bankers generally because of his ex- 
periences in trying to finance the Seaboard 
ago When his appointment 
announced it naturally prompted the 
thought as to whether he had been selected 
because of his well-known antipathy for 


some years 


was 


Wall Street. That he is allowed consider- 
able free rein in determining Government 
fiscal policies is also indicated by his in- 


) 


fluence in determining the lines of the Re- 
gional bank districts, and in employing Gov- 
ernment funds in connection with a Wash- 
ington bank failure. But the Comptroller 
plainly over-reached himself when he issued 
his ruling regarding National bank note 
redemption charges. He adopted the some- 
what weak plea that the ruling is intended 
to regulate the volume of redemptions by 
imposing charges upon 
banks, instead of the issuing 
when their notes are returned to 

This rule was obviously aimed at New 
York banks. But they have found a way 
to legally nullify this unfair requirement by 
sending their National bank notes to the 
sub-treasury under the provision relating 
to “transfer of funds.” 

The Comptroller has also imposed upon 
National members of the 
Federal Reserve system a severe burden 
in requiring them to make daily returns, 
including checks and drafts on local banks, 
received from outside points, amount of 
specie, etc. Bank staffs have been com- 
pelled to work Sundays, holidays and far 
into the night in order to supply this in- 
formation to the Comptroller. It is diffi- 
cult to understand why all this mass of de- 
tail information is necessary the 
Comptroller already has such adequate 
sources of information in obtaining statis- 
tics. 


redeeming 
institutions, 


express 


them. 


banks as new 


when 
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The Hawaiian Islands are a regularly 
organized Territory of the United States 


Trent Trust Co., Ltd. 


Honolulu, Hawaii 


Qualified and Equipped to Perform 
all the Functions of a Trust 
Company 


Correspondence Solicited 


Mechanics & Metals National Issues 
Special Statement 
The statement of condition 
Mechanics & Metals National 
York date of May 
special interest as the first report since the 
the Fourth National Bank 
that the Mechanics & 
Metals National Bank has been exception- 


issued by the 
Bank of New 


under 25th, commands 


merger with 


\ comparison shows 


ally successful in taking over the accounts 


and balances of the Fourth National Bank 


The consolidation called for a transfer of 


out-of-town balances 


the 


number of 


the 
National Bank. It is 


¢ 1- - 
a large 


which were on Fourth 
that 


officers 


books of 
safe to stat 
large staff of 
the 
& Metals will be in an exceptional position 
to offer improved facilities to 


with its efficient and 


and department employees Mechanics 
out-of-town 


institutions 


The statement of May 25th shows aggre- 


gate assets of $137,450,278, which includes 
$74,874,828 loans and discounts and $38,- 
794,000 cash and exchanges. Capital stock 


is $6,000,000, surplus and undivided profits 


$8,942,440 and deposits $117,541,317. The 
official staff is as follows: Gates W. Mc- 
Garrah, president; Frederic W. Allen, vice- 


president; Frank O. Roe, vice-president; 
Walter F. Albertsen, vice-president ; 


H. Pond, vice-president; Samuel S. 


Harry 
Camp- 
House, cash- 
cashier ; 
W. Davenport, asst. cashier. 

The stockholders of the Fourth National 
Rank at a special meeting June 18th voted 
that it should go into voluntary liquidation 
in pursuance of the arrangement made a 
month ago by its directors for the transfer 
of its business to the Mechanics and Metals 


bell, vice-president ; Joseph S. 
John 


ier; Robinson, Ernest 


asst. 


National Bank. The Mechanics and Met- 
als will move within a few months from 
50 Wall Street to the quarters of the 
Fourth National Bank. 
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Philadelphia 


Special Correspondence 


Endangering the New Banking System 


In no other city, large or small, have the 
officers of National banks manifested a 
more earnest and sincere disposition to co- 
cperate with the Government in establishing 
the new Federal Reserve banks than in 
Philadelphia. They wrapped up and laid 
aside their objections to certain provisions 
of the new act when it was placed upon 
the statute books. They agreed to put their 
shoulders to the wheel and conduct them- 
selves like loyal, patriotic citizens in order 
te bring out the “workable” requirements of 
the Federal Reserve Act. When the an- 
nouncement came that Philadelphia was to 
be the center of a big reserve district the 
spirit of co-operation showed itself in the 
zeal with which preliminaries in connection 
with the subscription of capital stock and 
incorporation of the Regional bank were 
expedited. In fact the leading National 
bankers of this city are determined to be 
among the first—if not the very first—to 
launch a Regional bank, so as to be ready 
to conduct business by August Ist and meet 
the Autumn crop demands. 

But it seems somewhat consistent with the 
irrational policies which have been espoused 
by Congress that. a new and serious ele- 
ment of danger should be injected into the 
situation on the eve of the inauguration of 
the new system. This danger is threatened 
by the provision in H. R. bill 15657, now 
pending before Congress, which prohibits 
so-called “interlocking” banking and trust 
company directorates. It is impossible to 
conceive that even the most blatant, obtuse 
demagogue in Congress can fail to be im- 
pressed by the vigorous, dignified arguments 
recently presented by the leading National 
bank officers of this city, in pointing out 
the serious consequences of enacting this 
legislation. At the same time the Phila- 
delphia bankers exhibit a fearless and frank 
attitude which may well be commended to 
the attention of National bankers through- 
out the country. The protest sent by the 
committee of the Philadelphia Clearing 
House Association to the House Committee 
on Judiciary is a protest which the sane- 
thinking members of the Democratic party 
and the administration at Washington can- 
not possibly ignore unless they wish to 
cripple the new banking system at the out- 
set. The danger of breaking up the whole- 
some relationships which exist in connec- 
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Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, $1,000,000 
SURPLUS, 3,000,000 


J. R. McALLISTER, President 


J. A. HARRIS, Jr., Vice-President 
E. P. PASSMORE, 

Vice-President and Cashier 
J. WM. HARDT, Asst. Cashier 
J. C. FRANKLAND, Asst. Cash ‘er 
E. E. SHIELDS, Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 
Invites the accounts of Trust 
Companies, Banks, Bankers, 
Corporations, Mercantile 
Firms and Individuals 





tion with directorships of local National 
banks and trust companies was also ren- 
dered clear in the statements submitted by 
Mr. Joseph Wayne, Jr., vice-president and 
cashier of the Girard National Bank and 
by Mr. William T. Elliott, president of the 
Central National Bank, submitted to Con- 
gressman J. Hampton Moore and by him 
presented to the House of Representatives. 
These arguments were made part of the 
proceedings in the House and printed in 
the Congressional Record so that there will 
be no excuse,on the part of the leading 
advocates of drastic anti-trust legislation 
to evade responsibility in case they con- 
tinue on their blind course of annihilation. 
The statement of the Philadelphia Clear- 
ing House Committee was signed by the 
following: Joseph Moore, Jr., president; 
John C. Boyd, secretary; L. L. Rue, J. R. 
McAllister, E. F. Shanbacker, Charles S. 
Calwell, S. S. Sharp, Effingham B. Morris, 
W. G. Elliott and Joseph Wayne, Jr. It 
describes the wholesome results accom- 
plished in this city because of the fact that 
the ablest, most experienced officers of trust 
companies are represented on the boards of 
National banks, and vice-versa. It warns 
the sponsors of the pending anti-trust bills 
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that if the directors are forced to accept 
the alternative between remaining on the 
boards of either the National banks or the 
trust companies they will be more apt to 
chose the State institution which is not sub- 
ject to Federal but to the more tolerant and 
equitable State banking regulations. It is 
likewise shown that this inter-change of di- 
rectors works for greater stability, for bet- 
ter banking and fairness in the extension of 
credits. The committee properly takes the 
position that National banks and trust com- 
panies are not competing institutions. It 
may be stated parenthetically that this is 
especially true of Philadelphia National 
banks and trust companies where the latter 
have religiously refrained from undertaking 
commercial banking operations. It is pre- 
cisely due to this interchange of directors 
that the relations between National banks 
and trust companies in Philadelphia has 
been such as to disarm entirely such criti- 
cism as exists in localities where both 
groups have become active competitors in 
the commercial banking field. 

As a result of the strong, clear-cut pro- 
tests lodged by the bankers of this city 
against section 9 of the House anti-trust 
bill the members of the Judiciary com- 
mittee have assumed a more conciliatory 
attitude. The latest advices from Wash- 
ington are to the effect that the Senate will 
not approve the interlocking directorate pro- 
vision unless it permits interchange of di- 
rectorates among banks and trust companies 
which do no violence to the free extension 
of credit. As offered by the House com- 
mittee the “interlocking directorate” pro- 
vision goes on the assumption that there 
is a “money trust” in every community with 
a population of over 100,000 and between 
all banking institutions having resources of 
over $2,500,000. It also applies to private 
bankers who in many cases contribute such 
strength and wisdom to National bank di- 
rectorates, especially in all matters affecting 
investments. 


Launching the Philadelphia Regional 
Bank 


A cartoon reproduced herewith from the 
first number of The Advance, a new 
monthly publication published by the Corn 
Exchange National Bank, reflects the fine, 
broad-minded spirit of Philadelphia bank- 
ers in helping the Government to success- 
fully inaugurate the new Federal Reserve 
banking system. The local banks were 
among the first to send in their applications 
for capital stock of the Regional bank; 
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CHARLES J. RHOADS 


Vice-PrESIDENT Girarp Trust Company. UNANIMOUSLY 
NOMINATED FOR Ciass A DirRECTOR AND PRESIDENT 
OF THE PHILADELPHIA RESERVE BANK 


they executed the papers of incorporation 
without delay and promise to be the first 
in sending in a complete list of nominations 
for the six directors to be elected by the 
three groups of bankers. It is significant 
that the country bankers, embraced in group 
C, favor nominations of directors identified 
with local banking interests as an evidence 
f their good faith. 

\s a result of the work of the committee, 
representing the 766 National banks of this 
district, the following recommendations for 
various classes of directors (only one of 
each class to be elected) were made: for 
Group No. 1, Class A—Charles J. Rhoads, 
vice-president of the Girard Trust Company 
and Class B—Alba B. Johnson, of the Bald- 
win Locomotive Works, representing busi- 
ness interests; for Group No. 2, Class A 
David Barry, cashier First National Bank, 
Johnstown; William H. Peck, president 
Third National Bank, Scranton, and Joseph 
Wayne, Jr., vice-president and_ cashier 
Girard National Bank, Philadelphia. Class 
B—William G. Coxe, president Harlan & 
Hollingsworth Corporation, Wilmington, 
Del.; C. Edward Murray, president Empire 
Rubber Company, Trenton, N. J.; former 
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Governor Edwin S. Stuart, Philadelphia; 
for Group No. 3, Class A—Joseph Moore, 
Jr., president National Bank of Northern 
Liberties, Philadelphia; H. G. Parker, presi- 
dent National Bank of New Jersey, New 
Brunswick, N. J.; George H. Stewart, presi- 
dent Valley National Bank, Chambersburg, 
Pa. 

The certificate of organization of the 
Philadelphia Reserve bank was _ formally 
signed and executed by the five banks desig- 
nated by the Organization Committee. The 
officers of the two local banks on this com- 
mittee, who signed the document, were 
President L. L. Rue and Cashier H. J. 
Keser of the Philadelphia National Bank 
and President H. G. Michiner, President, 
and Cashier S. D. Jordan, of the Bank of 
North America. Mr. L. L. Rue has been 
recommended as a member of the Advisory 
Council created by the Federal Reserve Act 
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Bureau for Agricultural Information 

Charles S. Calwell, president of the Corn 
Exchange National Bank, who issued the 
call for the agricultural conference held in 
this city last December, has appointed a com- 
mittee to establish a permanent bureau for 
agricultural information, in accordance with 
authority conferred upon him by the as- 
sembly. This committee will work in close 
harmony with the State College of Pennsyl- 
vania, the experimental stations of New 
Jersey, Delaware, Maryland, and also of the 
U. S. Department of Agriculture. The or- 
ganization will be known as the Philadelphia 
Service Bureau. 


The Farmers & Mechanics National Bank 
has been approved reserve agent for the 
Central National Bank, York, Pa. 

The Fourth Street National Bank for 
the Citizens National Bank, Newport, Pa. 







LAUNCHING OF THE TWELVE FEDERAL RESERVE BANKS, AS VIEWED FROM THE 
PHILADELPHIA ANGLE 


Cartoon in Advance, a new publication issued by Corn Exchange National Bank, Philadelphia 
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Excellent Trust Company Returns 


Commissioner of Banking William H. 
Smith issued the second call for reports 
from State banks and trust companies for 
this year as of June Ist. Since 
two calls a year were made, and the action 
of the in requiring returns 
as of February 20th and June Ist, is ac- 
cepted as indication that hereafter the 
State banks and trust companies of Penn- 
sylvania will be called upon to make quar- 
terly instead of semi-annual reports of con- 
dition. 


1895 only 


Commissioner in 


This is regarded as in the line of 
greater efficiency in supervision and as such 
is approved by banking and trust company 
interests generally. 

The June Ist statements 
trust companies of this city 
satisfactory 
growth. 


issued by the 
reflect a very 
volume of business and steady 
This is particularly true of trust 
funds which continue to mount up and at 
the present rate of gain will soon reach the 
billion figure. The face value of corporation 
trusts already exceed the three billion mark 
As compared with the February reports the 
trust companies show substantial increases 
in deposits in most instances, while the in- 
crease in surplus and undivided profits 
shows that there has been no diminution in 
earning capacity. 

The Girard Trust Company 
$51,853,407, 


reports 
total 
trusts), 


resources of with 
funds (exclusion of 
$168,408,866. The 


reports aggregate 


corporate 
Fidelity Trust Company 
resources of $43,765,018, 
with trust funds of $176,861,920; the Land 
Title and Trust Company j 
$15,932,778 and trust funds of $39,897,770: 
Commercial Trust Company 

$14,655,509 and trust funds of $10,601,184; 
Real Estate Title Insurance & Trust Com- 
pany resources of $6,740,480 and trust funds 
of $13,350,002. 


The Company for Insur- 
ances on Lives and Granting Annuities has 
closed an agreement to lease the building at 
the southwest corner of Juniper and Chest- 
nut streets, formerly occupied by the de- 
funct Tradesmen’s Trust Compariy. The 
Pennsylvania company will equip the build- 
ing as its uptown office. 

The directors of the Logan Trust Com- 
pany have increased their dividend rate one 
per cent. per annum by declaring a semi- 
annual dividend of 2% per cent. 
the stock on a 5 per cent. per annum basis 

The Corn Exchange National Bank has 
declared a regular semi-annual dividend of 
6 per cent. and the directors also charged 
off $50,000 on account of new building. 


resources oOo! 


resources of 


Pennsylvania 


This places 


Franklin National and Business 
Conditions 


review letter, 
National Bank, 


The June 
franklin 
lowing: 


issued by the 
contains the fol- 


“The tide of business has passed the low 
ebb and in a number of lines unusual ac 


tivity is in evidence. Copper and tin among 


the metals are giving a good account of 
railroad if 
materially, 


themselves ; earnings, if not in- 


have at least 
tumble; foreign 
bank clearings are 
activity is not to be 
lines but the 


creased 1 


stopp¢ d 


their down-hill 


trade is 
heavy and normal 
Great expected in all 
trend is toward better condi 
tions and the optimists are on the increas 
It is not likely that business totals for 1914 


will equal those of 


1 
} 
eh 


1913 nor was this to 
expected, but there are many indications of 
an early fall improvement which will extend 
to nearly all lines. until the 
first of September, probably 
move along slowly, but rather more steadily 
than it has in the recent past.” 


Krom now 


business. will 


‘*The Advance,’’ a New Contemporary 


President Charles S. Calwell, of the Corn 
National Bank, is a strong be 
lever in the potency of “printers’ ink.” He 
is also a man of activity who takes a broad- 
gauged view of the duties which banks ow 
not only toward their own clients but toward 
the general 


Exchange 


business and commercial inter- 
ests of the city in which they are located 
A miniature “monthly 
the title 
pearance, 
editorial 


newspaper,” bearing 
“The Advance” has made its ap- 
which will be under Mr. Calwell’s 
direction and keep the 
customers and Corn Ex- 
National with latest 
developments in banking af- 
fairs. The first some 
instructive 


serve to 
friends of the 
Bank in touch 
business and 
issue contains 
information regarding govern- 
ment and business matters, together with 
timely editorial comment. 
timely 
| 


change 


very 


There is a very 
men and 
ankers cease worrying about the possibility 
of “political control” of the 
banking system, and that all get 
order to work out the 
the new plan successfully. 

“The 


current 


suggestion that business 


new Federal 
Reserve 
busy in details of 
\dvance” is a welcome departure in 
banking literature and will doubt- 
less be read with keen interest by all who 
are fortunate enough to be on the mailing 
list. 


The Girard National 
proved reserve agent for the 
tional Bank, Toledo, O. 


Bank has been ap- 
Second Na- 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 


Authorized 

Capital 

po SO rr a $200,000 
Ee 125,000 
Central Trust & Savings............ 750, ‘000 
OS CD 6 ae ee 200,000 
Colonial Trust. . .  §00,000 


Columbia Av Sav.J Hy ‘d.,! Safe De »p.1 DP & T. 500,000 


Commonwealth Title Ins. & Trust... 1,000,000 
CE DS ce ceca weeen 1,000,000 
Continental Equitable Trust........ 1,000,000 
Empire Title & Trust Co........ ..  §00,000 
Excelsior Trust & Saving Fund...... 300,000 
Pammemnt rust CO... ... 6. ccc ees 500,000 
ETE 5 co ccebocs ewes 200,000 
Fidelity Trust Co. 4,000,000 


Finance Co. of Pennsylva ania, ‘Ist Pp fd. 1,606,000 
Finance Co. of Pennsylvania, 2d pfd.. 1,594,000 
First Mortgage Guar. & Trust Co... 1,000,000 


Frankford ‘Trust Co...............- 260,000 
SS 9 a eae 400,000 
German Amer. Title & Trust Co..... 500,000 
Germantown Trust. ........0.0+-.: 600,000 
Girard Ave. Title & Trust.......... , 200 ,000 
Girard Trust Co. i See 2,500,000 
Guarantee Title & Safe De posit. Ra r 000 ‘000 
Haddington Title & Trust Co....... 125,000 
Hamilton Trust Co........... ....  §00,000 
Holmesburg Trust Co.............. 125,000 
Industrial Trust, Title & Savings.... 500,000 
Integrity Title Ins., Tr. & Safe Dep.. 500,000 
Kensington Trust Co.......... . 200,000 
Land Title & Trust Co......... ... 2,000,000 
AE 1,000,000 
Manayunk Trust Co...............- 250,000 
Market St. Title & Trust Co........ 250,000 


Merchants’ Union Trust..... . 1,000,000 
Mortgage Trust Co. of Pe nnsylvania 500,000 


oo ccaceccees 750,000 
Northern Trust Co..... See ree 
North Philadelphia iii ic sae 150,000 
Northwestern Trust Co...... ee 150,000 
Pe a ree 150,000 
Penn.Co.for Ins.on Lives& Grant Ann. 2,000,000 
ee. che ich ow hse ssc’ 750,000 


Philadelphia Mtge. & Trust Co. .. 1,000,000 
Philadelphia Tr., Safe Dep. & Ins. Co. 1,000,000 


Provident Life & Trust Co. of Phila... 1,000,000 
Real Estate Trust Co., Com. ...... 1,403,500 
Real Estate Trust Co., Pfd. ........ 2,783,300 
Real Estate Title Ins. & Trust Co... 1,000,000 
RES ree 300,000 
Rittenhouse Trust Co.............. 250,000 
ME HE IO viaccvceecs beens 150,000 
Tioga Trust Co...... .» 126,000 
United Sec. Life Ins. & Trust Co. 1,000,000 
Wayne Junction Trust Co.......... 160,000 
pe eee 2,000,000 
West Philadelphia Title & Tr. Co.... 500,000 


The following have been elected officers 
of the National Currency Association of 
Philadelphia for the ensuing year: Presi- 
dent, Levi L. Rue, president of the Philadel- 
phia National Bank; vice-president, E. F. 
Shanbacker, president of the Fourth Street 


National Bank; secretary, Howard W. 


Lewis, president Farmers & Mechanics Na- 
tional Bank, and treasurer, Joseph Moore, 
Jr., president of the National Bank of 
Northern Liberties. 








Undivided Last 

Profits Deposits Par Sale Date 
$144,593 $637,265 100 112% 12-17-13 
30,584 382,465 50 40 6-17-14 
494,189 3,706,176 50 60 4-15-14 
145,786 1,001,182 50 75 2-4-14 
314,171 1,337,894 50 100 10-11-11 
531,415 2,152,365 100 175 2-4-14 
1,422,683 5,358,928 100 23514 6-16-14 
2,099,874 11,451,572 100 402% 4-8-14 
1,105,298 6,513,699 50 96 5-13-14 
35,632 356,441 50 20% 8-4-09 
132,686 1,038,755 50 50 2-4-14 
108,198 955,453 100 110 11-27-12 
67,011 828,383 100 125 5-28-07 
12,347,684 27,387,853 100 =610 5-13-14 
2,160,192 915,077 100 126 t-15-14 
2,160,192 915,077 100 110 4-15-14 
451,107 1,150,715 100 60 2-10-14 
462,913 2,740,428 50 201 3-19-13 
135,793 1,676,345 50 54 6-17-14 
450,733 1,982,138 50 101 1-14-14 
938,542 4,859,112 100 273% 2-18-14 
152,227 860,425 50 70 6-12-12 
9,713,450 39,635,017 100 879 6-3-14 
740.064 5,922,022 100 160 5-20-14 
28,942 463 ,353 100 110 7-8-13 
90,146 1,260,122 50 96 5-27-14 
70,011 411,337 50 55 12-31-12 
1,096,881 5,525,638 50 165% 4-8-14 
1,279,349 4,397,195 50 180% 5-13-14 
107,535 1,672,533 50 6014 10-18-10 
4,524,039 9,333,612 100 =500 6-10-14 
371,012 2,038,967 100 125 5-6-14 
222,403 1,464,782 25 59 10-15-13 
148,496 1,530,351 50 33 11-30-10 
296,174 2,009,681 100 100 3-26-13 
32,388 32,275 ) 25 35 8-6-13 
68,067 524,865 50 40 4-29-14 
1,891,701 7,287,416 100 485 6-17-14 
175,665 2,016,048 50 106 2-14-12 
294,278 2,474,096 50 190 12-10-13 
82,742 656,254 100 13014 11-28-11 
4, 860 ,410 20,600,289 100 610 5-12-14 
152,115 1,393,683 50 46 6-17-14 
101,769 118,500,039 100 15 11-29-13 
4,682,511 10,748,674 100 710 4-22-14 
5,595,054 10,965,492 100 836 4-1-14 
388,922 4,369,770 100 35 6-17-14 
388,922 4,369,770 100 85 6-3-14 
1,437,261 4,262,627 100 300% 3-10-14 
152,265 F 264, 093 50 60 11-19-13 
68,692 50 56 11-26-13 
203,278 100 240 4-8-14 
2.316 ‘ 50 53 1-28-14 
944,681 1,445,638 100 140% 6-17-14 
56,444 545,319 100 12514 1-28-14 
1,871,882 6,191,754 50 170 5-6-14 


541,033 3,062,394 50 141% 5-13-14 

A remarkable showing was made by 
Philadelphia State banks and trust com- 
panies when complete returns of their con- 
dition as of June 1 were issued. They 
showed record breaking deposits and surplus 
fund, the latter aggregating over $87,417,000. 
Compared with the reports of last February, 
resources jumped $14,161,000. A surprising 
feature of the returns was a gain of $6,847,- 
000 in holdings of bonds, stocks, etc. The 
item of trust funds attains an aggregate of 
$883,421,054. 
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Boston 


Special Correspondence 


Guarding the Usefulness of Trust 
Companies 

Until recently the Massachusetts legisla- 
tive assembly has maintained an enviable 
record in connection with constructive and 
enlightened State banking and trust com- 
pany legislation. The General Court of 
Massachusetts showed a proper sense of ap- 
preciation as to the wisdom of guarding the 
interests of State institutions, and thereby 
furthering the business and financial affairs 
of the commonwealth. It 
fact that the relating to 
panies particularly have 
amended from time to time that this group 
of institutions experienced such _ substan- 
tial growth. The large increase in number 
of trust companies, and the fact that a de- 
mand for such an organization in communi- 
ties large and small has developed, may be 
accepted as proof that they meet local re- 
quirements most effectively. 

It cannot be truly stated that the legisla- 
tive record of recent years has been of this 
high standard, especially as regards bank- 
ing and trust company legislation. This 
may be a reflection of political and legisla- 
tive conditions which seem to be national 
in scope at the present time. But there 
is reason to believe that our law-makers are 
beginning to pay attention to the good ex- 
ample set by the New York and other State 
legislatures in “squaring” State banking and 
trust company requirements to new condi- 
tions. It is significant that State Bank 
Commissioner A. L. Thorndike, in his last 
annual report, recommended certain amend- 
ments to apply to trust companies particu- 
larly, so that they 
equality with the National banks in at least 
some of the privileges which the 
currency bill, recently enacted, confers upon 
them.” He that trust 
be accorded the powers of making 
ances, rediscounting, establishing foreign 
branches, collateral for public de- 
posits and other privileges. 


These 


was due to the 
trust 
been 


laws com- 


wisely 


“may be placed on an 
Federal 
companies 


suggests 
accept- 
giving 
are in line with the 
enacted by the New 
York legislature. The Bank Commissioner, 
however, recommends that in reducing re- 
serve requirements, in view of the lower re- 
serves required of National banks under 
the Federal Reserve Act, that such reduc- 
tion be extended only to trust companies 
which become members of the new Federal 
banking system. There is no provision in 


suggestions 
amendments recently 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 
$1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


Capital’ - - 


ACCOUNTS INVITED 


BUNKER, HILL BRANCH——City Square, Charlestown. 


the New York law which 
duction in reserves therein granted to trust 
companies or State banks which become af- 
filiated with the banks. In the 
Borough of Manhattan trust companies are 
required to keep 15 per cent. reserves against 


restricts the re- 
Reserve 


their demand deposit liabilities as formerly, 
but of this amount they are privileged to 
keep 5 per cent. on deposit in other author- 
ized reserve agencies. In Boston the trust 
companies are required to maintain cash re- 
i against demand de- 
posits of which 8 per cent. must be cash. 

The Reserve Act involves the 
principle of reducing idle cash reserves to a 
minimum. It is, therefore, reasonable to 
urge that Massachusetts trust companies be 
relieved of their comparatively 
serve burdens, whether they join the Fed- 
eral system or remain out. It is maintained 
that the idle reserves in trust 
companies, beyond a reasonable requirement, 
will to that extent business. 


serves Of 20 per cent. 


Federal 


heavy re- 


release of 


enhance 

Directors of the Fidelity Trust Company 
have voted to recommend to stockholders 
that the capital and surplus of the bank be 
doubled, making $1,000,000 capital and $200,- 
ooo surplus. 





. 
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New Law Regulating Holdings of Trust 
Company Stock 


Governor Walsh recently signed a_ bill 
which was enacted by the Legislature which 
makes it unlawful for a trust company to 
hold more than 10 per cent. of the capital 
stock of another trust company. Stock held 
in excess of this 10 per cent. must be dis- 
posed of by January 1, 1918. Under this 
provision several of the local trust com- 
panies will be required to dispose of their 
stock holdings in other trust companies. 
The amendment further states: 

“No trust company shall be merged in or 
consolidated with another trust company 
except under the provisions of sections 
forty and forty-four of chapter four hun- 
dred and thirty-seven of the acts of the 
year nineteen hundred and three, which are 
hereby made applicable to the sale or ex- 
change of all the property and assets, includ- 
ing the good will and corporate franchise, 
of a trust company: provided, however, 
that such sale to another trust company 
which owns a majority of its shares shall 
be authorized by vote of not less than three- 
fourths of all its stock. 

“Any office of a trust company the busi- 
ness of which has been taken over under the 
provisions of the preceding section by an- 
other trust company located in the same 
city or town, may be maintained as a branch 
office of such trust company, if in the opin- 
ion of the bank commissioner public con- 
venience will be served thereby. The re- 
strictions of section fifteen of chapter five 
hundred and twenty of the acts of the year 
nineteen hundred and eight shall not ex- 
tend to the maintenance of such branch 
offices.” 


Organization of Boston Federal Reserve 
Bank 


Representatives of the five National banks 
designated by the Organization Committee 
met recently at the Boston Clearing House 
and formally executed the instrument of in- 
corporation for the Federal Reserve bank 
to be located in this city. President Wil- 
liam A. Gaston and Cashier Benjamin Joy 
appeared in behalf of the National Shawmut 
Bank. At a conference of representatives of 
445 banks comprising the Boston reserve 
district, the chairman, Alfred L. Ripley, was 
empowered to appoint a committee of five 
which in turn was instructed to appoint a 
sub-committee of seven to prepare a list of 
eighteen nominees for Class A and Class B 
directors of the Reserve bank. 
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LIBERTY TRUST CO. 


OPENED FOR BUSINESS, SEPTEMBER 10, 1907 


STATEMENT OCT. 21, 1913 


CAPITAL, $200,000 DEPOSITS, $3,400,000 
SURPLUS and UNDIVIDED PROFITS, $244,000 
OFFICERS 

GEO. B. WASON, President 

MELVIN O. ADAMS, Vice-Pres. 

ALLAN H. STURGES, Vice-Pres. and Treas. 
WM. H. SUMNER, Asst. Treas. 

J. HENRY MILEY, Asst. Treas. 
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Bank Officers’ Association Election 


At the annual meeting of the Bank Offi- 
cers’ Association of Boston the following 
officers were elected for the ensuing year: 
President, Arthur Y. Mitchell, of the Old 
Colony Trust Company; vice-presidents, 
F. B. Lawler, of the Beacon Trust Com- 
pany, and W. F. Glidden, of the American 
Trust Company; secretary, Edwin A. Stone, 
of the Franklin Savings Bank; treasurer, 
Robert E. Hill, of the Webster and Atlas 
National Bank. 


National Bank to Become Trust Company 

The directors of the Charles River Na- 
tional Bank, of Cambridge, Mass., have 
petitioned the Board of Bank Incorporators 
for a trust company charter. The bank will 
liquidate as a national institution and re- 
organize as a trust company with a capita! 
of $200,000. The Charles River National 
Bank was organized as a State institution 
in 1832, and as a National bank in 1864. 


New Plan to Increase Deposits 

The Fidelity Trust Company has intro- 
duced a new plan to increase deposits by 
issuing savings certificates of deposit good 
for 50 cents which upon presentation at the 
bank within 30 days with a deposit of $5 
and signing identification cards entitle the 
bearer to a credit of $5.50, the same to be 
the initial deposit for a savings account. 


A Correction 


On page 455 of the May issue of Trust 
CoMPANIES Magazine commenting on the 
growth of the American Trust Company 
the surplus of the company was given as 
$500,000. This was a typographical error, 
inasmuch as the surplus should have ap- 
peared as $1,500,000. 





TRUST COMPANIES 


Under Supervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Boston Brevities 


Beverly 


Organization of the new Trust 
Company, which will start about 
the first of July, with a capital of $100,000 
and a surplus of $25,000, has been completed. 
The officers elected were as follows: Presi- 
dent, Ulysses G. Haskell; vice-presidents, 
Augustus P. Loring, Jr., Joseph F. Appleton. 

The Tremont Trust Company has taken 
a ten years’ lease of the banking rooms on 
the first floor of Devonshire Building, 14 
and 16 State The bank will 
with $200,000 capital and $50,000 


business 


start 
paid in 


street. 


surplus. 


John Schuette, Banker-Author 


John Schuette, president of the Mani- 
towoc Savings Bank, is not only one of 
Wisconsin’s ablest bankers but a _ talented 
author as well. He has written a real book 
which, although primarily intended for dis- 
tribution among his friends and depositors 
of his bank, is worthy of wider distribu- 
tion as a gem of literature. We 
that “The Story of John and 
reminiscent of the author's start in 
life and how he launched forth on the 
matrimonial sea on an annual income of 
The is one that may be read 
profit and interest by a 
people because of its homely frankness and 
evident The dreams, the strug- 
gles and triumphs of “John and Rose” offer 


surmise 
Rose” is 


own 


$900. “story” 


with great many 


sincerity. 
an object lesson which is decidedly apropos 
people complain of the 
and cannot 
problem of living within their means 

Our hats off to Mr. John Schuette! 
There are “best sellers” in 
which dwindle 
this “Story of John and Rose.” It is a 
narrative of real life, of that 
complaining type of manhood and 
hood to which this country will owe an 
everlasting debt of gratitude because of the 
lesson they teach to the rising generations 


when 
“high cost of living,” 


these days 


solve the 


many flaring 


into “trash” besides 


colors 


sturdy, un- 
woman- 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest available statements) 


Capital 

. .. $1,000,000 
500,000 
600,000 
1,000,000 
200,000 
100,000 
1,000,000 
200,000 
200,000 
500,000 
1,000,000 
500,000 

* 200,000 
1,000,000 
200,000 
250,000 
500,000 
100,000 
1,000,000 


American 
Bay State 


Boston Safe Deposit... 
Charlestown 

Columbia 

Commonwealth 
COMMAOMONEOM..........5.04.. 
Dorchester 

Exchange 


Fidelity 


International 


Massachusetts 
Mattapan 

New England...... 
Old Colony 

Paul Revere 


State Street 
United States 


Surplus and 
Undivided 
Profits 
$2,436,759 

696,476 
816,077 
2,891,879 
32,678 
40,762 
901,576 
105,840 
72,482 
304,508 
434,033 
101,584 
133,217 
1,021,849 
259,086 
214,129 
263,964 
149,889 
3,098,047 
9,533,771 
40,743 
192,941 
1,573,511 
1,427,315 


Book 
Deposits Value 
$16,154,560 343 
7,523,385 239 
10,413,574 236 
14,183,640 389 
750,228 116 
667,195 140 
13,413,850 190 
2,271,972 152 
2,695,336 136 
3,379,582 160 
7,045,783 143 
1,145,930 120 
2,338,650 166 
9,864,335 202 
3,646,328 229 
1,224,757 185 
1,211,285 152 
1,429,630 249 
18,530,944 409 
76,315,126 258 
1,511,267 120 
2,864,601 196 
15,908,597 257 
6,798,902 575 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 





Chicago 


Special Correspondence 
Trying Out the New Banking System 


if the new Federal Reserve banking sys- 
tem does not work out in accordance with 
the anticipations of the sponsors at Wash- 
ington it will not be due to any lack of 
co-operation on the part of bankers but 
Lecause the provisions of the new law do 
not square with fundamental requirements. 
That much can be vouchsafed at this stage 
judging from the earnest manner in which 
the Chicago members of the Seventh Re- 
serve district are attending to the work of 
preliminary organization. The high char- 
acter of the men who have been nominated 
for directors, and whose names have been 
offered to the electors of the 956 banks of 
this district, gives the best kind of assurance 
that the best banking experience and intelli- 
gence will be enlisted to try out the new 
system. These men propose to bring out 
the practical possibilities of the Reserve 
bank plan regardless of any previous doubts 
or objections which they may have enter- 
tained 

The reliance of the bankers will be in 
the personnel and character of the board 
of directors of the Reserve bank. That, in 
the opinion of our bank officers, is the 
crux of the whole problem. The Federal 
Reserve Board, of course, will have broad 
powers of interpretation and supervision. 
But the actual machinery and all the deli- 
cate refinements of practical operation will 
rest with the directors of the Reserve 
banks. The practical assurance, therefore, 
at this writing, that such men as George M. 
Reynolds, president of the Continental and 
Commercial National Bank and James B. 
Forgan, president of the First National 
Bank, will be members of the Chicago Re- 
serve bank goes far toward creating confi- 
dence in the Reserve bank scheme. The law 
states that the board of directors, subject 
to the provisions of the law and the orders 
of the Federal Reserve Board, shall extend 
“to each member bank such discounts, ad- 
vancements and accommodations as may be 
safely and reasonably made with due re- 
gard for the claims and demands of other 
member banks.” In the few words “As may 
be safely and reasonably made” there lies 
the great responsibility for the success or 
failure of the system. Despite all the safe- 
guards in the law itself and the interpreta- 
tions of the Federal Reserve Board, sitting 
at Washington, the test of preventing infla- 
tion and of serving banks with properly se- 
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cured accommodation, rests with the board 
of directors of the bank. 

In order to create a feeling of confidence 
as to the rediscounting features of the new 
law the leading banks are prepared to take 
advantage of this privilege without needless 
delay. Says Mr. Reynolds on this point: 

“The Continental and Commercial Na- 
tional Bank will rediscount whenever it sees 
fit to do so, and I think I may safely say 
that it will rediscount its paper even if it 
does not feel the immediate need of it. This 
is likely to be done for one reason, and that 
is to give to other and smaller banks the 
confidence in the correctness of the prin- 
ciple, of which many of them now have their 
doubts. Rediscounting is a part of bank- 
ing as legitimate as any other function, and 
if the influence of the Continental and Com- 
mercial National Bank will be effective in 
teaching the other banks to adopt the new 
system, then I am willing that it should be 
the pioneer.” 


Messrs. Forgan and Reynolds for Reserve 
Bank Board 


Through a happy compromise it appears 
likely that the Chicago Reserve bank will 
obtain the benefit of the active service, as 
directors, of our two foremost National 
bankers, namely Mr. George M. Reynolds, 
president of the Continental and Commer- 
cial National and Mr. James B. Forgan, 
president of the First National Bank. Both 
are the unanimous choice of the local mem- 
ber banks of the district. They have also a 
predominant following among the members 
outside of Chicago, and especially of the 
country bankers who have faith in their im- 
partial judgment and ability. Mr. Reynolds 
has been put forward as the choice of the 
Chicago bankers, comprising Group I as 
Class A director. Mr. Forgan has consented 
to accept the nomination for Class A di- 
rector of Group 2. This is possible under 
the ruling of the Organization Committee 
that a selection of directors need not be 
necessarily made from members of the 
group which elects. Messrs. Reynolds and 
Forgan are very popular among country 
bankers throughout Illinois, Iowa, Indiana, 
Michigan and Wisconsin. 

The first formal step in the establishment 
of the Chicago Reserve bank was accom- 
plished with the execution of the incorpora- 
tion papers. The certificate of incorporation 
was forwarded by the Organization Com- 
mittee to Mr. James B. Forgan as chairman 
of the Chicago Clearing House Committee. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 


satisfactory. 


Correspondence is 
afforded. 


invited relative 


to the advantages 


Combined Deposits, $187,218,453 


George B. Caldwell Favored as Chairman 

The Federal Reserve Act provides that 
the Class C directors of the Reserve banks 
shall be designated by the Federal Reserve 
Board and that one of their number who 
shall “be a person of tested banking ex- 
perience” shall be appointed chairman of 
the board and who will bear the title also 
of “Federal Reserve agent.” It is also pro- 
vided that no director of Class C shall be 
an officer, director, employee or stockholder 
of any bank. 

The name of Mr. George B. Caldwell, 
vice-president of the Continental and Com- 
mercial Trust and Savings Bank, who is also 
president of the Investment Bankers’ Asso- 
ciation of America, has been most promi- 
nently mentioned in connection with the 
post of chairman of the Chicago Reserve 
bank board. Mr. Caldwell has had valuable 
experience not only as a bank officer but 
as a former bank examiner. His candidacy 
is being urged by a majority of bankers in 
this district as one who possesses the high- 
est qualifications for the office. 


Regulation of Private Bankers 

The draft of a city ordinance is being 
prepared requiring private banks in Chicago 
to submit to supervision and inspection by 
the city government. The following are the 
salient points provided by the proposed law: 
Annual license’ fee. Graduated bond, 
to 50 per cent. of deposits. 
terly reports to depositors. Inspections by 
city bank examiner. Private banks desig- 
nated by signs and in advertising. 
showing original investment of properties, 
must be posted in the bank. Investments 
in real estate limited to one-third of capital. 
Sufficient capitalization to 
etc. 


equal 
Regular quar- 


License, 


insure stability, 


The Oak Park Trust & Savings Bank of 
Oak Park, Ill., reports under recent date 
total resources of $2,121,982, deposits of 
$1,813,016, capital stock of $200,000, surplus 
and undivided profits of $108,965. The offi- 
cers are: H. W. Austin, president; H. C. 
Hansen, vice-president; Paul E. Zimmer- 
mann, cashier and secretary; Ned Ganson, 
assistant cashier. 











The Lorimer-Munday Bank Failures 

William C. Niblack, vice-president Chi- 
cago Title and Trust Company, has 
appointed receiver of the defunct La Salle 
Street Trust & Savings Bank, Chicago, by 
Judge Thomas G. Windes. Mr. Niblack’s 
bonds were fixed at $2,500,000. According 
to the schedule of the assets and liabilities 
of the bank, the book values accorded the 
assets in many instances are greatly in ex- 
actual value. Of the bonds listed 
by the bank as being worth $917,660, only 
$255.385 were of value, and out of $3,291,- 
107 loans, $1,746,084 were of no value. Cash 
items listed as $137,235, were found to be 
only $32,008. 

The following additional failures, in 
which concerns the officers of the La Salle 
street bank were interested, were reported: 
Broadway State, Illinois State, Twelfth State. 
People’s Bank of East Alton, Bank of 
Smithboro, Bank of Marine, State Bank of 
Calumet, Bank of Bethaldo and the Litch- 
field Mill and Elevator Company. 

Charges of conspiracy by 
Lorimer and those associated 
will be the subject of grand jury 


been 


cess of 


ex-Senati yr 
with him 
inquiry. 
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Chicago Brevities 


Total clearings in Chicago for May 
amounted to $1,332,688,101 compared with 
$1,334,337,837 for May, 1913. Total clear- 


ings for the five months of 1914 were $6,901,- 
949,872 as compared with $6,700,191,537 for 
the same period in 1913. 

The Central Trust Company of Illinois 
has leased the entire ground floor space of 
the new addition to the Borland block, which 
is now in course of construction. This space 
was acquired for the purpose of moving all 
of the savings department of the bank into 
this section. 

The Continental & Commercial National 
Pank has decided to transfer the title of the 
new Continental & Commercial Bank Build- 
ing, the biggest office structure in the world, 


from the Continental & Commercial Safe 
Deposit Company to the National bank 
itself. 





The Bank of Manhattan Company of New 
York City has issued an exceedingly inter- 
esting booklet in which are assembled the 
views of substantially all the buildings of 
historic interest now standing in New York 
City which were in existence in 1799 when 
it was founded. 


Surplus and 


Undivided Book 

Capital Profits Deposits Value Bid Asked 
ER 58 oa 4 se n0\e.0.e biases pulpit ot 500,000 $2,121,716 $37,948,016 147 226 230 
Chicago Savings Bank & Trust Co....... : 1,000,000 56,314 7,334,794 126 140 143 
Chicago Title & Trust Co............... : - 5,000,000 Fe sink ae oe 
Citizens Trust & Savings.................... 50,000 20,810 610,770 142 205 ae 
Colonial Trust & Savings. .................. 1,000,000 496,432 6,830,764 150 159 162 
*Continental & Commercial Trust & Savings... 3,000,000 1,775,785 20,755,747 159 a kee 
Deovers Trust & Gavings.....:... 2... 00.200 50,000 183,359 3,732,860 173 285 
tFirst Trust & Savings..... : 5,000,000 3,713,245 56,445,458 174 a ‘ie 
Franklin Trust & Savings... .. 300,000 31,254 1,135,001 144 159 164 
Guarantee Trust & Savings... 200,000 53,140 643,986 127 130 138 
Harris Trust & Savings.......... Poa .. 1,500,000 2,471,780 19,462,052 265 450 700 
tHibernian Banking Association............. 2,000,000 1,230,803 27,945,369 162 ee ee 
Home Bank & Trust Co........ ; .. 300,000 88,393 1,574,216 129 150 155 
Illinois Trust & Savings.... 5,000,000 10,663,044 89,839,470 309 75 490 
Kenwood Trust & Savings..... 200,000 116,268 2,220,806 158 190 200 
Lake View Trust & Savings.......... 300,000 113,705 2,148,176 138 176 179 
Market Trust & Savings...... 200,000 32,500 254.236 116 112 116 
Mercantile Trust & Savings..... 250,000 59,820 1,142,966 124 159 163 
Merchants Loan & Trust Co... 3,000,000 7,353,145 57,491,490 345 425 430 
Michigan Av. Trust & Savings. 200,000 73,868 1,321,253 137 132 136 
Mid-City Trust & e3eeg ae 500,000 126,130 2,954,924 125 205 210 
Northern Trust Co..... oF eee 1,500,000 2,931,926 32,205,662 293 320 325 
Northwestern Trust & S ings Oe ain avaha e 250, 176,716 4,739,418 171 275 280 
Old Colony Trust & Savi ings. sks 200,000 52,893 598,444 126 110 115 
People’s Trust & Savings. . panei: « Cee ,000 241,923 7,180,343 148 285 295 
Pullman Trust & Savings.............. 300,000 288,463 4,402,408 196 180 Sil 
Sheridan Trust & Savings............. 200,000 50,432 1,421,737 125 154 160 
Standard Trust & Savings.............. 1,000,000 427,108 4,701,152 143 162 166 
State Bank of Chicago................. 1,500,000 2,802,454 24,353,201 287 394 400 
Stockmen’s Trust & Savings........... a 57,959 1,217,549 129 145 1650 
Se ok wes wlba 1,200,000 1,701,720 20,782,188 242 310 sae 
West Side Trust & Savings.................. 400,000 136,014 5,375,923 134 350 stihl 
Woodlawn Trust & Savings.................. 200,000 119,141 1,750,717 160 225 235 


*Stock owned by Continental & Commercial National Bank. 
tStock owned by Continental & Commercial National Bank. Corrected by F. M. Zeiler & Co., 


+Stock owned by First National Bank- 
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St. Louis 


Special Co rrespo ndence 


Bountiful Crops and Business Sentiment 


If Congress would adjourn and 
business would experience 
a quick turn for the better,” was the reply 
of one of the leading St. Louis bankers 
when asked to sum up his view of the pre- 
vailing situation. What is more to the point 
is that this sentiment finds a ready response 
among nine out of 
and bankers interviewed. In 
the news of such wonderful 
as recently predicted would have been most 
enlivening. It 
to the 
the man of 


act according to 


only 


stop ‘regulating’ 


every ten business men 


former years 
crop pre Spects 
would have given new heart 
But 


does not 


most inveterate optimist 


business 


today 
and finance 
statistics of returns, 
clearings, railway traffic or trade. He looks 
to Washington and is speculating what new 


“fr tT 
crop 


legislation is to come forth from the prolific 
legislative mill at Washington. 
“The people have plenty of laws, and in 
spite of all that is said to the contrary, there 
never was a time when the laws of the land 
were more generally obeyed or more thor- 
oughly respected than they are today.” That 
is the way the Mechanics-American National 
Bank of this city sizes up the 
its June financial letter. It 
feeling of the bankers here especially. 


situation in 
records the 
There 
when the 
also. the 


has perhaps never been a time 
business men, the bankers and 
farmers of the great Southwest 
favorably situated to start the 

and do their share toward creating 
times.” Nature has done her part magnifi- 
cently by providing a j 
638,000,000 bushels, 
bushels over the previous maximum 
Weather have been such as to 
justify the prediction that the spring wheat 
crop will also be near to 150,000,000 bushels 
over all previous high record productions. 
Last year the farm products of the country 
approximated in value ten billion 
This it will easily exceed that figure 
and it is hard to understand why members 
of Congress should about 
the “down-trodden farmer” him 
exemptions of all kinds. 


were more 
ball rolling 
“good 
winter wheat 
which is 


crop oT 


114,000,000 


conditions 


dollars 
year 


solicitous 
and grant 


be SO 


E. J. Deal has been chosen president of 
the Southeast Missouri Trust Company, 
Cape Girardeau, Mo., to succeed the late 
W.H. Miller. J. E. Uhrig has been elected 
president of the St. Louis Chapter, Ameri- 
can Institute of Banking. 


Festus J. Wade on New Federal Banking 
System 

delivered at the 
convention of the Missouri 
Mr. Festus J. Wade, 
Mercantile Trust Com- 
National Bank of St 
offered some very effective reasons 


In an address recent 


annual Bank- 
ers’ Association, 
the 


Mercantile 


president of 
pany and 
Louis, 
banks and 


the 


why State trust companies 
new Federal 


Mr. Wade's 


the subject commanded special interest be- 


should enter reserve 


banking system. views on 


cause of the which he 


took, 


prominent part 
as a member of the Monetary Com 


the Asso 


banking 


mn of American Bankers’ 


shaping and 


His 


securing pr 


currency 


services were of particu- 


yper recognition 


banks and trust companies so 


might become members of the 
their 
both 
bank, 


broad 


system without giving up 
head of 
a trust company and a National 
Mr. Wade’s viewpoint is 


ind 


er powers As 


therefore 
unbiased. 

Mr. Wade first 
to answering the objections which 
Missouri 
to capitali- 
that 
could 


In his address devoted 
himself 
some 
bankers. One of these relates 
and the Federal requirement 
no State bank or trust 


qualify for membership unless it 


have been brought up by 

zation 

company 

has the 

capital required of Na 
] 


according to 


minimum 


Sammie 
banks population 


with 





are 1 banks in Missouri 
than 


$10,000. 


any 
$25,000 capital and as low as 
Mr. Wade emphatical 
the conviction that in this day and genera- 
ion no banking institution, State, 
or trust 


1 = 
1ess 


ly express¢ d 


national 
company, should be permitted to 
incorporate unless it has a capital of at 
least $25,000. He contended that 
State welcome the 
strict examinations required under the 
Federal and that the i 
regard to loans to any individual or 
corporation to 10 per the bank’s 
capital and surplus is also in the interests 


of sound Mr. Wade 


proved the requirements of the 


also 
institutions should 
law limitation in 
one 
cent of 


also ap- 


banking. | 


reserve 


1 
Federal Reser\ ¢ 
to State 
the 


Act as being acceptable 
institutions. He then pointed 
distinct which would 
State banks and trust companies 
by becoming members, and called upon 
the managements of such institutions to 
patriotically step forward and show their 


out advantages 


accrue to 


confidence in the new system by applying 
for membership. 





t 
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Establishing the St. Louis Reserve Bank 


The member banks of the St. Louis Re- 
serve district are evidently alive to the im- 
portance of selecting the best material for 
directors of the Reserve bank to be located 
in this city. This sentiment was uppermost 
at the meeting of the representatives of the 
member banks held in this city and is shown 
in the character of the names presented for 
the six directors which they are to elect. 
\s the time draws near for actually starting 
the machinery of the reserve system it is 
also realized that the new plan involves 
many radical departures from present prac- 
tices and that new theories will have to be 
tried out. But it is significant that every 
bank and trust company officer expresses 
confidence that the new scheme will be made 
to work out successfully and that obstacles 
will be removed, if necessary, by amenda- 
tory legislation. Walker Hill, Murray 
Carleton and F. O. Watts have been men- 
tioned favorably for directorships. 


Nominations for Kansas City Reserve 
Bank Directors 


The following nominations for Class A 
and B directors of the Kansas City Reserve 
bank were agreed upon: 

Class A—Gordon Jones, Denver, Colo., 
president United States National Bank; 
W. J. Bailey, Atchison, Kans., vice-presi- 
dent Commercial National Bank; C. E. 
Burnham, Norfolk, Neb., president Norfolk 
National Bank. Class B—M. L. McClure, 
Kansas City, Mo., president Kansas City 
Live Stock Exchange; Thomas C. Byrne, 
Omaha, Neb., president Byrne-Hamilton 
Dry Goods Company; L. A. Wilson, El 
Reno, Okla., farmer stockman and former 
banker. 
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Cleveland 
Special Correspondence 


Organizing the Cleveland Reserve Bank 

There has been considerable rivalry 
among the leading cities of the Cleveland 
reserve bank district for direct representa- 
tion on the directorate of the reserve bank 
to be established in this city. At a meet- 
ing of Group 1 bank representatives a 
slate was offered which offers as candi- 
dates for Group 1, Class A director, Robert 
S. Wardrop of Pittsburgh, William S. 
Rowe of Cincinnati, and Thomas H. Wil- 
son of Cleveland. Names were also pre- 
sented for the other directors to be 
elected. A number of the friends of Col. 
J. J. Sullivan actively urged the nomina- 
tion but Col. Sullivan announced that he 
would not be a candidate. In view of the 
importance of Pittsburgh it is understood 
that many of the bankers favor the elec- 
tion of Mr. Wardrop of that city. 


Cleveland Brevities 


By the terms of the will of Charles 
Fries, founder and head of the Fries & 
Schuele Company of this city, the bulk of 
his $268,000 estate was left as a trust fund 
in the custody of the Cleveland Trust 
Company. An annuity for life of 40 per 
cent. of the income from the trust fund 
is provided for the widow. 

The publicity department of the Cleve- 
land Trust Company is issuing some very 
effective publicity literature relating to its 
safe deposit facilities and branch office 
service. 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and 


Undivided Par Book 

NAME Capital Profits Deposits Value Div. Value Bid Asked 
American Trust Co.................$1,000,000 $170,915 $4,000,117 100 .... 117 ... ... 
BI ADs oo ccc e ce secces 2,500,000 2,609,597 ....... 100 416% 204 74 75 
Broadway Saving & Trust Co........ 100,000 69,858 843,196 100 8% 170 155 175 
Commonwealth Trust Co........... 2,000,000 45,289 4,131,592 100 t6% 102 ... 50 
Farmers’ & Merchants’ Trust Co..... 100,000 67,132 967,729 100 5% 167 200 ... 
Oe Eo 1,000,000 50,000 3,914,435 100 a o> ae 
Jefferson-Gravois Trust Co.......... 100,000 26,865 762,277 100 8% 127 120 130 
OE er re 3,000,000 6,854,352 27,866,806 100 18% 328 330 333 
Mississippi Valley Trust............ 3,000,000 5,413,716 16,213,116 100 16% 280 283 284 
Mortgage Trust Co................. 500,000 | Rae 100 5% 127 125 135 
St. Louis-Union Trust.............. 5,000,000 6,676,412 28,532,562 100 *16% 234 ... 392% 
Title Guaranty Trust Co............ 2,500,000 DE ea, 100 6% 107 ... 70% 
po Le ee Oe Pe eee 133,600 133,879 319,084 50 8% 100 150%175% 
West St. Louis Trust Co............ 100,000 28,946 509,748 100 6% 129 115 125 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 


* Not including extra dividend. 





+ Dividend discontinued. 






j 
4 
4 


fa ters 


TRUST COMPANIES 


28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,733,402 


We invite your correspondence in trust, investment and banking departments, paying 


interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


Rallimore 


Special Correspondence 
Baltimore Will Fight for Recognition 


With the announcement of additional di- 
rectors of the Federal Reserve Board which 
completes the membership the bankers and 
business men of this city are preparing to 
make a vigorous fight to loca- 
tion of the Fifth District Bank in 
Baltimore. The contest promises to be an 
interesting one inasmuch as Richmond is 
also prepared to defend its claims for 
preference. If the Federal Board 
undertakes to decide the question between 
Richmond and Baltimore strictly on the 
basis of relative size of financial and bank- 
ing importance there could be but one solu- 
tion and that would be the 
3altimore. As soon as the board is or- 
ganized at Washington and is ready to 
take up the question of reviewing the work 
of the Organization Committee a 
delegation of representative bankers and 
citizens will go to the Capitol. The cam- 
paign is being developed under the direc- 
tion of the Regional Reserve Bank Com- 
mittee which embraces representatives of 
all important banking, commercial and 
business interests of the city. This com- 
inittee has just issued a pamphlet which 
bears the caption “An Appeal to Reason” 
which gives carefully compiled statistics of 
Baltimore's financial importance. For ex- 
ample, it shows that this city has not less 
than five times the volume of finance, trade, 
population and property values of Rich- 
mond. Waldo Newcomer, president of the 
National Exchange Bank of Baltimore and 
president of the Clearing House, has been 
nominated for Class A, director of Group 1, 
for the Richmond Reserve bank 


secure the 


Reserve 


Reserve 


selection of 


large 


A. H. S. POST, President 


Trust Companies Apply for State Deposits 

At the last Maryland 
legislature an amendment passed au- 
thorizing the State Treasurer to include 
trust companies as qualified depositories to 
their State funds. 
Hleretofore the trust companies have been 
discriminated against and all State deposits 
were given to the banks. 


session of the 
was 


receive proportion of 


Another Baltimore Bank Absorption 

Announcement was recently made of the 
successful negotiation of plans by which 
the National Bank of Commerce absorbs 
the business of the Maryland National 
Bank. The Continental Trust Company 
was appointed to liquidate the affairs of 
the Maryland National Bank preparatory to 
paying shareholders at the of $28 a 
share. A_ statement was also issued by 
President S. Davies Warfield, of the Conti- 
nental Trust Company, setting forth that 
the company disposed of its holdings of a 
block of Maryland National Bank 
stock in order to co-operate along the lines 
indicated by the public sentiment of today, 
that one financial institution should not be 
the owner of a large block of the stock of 
another financial institution. 


rate 


large 


The Mercantile Trust & Deposit Co., 
with the participation of two local bond 
houses, has bought the entire new issue of 
$1,500,000 4% per cent. 30-year City of 
Jacksonville, Fla., bonds. 

At a recent meeting of the board of 
directors of the Munsey Trust Company, 
Joseph Castleberg, Dr. Melville H. Carter 
and O. E. Weller, members of the board 
of the Equitable Mortgage and Trust Com- 
pany, which was absorbed by the Munsey 
Trust Company, were elected members of 
the board of the latter institution. 
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Pittsburgh 


Special Correspondence 
Tariff Reverses Trade Balance 

President Wilson’s assertion that there is 
no genuine reason why business should not 
be forging ahead at top speed is readily 
affirmed by our leading business men and 
bankers. There is, however, one grave flaw 
in the President’s reasoning, according to 
the local viewpoint. While there may be 
no “real” reason, there is nevertheless the 
strongest “sentimental” reason for business 
to stop and adopt a “watchful-waiting” 
policy. This impedimenta is supplied solely 
by Congress and the indelicate haste of the 
administration to redeem platform pledges 
before the next Congressional elections. 
Those who have watched the course of trade 
and the influence of the new tariff schedules 
claim that Democratic tariff history is about 
to repeat itself. They point to the rise in 
imports amounting from October I, 1913 to 
April I, 1914 to $228,000,000 as against 
$215,000,000 during the same period a year 
ago; to the increase in purchase of manu- 
factured articles finished abroad, while 
manufacturing in this country shows a de- 
crease in output. They also call attention 
to the decrease in revenues, while appropria- 
tion bills passed by Congress show a wanton 
disregard for the pledge of economy. 

There is a universal demand among busi- 
ness men of all political faiths that Congress 
close up shop. It is also agreed that the 
command from the White House that the 
legislative grind cease would be the most 
powerful inducement for business to as- 
sume new life and real freedom. 

Union Trust Company Report 

The Union Trust Company of Pittsburgh 
reports at the close of business June 1 
capital of $1,500,000, with surplus and un- 
divided profits of $32,017,841. Amount due 
depositors is $40,919,013. Loans and invest- 
ments amount to $64,459,322, and cash on 
hand and in bank $8,297,163. This is in the 
banking department alone. In the trust de- 
partment the totals of trust funds run to 
$44,582,184, while the amount of trust under 
deeds of trust or mortgages to the com- 
pany as trustees total $226,864,112, and the 
total amount of securities deposited by cor- 
porations to secure issue of collateral trust 
bonds is $144,722,041. H. C. McEldowney 
is president, A. W. Mellon, vice-president, 
J. M. Schoonmaker, second vice-president, 
Scott Hayes, treasurer, and John A. Irwin, 
secretary. 





TRUST COMPANIES 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| $7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 








Fidelity Title & Trust Company 

The June ist statement of the Fidelity 
Title & Trust Company of Pittsburgh shows 
banking resources of $22,107,057, with total 
trust funds of $62,955,525 and corporate 
trusts of $116,787,000. The capital stock of 
the Fidelity is $2,000,000, surplus fund 
$3,000,000 and undivided profits $2,884,358. 


Rock Island Reorganization Plan 

\ tentative plan for reorganizing the 
Rock Island properties without a receiver- 
ship has been announced which provides: 

For the immediate elimination of two of 
the three existing corporations, both hold- 
ing companies, leaving only the original 
Chicago, Rock Island & Pacific Railway. 

The extinguishment of $357,000,000 of 
capital obligations of the two holding com- 
panies. 

The creation of a new issue of $75,000,000 
of 7 per cent. preferred stock, only $30,000,- 
000 of which is to be issued at this time, 
and that in exchange for $30,000,000 of cash 
to provide for rehabilitation needs. 

An assessment of 15 per cent. of the par 
value upon the holders of Rock Island Com- 
pany preferred and common stock and Chi- 
cago, Rock Island & Pacific Railroad col- 
lateral trust bonds. 
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Special Correspondence 
New Orlean’s Financial Independence 
Not many years ago it 
to rely upon New York or Chicago capital 
to underwrite State, 
municipal or issues. 


was customary 


and absorb large 
improvement bond 
This applied to New Orleans improvement 
those of 
recent 


contiguous 
this 
Today there is 


issues as well as to 
But 


has 


cities. within years situ- 


ation been changed. 
a wholesome spirit of co-operation among 
local bank and trust 
A large and growing 
investors has been built up among patrons 
of the and trust The 
result of this co-ordination is ample sup 
ply of funds to through 
ments and projects requiring large 
This 


pendence of New Orleans offers an effec 


company interests 


clientele of private 


banks companies. 


carry improve 
issues 
of new obligations. financial inde 
tive rejoinder to those members of Con 
gress who try to justify the action of the 
Federal Reserve Organization Committe: 
in ignoring this city’s claim as a regional 
bank center. y in the 
South which has developed within itself 
such resourcefulness in a 


New Orleans. 


There is no other city 
financial way as 
local banks and 
recently absorbed the 
$1,250,000 issue of Mississippi 4'%’s 
negotiation 
becomes so in the 


A syndicate of 
companies 


trust 
entire 
This 
significant, but 


recent ab 


alone is not 
light of the 
sorption by local institutions of the $11,000,- 
coo Louisiana issue and the $3,000,000 cot- 
The latest Missis 
sippi issue was taken up by the Hibernia 
Bank & Trust Company, Whitney-Central 
National Bank, the Interstate Trust & 
Banking Company, the Commercial-Ger 
Bank and the Mortgage Securities 
Company. About a month ago the Hi- 
bernia Bank & Trust Company 
handled the arrangements for the $3,000,- 
Dock Board issue and 
worth of securities for the D. H. Holmes 
Company (Ltd.) of this city for increase 
of capital stock. Splendid team work is 
also being accomplished in broadening the 
market for 
bonds. 


ton warehouse bonds. 


mania 
also 


000 bond $650,000 


drainage and_ reclamation 


Why New Orleans Claims a Reserve Bank 

A pamphlet was 
prominent civic 
which contains 
It shows that 


recently issued by a 
organization of this city, 
some interesting statistics. 
the capital and surplus of 


New Orleans banks amounts to $20,000,- 
000 as against $15,000,000 for Atlanta and 
Dallas; deposits of $94,000,- 
as compared with $33,000,000 for At- 


lanta 


$0,000,000 for 
00O 
and $32,000,000 for Dallas; total re- 
sources of $114,000,000, as compared with 
$48,000,000 for Atlanta and $41,000,000 for 
Dallas. It that New 
excels in growth, in loaning power and in 
all those which should 
selecting 


also shows Orleans 


factors count in 
reserve centers. 


New Orleans will present its cl 
the Federal Reserve Board. The ch: 
of the board’s membership, as announced 
by President Wilson, 


the hope that the 


the Organization Committee may yet be 


gives ground for 


arbitrary decision of 
reversed. 
The Interstate Banking 


Hawkins 


Trust & 
pany of which Lynn H 
art in the 


) 
esirabDle 


dent, is taking a leading | 
| 
i 


stimulate « immigrz 
and attract home-seekers to Louutsiat 


ment to 


1 


The company recently) 
prizes for the best 


Mississippi. 
essays on the 
by pupils of the schools of Louisiar 


Mississippi. Investment interests ar¢ 
ing the bill which provides for a new 
“rural 


of so-called mortgage bonds.” 


Miners Bank of Wilkes-Barre, Pa. 
The people of Wilkes-Barre, Pa., 
dently strong believers in corporate truste¢ 
ship. There are few 
Pennsylvania 


trust departments it 
outside of Philadelphia 
Pittsburgh which show such a large volume 
that of the Miners 
The latest official state- 
individual trusts of 
corporate 


} 
and 


of trust business as 
Bank of that 
ment shows total 
$3,.3905.891 and _ total 
$17,290,050. The banking department re- 
f §$6,554,234 
$3,182,906 


city. 
trusts of 


aggregate resources ot 
$4,362,000 include 
savings fund deposits and $1,077,560 deposits 
subject to check. The Miners Bank has an 
imposing surplus fund of $1,600,000, with 
undivided profits of $69,535 and capital of 
$500,000. 
Last Miners Bank took p 

sion of a combination bank and office build- 
ing which is the most striking and modern 
structure in Wilkes-Barre The 
officers of this progressive institution are: 
Andrew F. Derr, president; F. M. Kirby, 
first vice-president; J. N. Conyngham, sec- 
ond vice-president; C. W. Laycock, cashier; 
Guy Sturdevant, assistant cashier; A. N. 
Rippard, trust officer; Carleton C 
trust officer. 


pt rts 


| Jeposits of 


year the 


SSeS- 


business 


Jones, 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


companies, banks, corporations, executors, administrators, transfer and register agents 


Pe companies, NOTICE: This directory is published each month for the benefit of trust 


who require legal representation in different cities or localities. 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 

Attorney and Counsellor-at-Law, 
927-8-9 Union Oil Building. 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 


ness 


COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law, 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company. The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.: The United States National Bank, 
Denver, Col, 


DISTRICT OF COLUMBIA. 
Washington. 
| TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law, 

Suite 901 Evans Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


FLORIDA. 
Jacksonville. 


Duncan U. Fletcher. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 


are eT = 


bank. Practice in all courts. 


Tampa. 


HARRY N. SANDLER, 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 





John W. Dodge. 


Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law, 
1509-1515 Fourth National Bank Building. 
_ References: Fourth National Bank, Geor- 
gla Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. ~ 


INDIANA. 
Indianapolis. 
ERNEST R. KEITH, 
Counsellor-at-Law. 


Law Building, Indianapolis. 


TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indiana 


National Bank and National City Bank, all 
of Indianapolis. 


LOUISIANA. 


New Orleans. 
FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 
_ Address: Suite 114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


MARYLAND 
Baltimore. 


GANS & HAMAN 
Counsellors-at-Law, 
1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress ‘‘Namah.” Refer to The Baltimore 

Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 
Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. teferences: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 
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NEW YORK 
New York City. 
FRANK C. McKINNEY, 
Counsellor-at-Law 
59 Wall Street, New York. 
Mr. McKinney is Legal Editor of Trust 
COMPANIES Magazine. Special attention to 


the law of corporations, trusts, inheritance 
taxes and Surrogate practice. Collections. 





OREGON 
Portland. 


A. R, WOLLENBERG, 

Attorney and Counsellor-at-Law, 
1021-1022 Northwestern Bank Building, Sixth 
and Washington Streets 
General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to Lumbermens Na- 
tional Bank, Ladd & Tilton Bank and R. G. 

Dun & Co. 





SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 


1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. H. 
Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union National Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia S. C. 





CANADA. 


Toronto. 


BICKNELL, BAIN, MACDONELL & 
GORDON. 
Barristers, Solicitors, etc. 
Lumsden Building, Toronto. 


James Bicknell, K. C., Alfred Bicknell, 
zamee W. Bain, K. C., A. McLean Macdonell, 

en Gordon, Henry C. Fowler. H. E. 
McKitrick, D. A. MacRae. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers’ As- 
sociation. Cable address, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia. 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W, H. Blake, K. C.; A, Ww. Ang- 
iin, KX. C3: FT D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 
Solicitors for the Toronto General Trusts 
gor oration, The Central Canada Loan & 
—— Company, The Imperial Life Insur- 
po ompany of Canada, The Provident In- 
vestment Company. 
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Montreal. 


McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 





CASGRAIN, MITCHELL, McDOUGALL & 
CREELMAN, 


Commissioners for all the Provinces. 
Royal Trust Bldg., Montreal Can. 
Members of firm: Th. Chase-Casgrain, 
K. C., Victor E, Mitchell, K. C., A. Chase- 
Casgrain, K. C., Errol M. McDougall, J. J. 
Creelman, Gilbert S. Stairs, Pierre F. Cas- 

grain. 
Cable address, “Montgibb.” 


Solicitors for The Royal Trust Company, 
Pullman Company, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated Rubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness, Withy & Company, Limited, British 
Maritime Trust Limited. 

Building up Savings Accourts 

Mr. F. M. Staker, advertising manager 
and manager of the safe deposit vaults of 
the Commerce Trust Company of Kansas 
City, Mo., believes in wide-awake advertis 
ing copy. The Commerce Trust Company 
has been conducting an effective campaign 
for savings accounts by means of news- 
paper ads. The following is a sample of 
the clever advertisements put out by this 
company : 


PRESCRIPTION 
for Making a 


MOUNTAIN 


Out of a 


MOLE HILL 
First: Take a Dollar (which represents the 
Mole Hill). 
Second: Bury it in a three per cent Savings 
Account at the 


COMMERCE TRUST CO. 


Third: Add to it at regular weekly or monthly 
intervals. 
You make a mountain of it in a surpris- 
ingly short time. 





Elected Third Deputy Superintendent 

Mr. Guernsey R. Jewett, the present 
Deputy Superintendent of Banks of the New 
York State Banking Department, in charge 
of the failed institutions in the Liquidation 
Bureau, has been appointed by Superin- 
tendent Eugene Lamb Richards of the 
State Banking Department as Third Deputy 
Superintendent of Banks. The appointment 
is to take effect on July 1, 1914, and the 
salary is $5,000 per annum. 

Mr. Jewett for some years has occupied a 
very difficult position in the Department and 
his valuable experience in the Liquidation 
3ureau makes him the logical man for pro- 
motion to the position for which he is 
named. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cities. 
ALABAMA 


Birmingham.......... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 


555 


collections. 
BNL: cieseeseceudata City Bank and Trust Company.—Capital and Surplus $1,000,000. 
Collections a Specialty. We give Reasons for non-payment. 
KENTUCKY 
Louisville............ National Bank of Commerce of Louisville, Ky., with ample capital 


and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Bene... . occ s Sass First National Bank.—Capital $1,000,000. Surplus and profits 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 
Springfield........... The Third National Bank.—Capital and Surplus, $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 
MICHIGAN 
rrr The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 


Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 
Kansas City.......... Commerce Trust my ny § “an $1,000,000. Surplus and undi- 
vided profits, $600,000 Kemper, President; J. Z. Miller, 


Jr., Vice-President; H. oi Scbvvitapebel Secre ; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 


iain gaia akan The People’s Bank.—Capital $600,000.00. Surplus and profits 
$700,000.00. Deposits $9,000,000.00. A. D. Bissell, President; 
C. R. Huntley, E. H. Hutchinson and E. J. Newell, Vice-Presidents; 
Howard Bissell, Cashier. Send us your Buffalo collections and 
you will receive prompt returns at low rates. 


OHIO 


Cimetmath....ccccses The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surpius $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. . Wright, ’President. 


Hamilton............. The Second National Bank.—Capital $100,v00.00. Surplus $250 
Charles E. Heiser, President; George P. Sohngen, Vice Proddent; 
John E. Heiser, Cashier. Collections a specialty. 


itntiebene sede The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; Edward Kirschner, Cashier. 
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Cut this out and mail to 


NATHANIEL FERGUSON, 4UZ#°R,22 42. 


NATHANIEL FERGUSON, Publisher, Reading. Pa. 
Please send me for examination, carriage free, a copy of YOUR 27 AD. CAMPAIGN FOR 
TRUST DEPARTMENTS OF TRUST COMPANIES. If we do not care for the campaign 


we will return it in five days. If we use the advertising we will remit to you $50.00. 





Signature 


City and State 
















PENNSYLVANIA 


Philadelphia.......... Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


PP TEE 


TEXAS 


Sh ee ewe ee Dallas Trust and Savings Bank.—Capital $300,000; surplus and un- 
divided profits $200,000; stockholders’ liability $300,000. S. J. 


aa TRE 
) 
| 5 
— 
r 


Hay, President; E. R. Tennant, Acting Secretary. Special collection ’ i 
facilities. 
| , 
) WASHINGTON . 
; ae BEE eee Northwest Trust and Safe Deposit Co.—Capital $70,000. EE. Shor- F 


; rock, President and Manager; Alexander Myers, Secretary and 
' Treasurer. Special facilities for collections. 





TORONTO 


BS as Sere The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 
Incorporated 1855. 






















ONTARIO BRANCHES 
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' Toronto (12 offices) Havelock Shelburne Colonsay Victoria oe 
: Allandale Kerwood Stayner Glenavon Merritt § 
: Barrie Keene Stratford Gravelbourg New Westminster fe 
i Berlin Kingston Sudbury Kennedy y 
i Bradford London (4 offices) Thornbury Kipling QUEBEC ‘ 
1 Brantford Lyndhurst Wallaceburg Lafleche ty 
: Brockville illbrook Waterloo Langenburg Montreal (5 offices) 
: Burford Milton Welland Mazenva Maisonneuve 

—— som gaa : Wyoming seams | See St. Charles 

alt akville ontmartre aspe 

{ Cobourg Oil Springs ALBERTA Mortlach St. Lambert 
} pS sna eames Soleary Newd '. 
H] oldwater ttawa Coronation >reeceville 

Collingwood Parry Sound Oyen Stenen srntegeianea 
| Copper Cliff Penetanguishene Richdale Vibank Winnipeg 
: Creemore Peterboro Veteran Wolseley Benito 

canoe mga —— Youngstown a row Corewsight - 

Elmvale orcupine " : orkton ilot Moun 

Galt Port Hope SASKATCHEW AN BRITISH Portage la Prairie 

Gananoque Preston Assiniboia P Rossburn 

Hamilton St. Catherines Bredenbur COLUMBIA Swan River 

Hastings Sarnia Churchbridge Vancouver (2 offices) Transcona 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 
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Banks and 


Bankers 


The Mercantile National Bank 
of Saint Louis invites the Saint 
Louis account of Banks and 
Bankers in all parts of the United 
States, and especially those of 
the Great Southwest. 


We offer interest on balances, 
extensive par service and give 
intelligent attention to all busi- 
ness entrusted to us. 


Our policy is a liberal, yet con- 
servative one, and we _ grant 
every accommodation consistent 
with sound banking methods. 


Write us for further information. 


7——— 


MERCANTILE 
NATIONAL BANK 


SAINT LOUIS, MISSOURI 


Capital & Surplus, $2,000,000 





FESTUS J. WADE, 
President 


EDWARD BUDER, 
Cashier 


We Invite 
Correspondence 


by those who contemplate mak- 
ing changes or opening new 
accounts. 


The conduct of the Mercantile 
Trust Company has been marked 
by the principles of sound bank- 
ing and the reputation for con- 
servatism and strength has won 
for it the confidence of the public 
to an unusual degree. 


We are prepared to care for 
Banks and 
Bankers, Manufacturers, Firms, 


the accounts of 


Corporations and Individuals. 


MERCANTILE 
TRUST COMPANY 


SAINT LOUIS 








Capital & Surplus, $9,500,000 





FESTUS J. WADE, 
President 


EDWARD BUDER, 


Treasurer 
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J.P.MORGAN & CO. 


Wall Street, Corner of Broad 


NEW YORK 


Corner of 5th and Chestnut Streets 


MORGAN, GRENFELL & CO., LONDON 


No. 22 Old Broad Street 


MORGAN, HARJES & CO., PARIS 


31 Boulevard Haussmann 


Securities bought and sold on Commission. 
Foreign Exchange, Commercial Credits. 
Cable Transfers. 

Circular Letters for Travelers, available in all parts 
of the world. 


DREXEL & CO., PHILADELPHIA 
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H Travel on “A.B.A.” Cheques | 


They will make money matters easy and safe for you while seeing the 
world. They will relieve you from the risk of carrying actual currency and 
from the annoyance and expense of exchanging money at frontiers. 


fa “A. B.A.” Cheques are issued in $10, $20, $50 and $100, each cheque plainly engraved with 
j its exact value in various foreign moneys. You sign them all when you get them at your 
FE bank. When you want to pay a hotel bill, buy railway or steamship tickets, or make a purchase, 
bs you sign one of them and use it exactly like currency. This second or counter signature 


3 of yours makes the cheque good and identifies you. 
+ 
A “A.B.A.” Cheques are the safest kind of “Travel Get them at your Bank 
‘| Money” because they are useless to a thief without your It your own bank is not yet supplied 
4 counter-signature and because they may be replaced with- with A.B. A.” Cheques, write us 
out expense if lost or stolen. They are engraved and as iiekend ness au te od. 
printed on counterfeit-proof paper, with every safeguard tained in your vicinity. 
known to modern banking, and are protected against BANKERS TRUST CO. New York City 


crooks by the William J. Burns Detective Agency. 


“A.B.A.” Cheques will be cashed for tourists without 
charge by over 50,000 banks throughout the world. 
They are the only travelers’ cheques accepted, under the 
law, in payment of U. S. Customs duties. 


Be sure that you get 
Am 
A.B.A’ Beske Cheques 


One of the full page advertisements published in a number of general magazines to stimulate 
the demand for Association Travelers’ Cheques at the Banks issuing them. 


AMERICAN BANKERS 
TRAVELERS CHEQUES 3 
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CHARTERED 1853 


United States Trust Company 
of New York 


45-47 WALL STREET 


Capital - $2,000,000.00 
soso end Undivided Profits - 14,025,643.12 


THE COMPANY ACTS AS EXECUTOR, ADMINISTRATOR, TRUSTEE, GUARDIAN, 
DEPOSITARY OF COURT MONEYS, and in other recognized trust capacities 


It allows interest at current rates on deposits, and holds, manages and invests money, securities 
and other property, real or personal, for individuals, estates and corporations. 


EDWARD W. SHELDON, President WILLIAM M. KINGSLEY, Vice-President 
WILFRED J. WORCESTER, WILLIAMSON PELL, CHARLES A. EDWARDS, 
Secretary Assistant Secretary 2d Assistant Secretary 


TRUSTEES 


JOHN A. STEWART, Chairman of Board 
WM, ROCKEFELLER LEWIS CASS LEDYARD WILLIAM STEWART TOD 
ALEXANDER E. ORR LYMAN J. GAGE OGDEN MILLS 
WILLIAM H. MACY, Jr. PAYNE WHITNEY EGERTON L. WINTHROP 
WILLIAM D. SLOANE EDWARD W. SHELDON CORNELIUS N BLISS, Jr. 
FRANK LYMAN CHAUNCEY KEEP HENRY W. pe FOREST 
JAMES STILLMAN GEORGE L. RIVES ROBERT I. GAMMELL 
JOHN CLAFLIN ARTHUR CURTISS JAMES WILLIAM VINCENT ASTOR 
JOHN J. PHELPS WILLIAM M. KINGSLEY 


CENTRAL TRUST COMPANY 


OF NEW YORK 


54 WALL STREET 


BRANCH: FORTY-SECOND STREET AND MADISON AVENUE 


Capital, Surplus and Undivided Profits, $20,000,000 
(of which $19,000,000 has been earned) 


Authorized to act as Executor, Trustee, Administrator or Guardian. 
Receives Deposits, subject to check, and allows Interest on Daily Balances. 
Acts as Transfer Agent, Registrar and Trustee under Mortgages. 








TRUST COMPANIES 


Che Chase National Bank 


OF THE CITY OF NEW YORK 
UNITED STATES DEPOSITORY 


CLEARING HOUSE BUILDING 


No. 83 CEDAR STREET 
CAPITAL - - - - - $5,000,000 


SURPLUS AND PROFITS (EARNED) - 10,214,362 
DEPosiiS - - - -_ - 122,002,785 


OFFICERS 


A. BARTON HEPBURN, cHairman 


ALBERT H. WIGGIN, presipent 
SAMUEL H. MILLER, vice-rresipent CHARLES C. SLADE, asst. cAsHier 


EDWARD R. TINKER, JR., vice-PrREesiDENT EDWIN A. LEE, asst. caAsnier 
HENRY M. CONKEY, casnier WILLIAM E. PURDY, asst. casnier 


ALFRED C. ANDREWS, asst. cAsHiER 


DIRECTORS 

A. BARTON HEPBURN ALBERT H. WIGGIN 
JOHN |. WATERBURY GEORGE F. BAKER, Jr. 
GEORGE F. BAKER FRANCIS L. HINE 


HENRY W. CANNON 
JAMES J. HILL 
GRANT B. SCHLEY 





BANKS, BANKERS, CORPORATIONS, FIRMS OR INDIVIDUALS ON FAVORABLE 
TERMS AND SHALL BE PLEASED TO MEET OR CORRESPOND WITH THOSE 
WHO CONTEMPLATE MAKING CHANGES OR OPENING NEW ACCOUNTS 


FOREIGN EXCHANGE DEPARTMENT 





TRUST COMPANIES 


CAPITAL, $4,000,000 


Solicits Deposits of Firms, Corporations 
and Individuals. 


R [ INTEREST ALLOWED. 
ea Is fully equipped to handle all 
business pertaining to a Trust 
FE sta te Company, in its Banking, Trust, 
Real Estate and Safe Deposit 
Departments. 


] rust GEORGE H.EARLE, Jr., Pres. EDW.S. BUCKLEY, Jr., Treas. 
S. F. HOUSTON, Vice-Pres. WM. R. PHILLER, Sec’y. 


JOHN A. McCARTHY, Trust Officer. 


DIRECTORS 


George H. Earle, Jr. Samuel F. Houston R. Dale Benson 
Edward P. Borden William A. Patton Bayard Henry 


™ ‘. Frank C. Roberts Richard Y. Cook August B. Loeb 
Phi la de lp h ia Jemes F. Selliven J. Lovesing Jones John Gribbel 


Cyrus H. K. Curtis George Woodward Louis J. Kolb 


OOM USI SH ST SELL Sop LLL Sed 


Service and Safety 


PERFECT safety and the 
best service go hand in 
hand with us. A conserv- 
ative policy has never been 
sacrificed for passing ad- 
vantages, and the careful 
business man _ recognizes . 
that such a system is the 
rock upon which a strong 
banking institution is reared. 


WHENEVER you have any business that can be 
handled by a Trust Company, you are invited 
to confer with us. It pays to investigate. 


St. Louis Union Trust Co. 


Oldest Trust Company in Missouri 
Fourth and Locust, St. Louis 


OFFICERS 
THOMAS H. WEST JOHN D. FILLEY 
Chairman of the Board A,MeMILLAN of the Board 
c 


esiden 
JOHN i SHEPLEY 
Vice-President 
ROBT.S.BROOKINGS HENRYC.HAARSTICK 
Vice-President Vice-President 
ISAAC H. ORR, Trust Officer 
F. X. RYAN, Assistant Trust Officer 
GEORGE G. CHASE, Assistant Trust Officer 
a ge H. WEST, IR., Secretary 
B. MOSER, Assistant. Secretary 
Ww. y 'D. McCARTER, Assistant iedatery 
F. V. DUBROUILLET, Treasurer 
J. S. WALKER, Assistant Treasurer 
) a 8 WILLIAMS, Assistant Treasurer 
GEO. M. WILLING, Assistant Treasurer 
A. H. L. KUHN, Manager Savings Dept. 
T. F. TURNER, Manager Safe sit Dept. 
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THE GUARDIAN 


SAVINGS anv TRUST COMPANY 
Cleveland, Onio. 
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TRUST COMPANIES 


by EQUITABLE .. 95 Gresham Street, London 


TRUST COMPANY 23 Rue de la Paix, Pari 
OF NEW YORK si es 


37 WALL STREET 


222 Broadway 


618 Fifth Avenue 


This Company offers SPECIALIZED SERVICE to individuals, 


firms and corporations. 


@ Pays interest on checking accounts. Issues certificates of deposit for a 
definite time at special rates of interest. 


@ Acts as executor, administrator, guardian or trustee, being authorized by 
law to execute trusts of every description. 


@ Investment securities in our custody and care are always available for de- 
livery. We collect incomes and obligations, crediting proceeds or remit- 
ting on order. 


@ When investing funds, consult our bond department for statistical informa- 
tion, quotations and offerings. It will investigate properties and mar- 
ket securities. 


@ We issue letters of credit and travelers’ cheques and negotiate exchange. 
Our London and Paris branches afford exceptional conveniences for 
travelers while abroad. 


@ We offer special terms for country collections, which are handled with 
unusual facilities direct to destination. 


q Is it difficult for you to manage your real estate, to collect rents, to pay taxes, 
to care for insurance, et cetera? This Company is equipped to handle 
real estate in all its branches. 


@ Correspondence and personal calls invited. If requested, one of our officers 
will call upon you. 


Capital and Surplus, $13,000,000 Total Assets, $85,000,000 





TRUST COMPANIES 


BOSTON SAFE DEPOSIT AND 
® TRUST COMPANY 


100 Franklin Street 
BOSTON, MASS. 


Capital, $1,000,000 Surplus, $2,000,000 


HE Company now occupies its new 
banking quarters where every modern 
facility will be offered to its patrons. 

Accounts solicited. Interest paid on deposits 
subject to check. 
OFFICERS 
CHARLES E. ROGERSON, President. EDWARD E. STEVENS, Asst. Treasurer. 
JAMES LONGLBY, Vice-President. ROLAND E. CHAFEY, Asst. Treasurer. 
WILLIAM C. WILLIAMS, Vice-President. HERBERT D. HEATHFIELD, Asst. Secy. 
GBORGHB E. GOODSPEED, Treasurer. FRANCIS J. BURRAGE, Asst. Secretary 


MARVIN SPRAGUE, Trust Officer. 


HENRY A. FENN, Secretary. 
Manager Safe Deposit Department. 


The Real Estate Title Insurance and 


Trust Company of Philadelphia 
523 CHESTNUT STREET, Across from Independence Hall 


THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 
Capital (full paid) $1,000,000 Surplus and Undivided Profits (earned) $1,300,000 


Incorporated in 1876, this Company has issued 160,000 policies of 
title insurance and has accumulated information which enables it to 
execute work with unequaled accuracy and promptness. 


Executes trusts of every description. 
Lends money on instalment and term mortgages. 
Rents safes in its burglar proof vaults. 


Becomes security for persons acting in fiduciary capacities. 


Receives money on deposit and allows interest. 
» Buys and sells real estate and assumes the management thereof. 


OFFICERS 
EMIL ROSENBERGER, President 
Tusonies W. JOPSON 


4 HENRY R. ROBINS, Vice-President 
ice-President and Trust Officer CHARLES S. KING, 
DANIEL HOUSEMAN, Secretary and Assistant Treasurer 
Treasurer and Assistant Secretary A. KING DICKSON, Assistant Trust Officer 


DIRECTORS 
S. KINGSTON McCAY WILLIAM B., IRVINE EMIL ROSENBERGER 
WILLIAM H. SHELMERDINE CHARLES W. WE SAMUEL M. FREEMAN 
HOWARD A. STEVENSON FRANK H. MOSS 
PIERCE AR CHARLES T. QUIN 
OORE E. CLARENCE MILLER CHARLES E. HEED 


Member of the Philadelphia Clearing House Association 
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TRUST COMPANIES 


AR A 


United States 


Mortgage & Trust Company 
NEW YORK 


Capital and Surplus $6,000,000 


Departments 


BANKING 
Depository for United States Postal Savings System, State, City, Court 
Funds, Monies of Bankrupt Estates, and Coffee and Cotton Margins. 
Interest Paid on Checking Accounts. Interest-Bearing Certificates 
of Deposit Issued. Correspondent for Banks, Bankers and Trust 
Companies. 
TRUST 
Acts as Executor, Administrator or Guardian. Trustee for Individuals 
and Corporations. Custodian of Securities or Documents held in 
Escrow. 
TRANSFER 
Registrar and Transfer Agent for Corporations. Fiscal Agent for Corpor- 
ations and Municipalities. 
FOREIGN 
Foreign Exchange Bought and Sold. Funds Transferred by Cable. 
Domestic and Foreign Letters of Credit and Travelers’ Checks 
Issued. 
MORTGAGE 
Money Loaned on Improved Real Estate in Certain Selected Cities in the 
South and West. Appraisals Furnished on Real Estate in these Cities, 
as well as in New York and Vicinity. 


MUNICIPAL BOND 
Municipal Bond Issues Prepared and Certified as to Genuineness. 


REORGANIZATION 
Depository for Reorganization and Protective Committees. 


Distfibuting Agent of Securities and Monies in Reorganizations and 
Liquidations. 





BRANCH MAIN OFFICE BRANCH 


Broadway at 73d St. 55 Cedar St. 125th St. at 8th Ave. 





JOHN JAY ABBOTT - - - Vice-President FRANK H. JONES - 
GEORGE B. CALDWELL - - Vice-President WILLIAM P. KOPF 


TRUST COMPANIES 


Continental 
and 


Commercial 


Trust and Savings Bank 
Chicago 


The cage stock of this bank ($3,000,000) is owned by the stockholders 
of the Continental and Commercial National Bank of Chicago, 
which has total resources of $222,584,818.07. 


Bond Department Trust Department 
Savings Department Banking Department 


OFFICERS: 
GEORGE M. REYNOLDS - - President 


- - Secretary 


Assistant Secretary 
CHAS. C. WILLSON - « ° - Cashier HENRY C. OLCOTT - Mgr. Bond Dept. 


DIRECTORS: 


J. OGDEN ARMOUR . A. ECKHART ROBERT H.McELWEE GEORGE M.REYNOLDS 

JOHN C. BLACK EH. GARY JOY MORTON ALEX. ROBERTSON 

CHARLES T. BOYNTON WILLIAM V. KELLEY W. IRVING OSBORNE EDWARD P. RUSSELL 

WILLIAMJ.CHALMERS ROBERT T. LINCOLN EDWIN A. POTTER CHARLES H. THORNE 
RALPH VAN VECHTEN 


DEPOSITS, FEBRUARY 5th, 1913, $24,609,263.29 


Hawatan Trust 
Company, Ltd. 


Honolulu, Hawaii fi TRUST GOMPANY 


THE UNION 


Carries on a General Trust Business; } OF PITTSBURGH. 
Invests and looks after Trust Funds; ACTS AS EXECUTOR 
Collects and Remits Income; Takes gina : <n 
General Charge of Personal and Real ADMINISTRATOR. GUARDIAN TRUSTEE 
Property at reasonable rates; Has we RECEIVER, = 
Burglar and Fire Proof Vaults for the |} FISCAL AND TRANSFER AGENT 
safe keeping of valuables. AND 

Legally acts as Executor, Trustee, 


REGISTRAR OF STOCKS AND BONDS 
Guardian, etc. 


a eee 
RECEIVES DEPOSITS AND ALLOWS 
J) on Y BALANCES 


OFFICERS AND DIRECTORS 


. D. TENNEY - - President 
C. H. COOKE - - Vice-President 
J.R. GALT - Treasurer and Manager 
L. ABRAMS - : - Secretary 


G. R. CARTER S. G. WILDER 
C. H. ATHERTON 





TRUST COMPANIES 
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Empire Crist Company 


NEW YORK 
MAIN OFFICE: 42 BROADWAY 


BRANCH OFFICES 
580 Fifth Avenue 65 Cedar Street 


LONDON, E. C. 


Dashwood House 9 New Broad Street 


CAPITAL AND SURPLUS 
$3,000,000.00 


This Company is the Fiscal Agent of the 
State of New York for the sale of 
Stock Transfer Tax Stamps 
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TRUST COMPANIES 


WeEsT END Trust COMPANY 


BROAD STREET AND SO. PENN SQUARE 


PHILADELPHIA 


Capital ) $2,000,000 
Surplus - - - $1,800,000 


ACTS as Executor, Trustee, GAFE Deposit Boxes for Rent. 
Administrator, Guardian. Storage for silverware and 
Interest allowed upon Deposits. other valuables. 


Your Account is Solicited 


OFFICERS 

President - - - CHARLES B. DUNN 
Vice-President - - - - - = WANAMAKER 
Vice-President . - - - ERNEST RICHARDS 
Vice-President, Treasurer and Secretary CHARLES E. Ay ERT 

Vice-President, Trust Officer and Real Rotate Olicer - - JOH . STRONG 
Assistant Treasurer and Assistant Secretary - - ROBERT M “MORGAN 
Assistant Trust Officer - - - - ~ WM. H. CONGER, Jr. 


DIRECTORS 
Chairman of the Board _ — HORACE A. DOAN 


WILLIAM C. ALDEESON Lar S. FISK G. BRINTON ROBERTS 
ROBERT M. COY WILLIAM H. GREENE _ S. ROGERS 
HORACE A. DOAN” WILLIAM HENDERSON ia ae SNYDER 
JAMES DOBSON JOHN D. JOHNSON JOHN M. STRONG 
CHARLES B. DUNN JOHN C. LOWRY A. MERRITT TAYLOR 
ROBERT M. DUNN Yas L. NEVIN RODMAN WANAMAKER 
ROBERT R. DUNN ERNEST RICHARDS DAVID E, WILLIAMS 
CHRISTIAN C. FEBIGER JOSEPH T. RICHARDS CHARLES E. WOLBERT 


Wisconsin Trust Company 


CAPITAL $500,000 SURPLUS $250,000 
OFFICERS 


OLIVER C. FULLER, President GARDNER P. STICKNEY, Vice-President 
FRED C. BEST, Secretary R. L. SMITH, Assistant Secretary 


MILWAUKEE, WIS. 


Security Trust and Safe Deposit Co. 


WILMINGTON, DELAWARE 
Capital and Surplus $1,200,000 


Executes Trusts of every Description—Transacts a Gen- 
eral Banking Business—Prompt Attention to Requests for 
Information and Assistance on all Matters in its Line. 


OFFICERS 7 
BENJAMIN NI President ° , . 
JOHN S. ROSSELL “'L Soort TOWNSEND S. W. Corner Sixth and 
Vice-President and Secretary. ice-President and Treasurer. Mavket Sts. 
HARRY 5. ELLISON LEVY L. MALONEY 
Assistant Secretary. Assistant Treasurer. 








TRUST COMPANIES 


THE 
MERCHANT 
eyy 





Statement of Condition at Commencement of Business January 14, 1914 


Resources 


Loans and Discounts............. 
Bonds and Mortgages............. 
Due from Banks and Bankers...... 
Cash and Checks for Clearing House 


iA i REE $31,505,767.07 
H Pash eee ot oe 11,579,574.69 


8,855,811.36 24,999,324.79 
$68,084,666.55 


Liabilities 


rere rere ee 
TELE OPE PO Toe 
Undivided Profits................ 
Reserved for Accrued Interest and Taxes 


. $3,000,000.00 
6,000,000.00 
1,353,145.06 

240,031.35 
57,491,490.14 
$68,084,666.55 


DEPARTMENTS 


Commercial—Savings—Trust—Bond 
Farm Loan—Foreign Exchange 


DIRECTORS 


FRANK H. ARMSTRONG, Vice-President 
Reid, Murdoch & Company 

ENOS M. owing x. - pe of 
Directors West Electric Compa: 

CLARENCE A. BURLEY, Mintaty and 
Capitalist. 

HENRY P. So sgprinmaaeay President Quaker 


Oats Com 
WILLIAM x GARDNER, President Chi- 
& Northwestern Railway mpany. 
RT H. GARY, Chairman ard of 
tors United States Steel Corporation. 
EDMUND D. HULBERT, Vice-President. 
CHAUNCEY KEEP, Trustee Marshall 
Field Estate. 


CYRUS H. McCORMICK, President Inter- 
national Harvester Company. 
SEYMOUR MORRIS, Trustee L. Z. Leiter 
tate. 
5 Ss. | es ease President Pullman 
mpa. 
EDWARD. L. RYERSON, Chairman Board 
of Directors Joseph T. Ryerson & Son. 
JOHN G. SHEDD, President Marshall 
Field & Company. 
ORSON SMITH, President. 
ALBERT A. SPRAGUE, II., Vice-President 
Sprague, Warner & Company. 
MOSES J. WENTWORTH, Capitalist 


OFFICERS 


ORSON SMITH, Presiden’ 
| ye ig o HUL BERT. Vice-President. 
FRAN NELSON, Vice-President. 
yet t. E. BLUNT Ir., V; ice-President 
P. C. PETERSON, Cashier. 
ESTES. Assistant Cashier. 


JOHN J. GEDDES, Assistant Cashier 
rer: L. LOEHR, 


Secretary and Trust Officer. 

A. LEONARD JOHNSON, Assistant Secretary 
; & y= ‘arm Loan Dept. 
. G. P. DEANS, Mer ign Department. 
F. HARDIE, Mantes Bene Bond Department. 


CHICACO 





TRUST COMPANIES 


This Company, with ample 
resources and an efficient or- 
ganization which dates back to 
1891, offers exceptional service 
to trust estates. 


Many questions which would 
be expensive legal problems for 
an individual, are, with us—be- 
cause of our familiarity with all 
phases of trust business— 
matters of common knowledge. 


Thereputation wehavegained 
for good service and mcderate 
charges is an asset we value 
highly and will endeavor to 
maintain. 


Gnuion Trust Company 


Detroit, Michigan 


DETROIT TRUST 
COMPANY 


DETROIT, MICHIGAN 
Capital - - $1,000,000 
Surplus and Undivided Profits, 1,450,000 


Acts in n all capacities of Trust. 


Issues interest bearing Certificates 
of Deposit. 


Syracuse Trust Company 


SYRACUSE, 
Capital, Surin aa Profits - $850,000 


- 5,500,000 


We will give careful attention to any local 
Trust Company business or collections 
intrusted to us by banks and bankers. 


Resources - : . 


Security Trust 
Company 


DETROIT, MICH. 


Manages Estates 
Executes Trusts 


Buys and Sells Bonds 


Conducts an Audit 
Department 


Capital and Surplus 
$1,000,000 


INCOME TAX 
CODE BOOK 


A special ‘‘Income Tax Cipher 
Code,” applicable to telegraphic 
and cable messages, has been jointly 
compiled by Mr. Hy. R. Wohlers, 
secretary to Mr. Alexander J. 
Hemphill, President of the Guar- 
anty Trust Company of New York, 
and Mr. Francis Theodore Tilton, 
investment statistician. 

Institutions having to do with 
the new Income Tax Law and per- 
sons desiring to dispatch confiden- 
tial telegrap bie messages In connec- 
tion shecowiah will find this code 
helpful and saving. 

Copies, $1.50, postpaid 
Address: Trust Companies Magazine 
ONE LIBERTY ST., NEW YORK 
















TRUST COMPANIES 


COLUMBIA- 60 Broadway 
Capital $2,000,000 KNICKERBOCKER Fifth Ave. and 34th St. 


Surplus $7,000,000 TRUST Lenox Ave. and 125th St. 
COMPANY f Third Ave. and 148th St. 















Member New York Clearing House 


OFFICERS 
WILLARD V. KING, President 










AUGUSTUS G. PAINE, Vice-President BENJ. L. ALLEN, Vice-President 
HOWARD BAYNE, Vice-President JAMES E-* MILLER, Vice-President 
HARRIS A. DUNN, Treasurer LANGLEY W. WIGGIN, Secretary 


FRED C. MARSTON, Asst. Treasurer J. SPERRY KANE, Asst. Secretary 
CHELLIS A. AUSTIN, Asst. Secretary FREDERICK V.CLOWES, Asst. Secretary 











TRUST DEPARTMENT 


GEO. EARLE WARREN, Trust Officer 
O. R. JUDD, Asst. Trust Officer A. N. HAZELTINE, Asst. Trust Officer 





































MUNICIPAL DEPARTMENT 
PARK TERRELL, Manager 


DIRECTORS 
CHARLES H. KEEP, Chairman of the Board 
BENJ. L. ALLEN JAMES M. GIFFORD 
Vice-President of the Company Gifford, Hobbs & Beard, Attorneys 
JOHN D. BARRETT . HENRY GOLDMAN 
Johnson & Higgins, Insurance Goldman, Sachs & Co., Bankers 
HOWARD BAYNE E. H. R. GREEN 


President Texas Midland Railroad 


> J. HORACE HARDING 
., SAMUEL G. BAYNE Charles D. Barney & Co., Bankers 
President Seaboard National Bank A. BARTON HEPBURN 


Vice-President of the Company 


_ UNION N. BETHELL Chairman Chase National Bank 
President New York Telephone Co. WILLARD V. KING 
G. LOUIS BOISSEVAIN President of the Company 
New York City ANTHONY R. KUSER 
FREDERICK G. BOURNE President South Jersey Gas, Electric & Traction Co. 
New York City PHILIP LEHMAN 
Lehman Brothers, Bankers 


FRANKLIN Q. BROWN rm 
Redmond & Co., Bankers AUGUSTUS G. PAINE 


Presid j & P I i > 
EDWARD H. CLARK pisere pos ny — > 
cnaiinad ates cece j Merrill & Rogers, Attorneys 
x 
Clark Dodge & Co., Bankers a HERMANN SIELCKEN 


Crossman & Sielcken, Merchants 
HAROLD BENJAMIN CLARK FREDERICK STRAUSS 
White, Weld & Co., Bankers J. & W. Seligman & Co., Bankers 
2 EDWARD CORNELL WM. A. TUCKER 
Davies, Auerbach & Cornell, Attorneys Tucker Anthony & Co., Bankers 
FREDERICK H. EATON FREDERICK W. WHITE 


President American Car & Foundry Co. Peters, White & Company, Chemicals 

















TRUST COMPANIES 


The Leading Trust Company of Indiana 


The Union Trust Company 


| of Indianapolis 


Capital -  - - = $600,000 | 
Surplus and Undivided Profits - $700,000 | 
| 


OFFICERS 
John H. Holliday, President 
Henry Eitel, Vice-President Charles S. McBride, Treasurer 
M. Foltz, 2d Vice-Pres. Ross H. Wallace, Secretary 
George A. Buskirk, Probate Officer 


DIRECTORS | 
; A. A. Barnes Henry Eitel Volney T. Malott 
Arthur V. Brown I. C. Elston Augustus L. Mason 


C. H. Brownell Addison C. Harris Edward L. McKee 
T. C. Day John H. Holliday Samuel E. Rauh 


ALL MANNER OF TRUSTS EXECUTED 








The Standard Trusts Company 


The Pioneer Trust Company of the Canadian Northwest 
Head office: WINNIPEG 
Branches:—SASKATOON, SASK., EDMONTON, ALTA. and VANCOUVER, B. C. 


Capital and Surplus, $1,075,000.00 Total Assets, over $10,000,000.00 


Transacts every kind of baminese of a fiduciary character, ond has some 400 lost agents and correspondents 
throughout the Canadian west. Organization complete for hagding : (1) Mortgage loans, (2) Farm 
aed s, (3) Collections, ay General agency and trust business merican correspondents and Trust 

aoe having interests in the Canadian Northwest are invited to = their business through us. Terms 
strictly moderate. 


WM. HARVEY 346 Main Street 
Managing Director WINNIPEG, MAN. 















Trust Company Service in Baltimore 
EFFICIENT, DEPENDABLE, PERPETUAL 


The Continental Trust Company 


BALTIMORE, MD. 


| 
| 





TRUST COMPANIES xvii 


For Service in St. Louis and the a 


The Mississippi Valley Trust Company offers complete Financial, 
Fiduciary, Investment and Real Estate facilities. Its six efficient 
departments, its ample resources, its personnel and its prestige 
make it especially fitted to serve you in St. Louis and the Southwest. 


Capital, Surplus and Profits, over $8,000,000 


OFFICERS 


JULIUS S. WALSH, Chairman of the Board 
BRECKINRIDGE JONES, President ROBERT W. FISHER, Ass’t Secretary 
JOHN D. DAVIS, Vice-President FREDERICK VIERLING, Trust Officer 
WM. G. LACKEY, Vice-President WM. McC. MARTIN, Ass’t Trust Officer 
HENRY SEMPLE AMES, Vice-President J. H. KEEBAUGH, Ass’t Trust Officer 
JAMES E. BROCK, Secretary WALTON W. STEELE, Ass’t Trust Officer 


HENRY C. IBBOTSON, Ass’t Secretary GEORGE KINGSLAND, Real Estate Officer 
C. HUNT TURNER, JR., Ass’t Secretary FELIX T. HUGHES, Bond Officer 

LOUM W. PRIEKE. Aas't Becroteny FRANK C. BALL, Safe Deposit Officer 
EDWIN J. KROPP, Ass’t Secretary 


Mississippi Valley Trust Co. 


ST. LOUIS 



































CHARLES EINSIEDLER, 


— ——««, ean —- 
——— enna 


TRUST COMPANIES 


ILLINOIS TRUST & SAVINGS BANK 


CHICACO 
Capital, Surplus and Undivided Profits - $15,500,000 


Pays Intereston Time Deposits, Current and Reserve Accounts. 
Deals in Foreign Exchange. Transacts a General Trust Business. 


Has on hand at all times a variety of excellent Securities. 
Buys and sells Government, Municipal and Corporation Bonds. 


WRITE FOR OUR GENERAL BOND CIRCULAR 175 


DOMINION TRUST COMPANY. 


Head Office, VANCOUVER, B. C. 


Branches: —VANCOUVER. B. C.. VICTORIA. B. C.. NANAIMO, B.C.. NEW WESTMINSTER. B. C., 
CALGARY, ALTA., REGINA. SASK.. WINNIPEG, MAN.. MONTREAL. QUE,. LONDON, ENGLAND, 
ANTWERP, BELGIUM, HALIFAX, N. S.. CHARLOTTETOWN, P. E. I 


SUBSCRIBED CAPITAL - - - - - - --- - - $2,500,000 
Peeper CAPITAL --..------+-.- SQeneee 
eRe se sw 6 kh we = oe es 800,000 


Acts as executor, trustee, guardian, transfer agent, trustee for bond holders, agent for the invest- 
ment of funds, and all other trust capacities. Loans money for clients on first mortgages on im- 
proved real estate in amounts not exceeding 50 per cent. of conservative valuations, netting the in- 
vestor 6 to 714 per cent. Deals in municipal and industrial debentures. 


WILLIAM R. ARNOLD, Managing Director 


THE Mortacace-Bono Company 
of New Yor« 


55 LIBERTY STREET 
CAPITAL AND SURPLUS - - - $2,400,000 


Issues 5% Mortgage-Bonds at par, which are the direct obli- 
gations of the Company, and are further secured by the deposit 
of first mortgages on improved city Real Estate with the 
United States Trust Company, as Trustee for the Bondholders. 


DIRECTORS 
GUY CARY, CHARLES P. HOWLAND, GEORGE WELWOOD MURRAY, 
Cary & Carroll, Attys.-at-Law. Murray, Prentice & Howland, Attys.- Murray, Prentice & Howland, Attys.- 
HARRIS D. COLT at-Law. at-Law. 
Curtis, Mallet-Prevost & Colt, THOMAS H. HUBBARD, GEORGE L. RIVES, _ - 
Attys.-at-Law. Chairman Board of Directors Inter- Ex-Corp. Counsel, City of New 
WILLIAM P. DIXON, national Banking Corp. York. 


Dixon & Holmes, Attys.-at-Law. FRANCIS C. HUNTINGTON, FELIX ROSEN, 


Huntington, Rhinelander & Seymour saamiaie Ln Rl 
Heidelbach, Ickelheimer & Co. Attys.-at-Law. Ladeabers, al & Co. 


CECIL C. EVERS, GEORGE A. HURD, SAN 

Vice-Pres. Lawyers Mortgage Co. President of the Company. gy ge 
JULIAN D. FAIRCHILD, RICHARD M. HURD, JOHN TATLOCK, 

Pres. Kings County Trust Co. President Lawyers Mortgage Co. New York. 
ROBERT WALTON GOELET, ANDREW J. MILLER, WILLIAM HALL WALKER, 


New York. Boissevain & Co. New York. 





































































TRUST COMPANIES 


LINCOLN TRUST COMPANY 


Member of New York Clearing House Association 


MADISON SQUARE, NEW YORK a 
BROADWAY & LISPENARD ST. BROADWAY & 72D ST. 


ALEXANDER 8S. WEBB, President 
. ABRAM M. HYATT, Vice-President OWEN WARD, Vice-President 
HORACE F. POOR, Vice-President and FREDERIC P. DAVIS, Secretary 
Treasurer BRECKENRIDGE CARROLL, Asst. Treas. 


DIRECTORS 


W. D. BALDWIN EDWARD W. HUMPHREYS IRVING E. RAYMOND 
GEORGE BLAGDEN ABRAM M. HYATT WILLIAM SALOMON 
GEORGE C. BOLDT ARTHUR ISELIN B. AYMAR SANDS 
WILLIAM G. CONKLIN BRADISH JOHNSON ISAAC N. SELIGMAN 

Oo. L. DOMMERICH CLARENCE H. KELSEY LOUIS STERN 

WILLIAM FELSINGER W. DeLANCEY KOUNTZE OWEN WARD 
HERMANN C.FLEITMANN GEORGE LEASK ALEXANDER S. WEBB 
ERSKINE HEWITT JOHN P. MUNN, M.D. WILLIAM H. WHEELOCK 
SAMUEL V. HOFFMAN PATRICK F. MURPHY C. MORTON. WHITMAN 


. OFFICERS 


The Connecticut Trust and Safe Deposit Co. 


Corner Main and Pearl Streets; HARTFORD, CONN. 
Capital, $750,000 Surplus, $700,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 

The largest amount of trust funds held by any company in the State. 
The largest safe deposit vaults in the State. 
MEIGS H. WHAPLES, President JOHN P. WHEELER, Treasurer ARTHUR P. DAY, Secretary 
JOHN M. TAYLOR, Vice-President H. P. REDFIELD, Asst. Treas. J. LINCOLN FENN, Asst. Secretary i 





THE ALBANY TRUST COMPANY 


ALBANY, NEW YORK 
Assets, over $9,200,000 
The Oldest and Largest Trust Company in Central New York 





OFFICERS 


CHAS. H. BISSIKUMMER, President ALONZO P. ADAMS, Jr., 3rd Vice-President and Sec’y 
JACOB S. FRIEDMAN, 2nd Vice-President PHILIP FITZ SIMONS, Jr., Treasurer 


JAMES H. WALLACE, Asst. Secretary 
CORRESPONDENCE INVITED- 





























State Street 
Trust Company 


38 STATE STREET 
BOSTON, MASS. 


Out of town accounts solicited 


Special care given to out of 
town collections 


MOSES WILLIAMS, Chairman of the Board 
ALLAN FORBES, President 
ASHTON L. CARR, Vice-Pres. and Treas. 
FREDERIC J. STIMSON, Vice-President 
JOSEPH B. RUSSELL, Vice-President 
CHARLES F. ALLEN, Secretary 


The Oldest Trust Company in the State 
of Connecticut. 


CAPITAL - - $500,000.00 
SURPLUS - - $550,000.00 


Prompt Attention Given To 
All Collections 


RALPH W. CUTLER, President 
FRANK C. SUMNER, Treasurer 
HENRY H. PEASE, Secretary 





TRUST COMPANIES 




















Industrial 


Trust Company 
Providence, Rhode Island 


Largest Bank in the State 


Capital - - $3,000,000 


Surplus - - $3,000,000 


OFPPICERS 


SAMUEL P. COLT, Chairman of the Board 
H. MARTIN BROWN, President 
JOSHUA M. ADDEMAN, Vice-President 
JAMES M. SCOTT, Vice-President 
CHARLES C. HARRINGTON, Vice-President 
FRANK C. NICHOLS, Vice-President 
WARD E. SMITH, Treasurer 
H. HOWARD PEPPER, 

Trust Officer and Asst. Treasurer 
HENRY B. CONGDON, Secretary 
E. EUGENE CHESEBRO, Asst. Secretary 
ELMER F. SEABURY, Auditor 


Correspondence Invited. 





Citizens 
Trust Company 


BROOKLYN, NEW YORK 
Main Office: 
774 & 776 BROADWAY, Corner Sumner Avenue 
Branch: 
MYRTLE AVENUE, Corner Bleecker Street 
Capital, $1,000,000 
Surplus and Undivided Profi‘s, $290,000 
Resources, $7,145,025 
























OFFICERS 

NATHAN S. JONAS, - - - President 
GEORGE FREIFELD, - Vice-President 
S. B. KRAUS, _ - - - Vice-President 
JAMES H. CONROY, - - retary 
WM. L. SCHNEIDER, - Ass’t Secretary 
CHARLES M. MOTT, - Ass’t Secretary 

BOARD OF DIRECTORS 
Chas. Aichmann Max Levy, M. D. 
Henry L. Batterman Julius Liebmann 
A. N. Bernstein Leon Louria, M. D. 
P, J. Carlin Charles Lyon 
James H. Conroy John McKee 
Martin rx Louis Newman 
George Freifeld H. B. Scharmann 
Nathan S. Jonas Arthur S. Somers 
ly Jonas John R. Thompson 
S. B. Kraus Aaron Westheim 


Victor A. Lersner Jeremiah Wood 









cd ; 




















TRUST COMPANIES 


LARGEST IN THE STATE 


Fidelity ‘Trust Co. 


Prudential Building, Newark, N. J. 
Capital, Surplus and Undivided Profits over $9,500,000 


BANKING, SAVINGS, TITLE, BOND, TRUST, 
MORTGAGE AND SAFE DEPOSIT DEPARTMENTS. 


SPECIALISTS IN THE SECURITIES OF THE 
PUBLIC SERVICE CORPORATION OF NEW JERSEY 


Titles to Real Estate Anywhere in the 
State Promptly and Fully Guaranteed 


OFFICERS 


UZAL H. McCARTER, President 
ANTHONY R. KUSER, Ist Vice-Pres. FREDERICK W. EGNER, 2nd Vice-Pres. 
JEROME TAYLOR, Trust Officer JAMES H. SHACKLETON, Sec’y-Treas. 
EDWARD A. PRUDEN, Ass’t Trust Officer PAUL C. DOWNING, Ass’t Sec’y-Treas. 
THEODORE HAMPSON, Ass’t Trust Officer EDW. W. CAMPBELL, Ass’t Sec’y-Treas. 
CLARENCE G. APPLETON, Comptroller HENRY SCHNEIDER, Ass’t. Sec’y-Treas. 
FRANCIS LAFFERTY, Solicitor CHARLES G. TITSWORTH, Title Officer 
FRANK T. ALLEN, Publicity Manager SIMON P. NORTHRUP, Ass’t Title Officer 
EDWARD E. FELSBERG, Supt. of Vaults 


This institution—the oldest 
and largest Trust Company 
in Ohio—has Capital and Sur- 
plus of $6,500,000.00 and the 
proper equipment for ren- 
dering unsurpassed service in 










UNION 
SAVINGS BANK 


AND 


TRUST COMPANY 


CINCINNATI, OHIO 















any financial or fiduciary 
capacity. 





CITIZENS 
eer eee ‘eiaraee | 


The Union Trust 


Company 
OF ALBANY.N. Y. 


Capital, Surplus and Profits over $760,000 


Main Office, 47 STATE STREET 
Park Branch, 200 WASHINGTON AVE. 








CAPITAL $1,000,000 
SURPLUS $2,000,000 











Trusts of Every Description Executed 










OFFICERS 


J. G. SCHMIDLAPP, Crainmman 
Cc. B. WRIGHT, Presivent 
R. A. KOEHLER, Secy. ano Treas. 
EDGAR STARK, Trust Orricen 













TRUST COMPANIES 


Commercial Trust Company 
20 South Broad Street 


CITY HALL SQUARE 
PHILADELPHIA 


CAPITAL $1,000,000 


THOMAS DeWITT CUYLER, President 
JOHN H. MASON, Vice-President 


W. 


SURPLUS $2,000,000 


A. OBDYKE, Vice-Pres. and Treasurer 


Cc. P. LINEAWEAVER, Secy. and Trust Officer 


H, 


W. STEHFEST, Assistant Treasurer 


SAMUEL A. CROZER, Assistant Secretary 
DIREC.TORS 


H. W. Biddle 
Arthur E. Newbold 
C. Stuart Patterson 
Henry Tatnall 

J. R. McAllister 
Charlton Yarnall 
Robert C. Drayton 
John Cadwalader 
E. W.C 


lark 


Thoinas’ DeWitt Cuylex 
Effingham B. Morris 
Horatio G. Lloyd 
Samuel! T. Bodine 
Charlemagne Tower 
Morris L. Clothier 
Benjamin Strong, Jr. 


John P. Crozer 


Clement B. Newbold 


Rudulph Ellis 
Samuel ‘Rea 
Sidney F. Tyler 
Robert K. satt 
William C. Sproul 
John H. Mason 
William M. Barrett 
Howard S. Graham 
L. E. Johnson 


Acts as Executor, Administrator, Trustee and Guardian 


New York Life Insurance and Trust Company 


No. 52 WALL STREET, NEW YORK 
Report of Condition, December 9, 1913 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value............... 
Real estate owned 
Mortgages owned. 
Loans secured by other collateral. 
a urchased not secured by collateral. . 
afts (secured) 
Due from trust companies, banks and bankers. . 
Specie 
al tender notes and notes of National banks. 
er assets, viz.: 
Insurance account, bonds and 


520,219.03 
43,552.97 


uspense account 
Accrued interest not entered... .. 


761,451.85 
3,700,000.00 
200,000.00 


563,970.00 


$40, 693, 438. 89 


Grants Annuities. Accepts Trusts Created by Will or otherwise. 


Chartered in 1830 


LIABILITIES. 

Capital stock 

Surplus, including all undivided Lanne Oh ce > wnat 
Reserved for taxes........ : 
Preferred deposits. . -$3, 487,403.01 
Deposits not preferred. . . 28, 832,221. 88 
Due trust companies, ‘banks and 

bankers 


Total deposits 


Other liabilities, viz.: 
General account interest........ $347,582.35 
Life insurance 367,631.92 
BEE do hénbnskpcgakasaces 2,523,348.67 
Contingent account. 3,649.37 
hese interest not entered. 33,463.09 


262,445.74 


$1,000,000.00 
3,825,032.86 
10,660.00 


32,582,070.63 


3,275,675.40 


$40,693,438.89 





Allows interest on deposits payable after ten days’ notice. 


Suit. 


HENRY PARISH, President 
WALTER KERR, Ist Vice-Pres. 
HENRY PARISH, Jr., 2d Vice-Pres. 


Charles G. Thompson 
Henry Parish 
Frederic W. Stevens 
Stuyvesant Fish 
Edmund L. Baylies 
George S. Bowdoin 
Henry A. C. Taylor 


Cc. O’D. Iselin 


Samuel Thorne 


OFFICERS 


S. M. B. HOPKINS, 3d Vice-Pres. 
ZEGER W. van ZELM, Secretary 


TRUSTEES 


W. Emlen Roosevelt 
Joseph H. Choate 


John L. Cadwalader 
Augustus D. Juilliard 
Henry Lewis Morris 


Cornelius Vanderbilt 
John McL. Nash 
John Claflin 
Cleveland H. Dodge 
Thomas Denny 
Lincoln Cromwell 
Paul Tuckerman 


Walter Kerr 


Edward 


Manages Property as Agent for the owners. 
Legal depository for Executors, Trustees and Money in 
Accepts only Private Trusts and Declines all Corporation or other Public Trusts. 


IRVING L. ROE, Asst. Secy. 
J. LOUIS van ZELM, Asst. Secy. 
JOHN C. VEDDER, Asst. Secy. 


Howard Townsend 


W. deF. feyes 
M. Townsend 











TRUST COMPANIES xxii 


Chicago Savings Bank 
and Trust Company 


State and Madison Streets 
CHICAGO 





A General Banking and Trust Business 


Authorized to act as: 


Administrator Assignee HE No RTH FERN 
Agent Depository 
Conservator Receiver ‘ 
Escrow Agent Registrar RUST COM PANY 
Executor Transfer Agent 


Guardian Trustee CHICAGO 
Capital - $1,500,000 
Surplus - $1,500,000 


DIRECTORS 
A. C. BARTLETT 


DEPARTMENTS 


Banking ‘Bond Foreign Exchange 
Real Estate Loan Savings Trust 


WILLIAM A. FULLER 
Safe Deposit Vaults coe A PULLER, 
MARUHARLES L. HUTCHINSON 
Capital . . $1,000,000.00 MARTIN A. RYERSON 


ALBERT A. SPRAGUE 
SOLOMON A. SMITH 
BYRON L. SMITH 


Surplus . . $200,000.00 





The Southern Section of the United States 


deserves consideration. Inevitably the next large increase in values 
will be in the South. The North and West have been practically fully 
developed. 

THE SOUTH OFFERS EXCEPTIONAL INVESTMENT 
OPPORTUNITIES. It needs funds to assist in the financing of its 
lumber, sugar, cotton and rice interests. In the legitimate develop- 
ment of ts resources it is entitled to the highest credit. 

WE SPECIALIZE IN SOUTHERN SECURITIES. We own 


and offer the highest grade of Southern municipal, corporation and 
public service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial 
possibilities of the South. 

CORRESPONDENCE INVITED 


INTERSTATE 
TRUST : & BANKING ‘ COMPANY 


NEW ORLEANS 
CAPITAL AND SURPLUS - $1,150,000.00 











TRUST COMPANIES 


Fipeuity Trust (omPANY 


(INCORPORATED 1866) 


Nos. 325-331 CHESTNUT STREET 
Nos. 43-53 SOUTH FOURTH STREET!) PHILADELPHIA 





Capital and Surplus $15,000,000 





Pays Interest on Deposits 


Executes Trusts of Every Description 
Safes for Rent in Burglar-Proof Vaults 


Securities and Valuables Taken for Safe-Keeping 
Wills Safely Kept Without Charge 


RUDULPH ELLIS, Prest. 
GEORGE H. KYD, Treasurer. 


Commonwealth 
Trust Company 


BUFFALO, N. Y. 
Capital and Surplus . . . $1,000,000 


The thoroughly organ- 
ized equipment of this 
Company renders it ex- 
ceptionally serviceable in 
caring for business in 
Western New York. 

Deposits received and 
3%% interest allowed, 
payable quarterly. 

Correspondence invited. 





WM. P. GEST, Vice-Prest. 


J. C. NEFF, Vice-Prest. 
JOS. McMORRIS, Secretary. 


The 
Cleveland 
Trust Company 


CLEVELAND, OHIO 


Capital - - $2,500,000 
Surplus - - $2,500,000 
Deposits - $29,000,000 





H. 
A. 
E. 


6-68 


F. H. GOFF 
A. G. TAME 
E. 
P 
E 
I. 


B. GREENE 


. T. WHITE 
. E. NEWMAN - 
F. FREIBERGER - 


D. KING 
L. ASSMUS 
L. MASON 


President 
Vice-President 
Vice-President 
Vice-President 

Asst. Secretary 
Asst. Seeretary 
Treasurer 

Asst. Treasurer 
Asst. Treasurer 


















A CASS e% 
| x 
aa | 


| EXECUTOR & TRUSTEE 


Adm NISTRATOR = GUARDIAN 
a1 Bes...” = 


a Bok! =. " 


of NEW YORK 


Capital $1,000,000.00 
Surplus 1,000,000.00 


Offers to the banking and 
business community a serv- 
ice that will commend 
itself to those seeking a 
banking home where pru- 
dent management and 
financial strength are the 
controlling factors in selecting 
a New York correspondent. 


Member of New York Clear- 


ing House 


REMEMBER THE NAME 


“rtiwekirr 


Send us your collections and receive 
the benefit of special attention and 
quick returns. 





TRUST COMPANIES 








International Trust Co. 


Denver, Colorado 


Oldest and Largest Trust Company in the 
rich and growing Rocky Mountain Region 


Your correspondence in General Trust 
Company business is solicited. Special 
attention to Estate and Corporate Matters 


Capital and Surplus - - $1,000,000 
Resources - - - - - 8,000,000 


M. D. THATCHER - - - President 
THEO. G. SMITH - Vice-President 
H. H. BROOKS - - Secretary and Trust Officer 
P.F. CLELAND - - - - Treasurer 


CENTRAL 


Trust Company 
oF ILLINOIS 


CHICACO 


- Capital, Surplus and Profits, $6,000,000 


Deposits - - - 42,000,000 


Accounts of banks and bankers 
received upon favorable terms 


|| Thoroughly equipped to handle al/ business 
_| pertaining to banking, and invites the accounts 
|| | of banks, corporations, firms and individuals. 


| 
il 
i 


TRUST COMPANIES 


THE PEOPLES TRUST COMPANY 
181-183 MONTAGUE STREET. BROOKLYN, NEW YORK 


NOSTRAND AVENUE, CORNER HERKIMER STREET 

CLINTON AVENUE, CORNER MYRTLE AVENUE 

FIFTH AVENUE, CORNER FIFTY-FOURTH STREET 
TRUSTEES 


J, G. DETTMER WILLIAM C. COURTNEY MAX RUCKGABER, JR 
HORACE J. MORSE WILLIAM H. GQOD WALTER V. CRANFORD 
WILLIAM B. HILL W. EUGENE KIMBALL CHARLES E. ROBERTSON 
HOWARD M. SMITH ADRIAN T KIERNAN JAMES H. JOURDAN 
DAVID A. BOODY CHARLES M. ENGLIS JOHN F. HILDEBRAND 
CLARENCE W. SEAMANS WILLIAM E. HARMON THOMAS E. MURRAY 
HERBERT L. PRATT CHARLES A. BOODY GEORGE W. DAVISON 


INVITES DEPOSITS FROM INDIVIDUALS, FIRMS AND CORPORATIONS, AND SEEKS 
APPOINTMENT AS EXECUTOR AND TRUSTEE 


KINGS CouNTY TRUST COMPANY 


342, 344 & 346 Futon St., Borough of Brooklyn, City of New York 


Capital, $500,000.00 Surplus, $1,500,000.00 Undivided Profits, $700,000.00 


OR JULIAN D. FAIRCHILD, President 

JULIAN P. FARE. THOMAS BLAKE, Secretary 

ae ET a Vice-Pres’ts HOWARD D. JOOST, Asst. Secy. 

WILLIAM J. WASON, Jr. J. NORMAN CARPENTER, Trust Officer. 
GEO. V. BROWER, Counsel 


189 @ 191 MONTAGUE ST., BROOKLYN, NEW YORK CITY 





Capital, $500,000.00 Surplus and Undivided Profits, $1,100,000.00 


OFFICERS: 


wees E. Eéentater - - - President George Hadden - - - 3d Vice-Pres. & Sec’y 
Berri . - ist Vice-Pres. Robert S. Girling - - - Assistant Secretary 
Waher rc. Humetone = «= 2d Vice-Pres. Joseph C. Hecker, Jr. - - Assistant Secretary 


| HAMILTON TRUST COMPANY | 


B A N. K fk R S “THE LARGEST FINANCIAL INSTITUTION 


IN TEXAS” 


T'R OST This Company specializes in the purchase and 


sale of High Grade Farm Mortgages 


COMPANY These Mortgages are executed in Bond Form, 


pear tree eerste with interest coupons attached. 
HOUSTON 


Capital - - . ~ ~ $2,000,000 Our Real Estate Department is competent 
Surflus - - - - - - $600,000 to make appraisals throughout the Southwest. 





TRUST COMPANIES xxvii 
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Established 1888 


Franklin Trust Company 


BOROUGH OF BROOKLYN, CITY OF NEW YORK 


Member of the New York Clearing House Association 


MAIN OFFICE: 166 MONTAGUE STREET 
Fulton Street Office: 569 Fulton St., near Flatbush Ave. 


ee 


Designated Depositary for United States Government (Postal Savings System), 
State of New York, City of New York, Kings County (Court and Trust Funds). 


SRSSSSSSSRSSSBSS 


This Company manages estates as Executor or Administrator, and acts as 
Trustee, Guardian, Committee and Agent. Acts as Trustee of corporate 
mortgages, registers bonds and stocks, pays coupons, and transacts any other 
approved business of a fiduciary character. 

Deposits received subject to check, payable in funds current at the New 
York Clearing House. Interest allowed on balances of $1,000 or more from 
date of deposit to date of withdrawal. Certificates of Deposit issued payable 
on demand or at a fixed date. 


Accounts and fiduciary business invited. 


EREKKRRREREARHPRKRRE ASHES ASRS S 


RRPPSSSSSSPSSSSBSSS 


SPPSSSSSSSSSPPSPPSSSSSSSSSSSSSRESSSSSSSSSSSESSSS 








Capital 
THE natal Interest 


URC NCAT || — Sorpin GQ Paid on 


HAVANA over lief m Deposits 


——_ —— $2,650,000 


Capital - - $500,000 
Surplus - - $150,000 


Transacts a General Banking and 


a E cordially invite out-of- 
eee W town business. This 


king insti- 
This institution will be found of complete banking insti 


invaluable assistance to Banks and 
Business Houses having transac- 
tions of any financial nature in 
Cuba. 


tution is thoroughly ee ace to 
o 


handle every form banking 
business and invites correspon- 
dence. Inquiries receive thorough 
hitaca and prompt attention. We are 

legally authorized to act as 
CORRESPONDENTS Adeaimistrator, Executor, Guard- 


i Receiver and Trustee. Our 
CHASE NATIONAL BANK, New York an, 


Trust Department is in the hands 
CONTINENTAL & COMMERCIAL - p > 
NATIONAL BANK, Chicago of skilled attorneys and busines 


LLOYDS BANK LIMITED ) men of wide experience. 


KLEINWORT, SONS & CO. j tendon 
MORGAN, HARJES & CO., Paris (LS ANGELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. LOS ANGELES 








Absolutely direct service to every point 


NEW ENGLAND 


NNo charge for Exchange 
Correspondence Inbited . . 


Dorchester Trust Company 


Our Service to Investors, 


whether trust company, corpora- 
tion, or individual, is unexcelled 
in offering 


6% Real Estate First 
Mortgage Loans 


secured by improved properties 
in Kansas City, Missouri, or agri- 
cultural farm lands in Missouri, 
Kansas, Oklahoma and Black Wax 
district of Central Texas. r 

Such Securities, for not more 
than 40< to 50¢ of the cash value 
of the real estate, are rarely sub- 
ject to fluctuation. 


Send for booklet “Z” 


Commerce Trust Co., 
KANSAS CITY, MO. 







Capital One Million Dollars 


TRUST COMPANIES 












The Mechanics’ Trust Company 


OF NEW JERSEY 
BAYONNE, N. J. 


COLLECTIONS—Daily Presentation by Our Messengers on Staten Island 
(Borough of Richmond, New York City) 


JERSEY CITY (Including Greenville) 
COLLECTIONS FOR AND ACCOUNTS OF BANKS SOLICITED 


Reciprocal Balances Based on Volume of Business 


Organized 1886 


ONLY TRUST COMPANY IN NEW JERSEY THAT CLEARS THROUGH 


THE NEW YORK CLEARING HOUSE 


Send your notes and drafts to 


BOSTON, MASS. 

















Camden 
Safe Deposit 


Trust Co. 


CAMDEN, N. J. 


Cafital and Surplus - $1,250,000.00 
Defosits - - - 6,700,000.00 
Trust Funds - - 8,500,000.00 


Acts as Executor, Administrator. 
ian or Trustee. 














Interest Allowed upon Deposits 






EPHRAIM TOMLINSON, 
JOSEPH LIPPINCOTT, 





HOBOKEN and BAYONNE 


in 





ALEXANDER C. WOOD, - - Prest. 
WM. S. SCULL, - - - - Vice-Prest. 


2nd Vice-Prest. and Trust Officer 


Secretary and Treasurer 








TRUST COMPANIES xxix 


HIBERNIA BANK & TRUST CO. 


NEW ORLEANS 
BUYS and SELLS 
HIGH GRADE SOUTHERN 


MUNICIPAL, DRAINAGE and 
CORPORATION BONDS 


The Minnesota Loan and Trust Co. 
Minneapolis, Minnesota 
Capital, Surplus and Profits, - $1,350,000 
ESTABLISHED 1883 
AFFILIATED WITH THE NORTHWESTERN NATIONAL BANK 
COMBINED RESOURCES, OVER FORTY MILLIONS 










THE OLDEST TRUST COMPANY 
iN EASTERN WASHINCTON 
GENERAL BANKING SECURITIES BOUGHT AND SOLD 


ASSETS - - $7,346,555.86 


SPOKANE & EASTERN TRUST Co. 


SPOKANE, WASHINCTON 





TRUST COMPANIES 


Executor Trustee 
Chartered 1822 


The Farmers’ Loan and Trust Company 


Nos. 16, 18, 20 & 22 William Street 
Branch Office, 475 Fifth Avenue 
New York. 


LONDON, 15 Cockspur St., 8. W.; 26 Old Broad Street, E. 0, 
PARIS, 41 Boulevard Haussmann BERLIN, 56 Unter den Linden, N. W. 7 


Travelers’ Letters of Credit. Foreign Exchange. 


Administrator Guardian 








GIRARD TRUST COMPANY 


CHARTERED 1836 


Capital and Surplus, $10,000,000 


INTEREST 
ALLOWED 
ON DEPOSITS 


CARES FOR 
REAL ESTATE 


ACTS AS 

EXECUTOR, 

ADMINISTRATOR 

TRUSTEE AND ; *, 

GUARDIAN. a ae 8 "> BURGLAR-PROOr 
ae orm $ VAULTS 


OFFICERS 


EFFINGHAM B. MORRIS, President 
WM. NEWBOLD ELY, Vice-President ALBERT ATLEE JACKSON, Vice-President 
CHARLES J. RHOADS, Vice-Pres. and Treas. E. 8. PAGE, Secretary 
GEORGE H. STUART 3d. Asst. Treasurer SAMUEL W. MORRIS, Asst. Secretary 
JONATHAN M. STEERE, Trust Officer MINTURN T. WRIGHT, Real Estate Officer 
LARDNER HOWELL, Asst. Trust Officer 


PHILADELPHIA, PA. 








vine ieee it~ PE ARIE A, I“ BREN ae 





Incorporated 1812 
THE 


PENNSYLVANIA COMPANY 


for Insurances on Lives and Granting Annuities 


TRUST AND SAFE DEPOSIT COMPANY 


Capital and Surplus, . . . . $6,000,000 





BROAD STREET OFFICE, 317 Chestnut Street 
Franklin Bank Building Philadelphia 


WACHOVIA 
BANK AND TRUST 
COMPANY 


WINSTON-SALEM, N. C. 


CAPITAL ° . - $1,250,000.00 
UNDIVIDED PROFITS - - - 425,000.00 


Making Direct collections on All North Carolina pojnts this strong 
institution is especially well qualified to handle accounts of Banks, 
Trust Companies, Corporations and Individuals upon most favorable 
terms. 

Holding the good opinion of older patrons we seek the opportunity 
of serving new iriends. 


_F. H. FRIES, President 
JAS. A. GRAY, Vice-President T.. S. MORRISON, Vice-President 
H. F. SHAFFNER, Vice-Pres’t & Treas. JAS. A. GRAY, Jr., Sec’y & Asst. Treas. 





R. G. Hutchins, Jr., Vice-President of the National 


Bank of Commerce in New York, says: 


“The banking business is a business of dealing with 
men. To conserve the human unit is the most important 
phase of our business. You get what you give. _ If a Bank 
gives its business attention to the personal business of their 
employes, such as providing for them against preventable 
__ distress, the Bank can count on the employe giving added 
personal attention to the business of the bank. 

“[ heartily approve of Group Insurance for employes 
of Banks and Trust Companies and commend it for its low 
cost and simple method of extending life insurance without 
medical examination throughout an institution.” 


Many other references from high authorities in the 
Banking world utilizing Group Insurance, with brief 
explanation of Group Insurance, are contained in a 
pamphlet entitled 


“GROUP INSURANCE FOR EMPLOYES OF 
BANKS AND TRUST COMPANIES” 


THE 


EourraB_ce Lire ASSURANCE SociEeTY 
OF THE UNITED STATES 


DEPARTMENT OF GROUP INSURANCE 
166 BROADWAY, NEW YORK CITY N. Y. 


W. A. DAY, Parsioent 











